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PEACE ON THE RAZOR’S EDGE 


Owinc to Herr Hitler’s action last Saturday in reoccupy- 
ing the demilitarised zone in the Rhineland the peace of 
Europe to-day is balancing, in the ancient Greek phrase, 
‘‘ on the razor’s edge.’’ As we write, the representatives of 
France, Italy and Belgium are in London debating what 
common measures shall be taken; and the air is thick with 
Tumours. What should this country do? We are now faced 
with a sharp and inescapable choice between a genuine 
European reconciliation and another European war. If 
appeasement does not emerge from this crisis, the alterna- 
tive is war—in the short rather than the long run. 

The tragic paradox of the situation is this. The elements 
of a full and lasting reconciliation are all contained in Herr 
Hitler’s speech, and in Freiherr von Neurath’s memo- 
randum, of March 7th. But these are only words; and, 
in order to reach a settlement, we have not only to agree 
upon a formula; we have also to possess mutual belief 
in one another’s good faith—a mutual expectation that, 
on both sides, the terms of any verbal agreement are 
going to be carried out. Now Herr Hitler’s lawless action 

terribly undermined our belief in the sincerity of his 
accompanying offers. Has our confidence been destroyed 
ond repair? If so, these words that promise a lasting 
peace for Europe, as far as words can go, are but as sound- 
ing brass and a tinkling cymbal. In that case we have no 
escape from war; for without mutual confidence, competi- 
ively re-arming nations cannot live very long at peace at 
the point-blank range of an hour or two’s flying distance. 
In Teoccupying the demilitarised zone without negotia- 
tion and without warning, Herr Hitler has not only torn 
up another chapter of ‘‘ the Versailles Diktat,’’ as the 
ermans call it: he has repudiated the Locarno Pact, 
which Germany voluntarily negotiated on a footing of 
diplomatic equality with the other parties. This 
repudiation of a freely undertaken international obligation, 
one which Herr Hitler himself has repeatedly re- 
med, cannot be justified by any of the considerations 
sag ve been put forward on the German side. The 
ene Claim that the Locarno Pact has already been 
ed by the French in the sense that its terms are, on 


the German thesis, juridically incompatible with those of 
the new Franco-Russian treaty. Yet the French have 
offered to submit this juridical question to the Permanent 
Court of International Justice; and Germany is bound, by 
one of the provisions of the Locarno agreements, to submit 
any dispute over the interpretation of a treaty to a judicial 
investigation, though she regards the decision over the 
Austro-German Customs Union project as a bad precedent. 
Again, the Germans declare that, even though the per- 
petuation of a unilateral demilitarised zone—on the 
German side, only, of the frontier—was voluntarily 
accepted by Germany as part of the Locarno settlement, 
and again accepted a year ago by Herr Hitler himself, this 
one-sided arrangement could not, in the nature of the 
case, be permanent. Eventually there would either have 
to be demilitarisation on the Franco-Belgian side as well, 
or else the unilateral servitude on the Rhineland would 
have to disappear. We may admit that as common 
sense; yet we cannot agree that this has been either the 
right way, or the right moment, to wipe out the 
servitude. 

A summary of the relevant documents will be found on 
page 576 of this issue; and a recital of events in this critical 
week appears on page 578. The gravity of the situation 
can be judged from those summaries. Germany’s co- 
signatories of the Locarno Pact must, in fact, ask them- 
selves now whether there can be any foundation for a 
permanent European settlement in sheer acquiescence in 
the German fait accompli in the Rhineland. The French 
thesis is that, until this fait accompli has been re- 
versed, any negotiations will be wasted breath, and any 
agreements empty words. But what is the leverage 
we shall have to apply in order to get the German troops 
out of the Rhineland? We cannot do it by refusing 
to enter into negotiations on Herr Hitler’s terms until the 
troops have been withdrawn; for the terms he offers repre- 
sent things that we want rather than any desiderata of his 
own. If we take this line of least resistance, the only 
result will be that Germany will have repudiated Locarno 
and reoccupied the Rhineland gratis, without having had 
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to give any quid pro quo to the aggrieved parties. Nothing 
will get the German troops out of the Rhineland except a 
threat of force. It would be worse than useless to deliver 
this threat unless we had made up our minds to put it into 
action; and we must not deceive ourselves into the belief 
that we could easily bend Herr Hitler’s will if we were 
to limit the scope of our action, in advance, to economic 
sanctions. To withdraw those troops, at our demand, 
across the Rhine bridges which they crossed last Saturday 
would be tantamount, for Herr Hitler, to putting himself 
in the same box as the German signatories of the Armistice 
of 1918. Such a surrender would be a repudiation of the 
essence of what Herr Hitler stands for on his own home 
front. Rather than risk a fall at home, he might deliber- 
ately incur a foreign war—even against overwhelming 
odds. Accordingly, if we decide that a reversal of the 
fait accompli in the Rhineland is an indispensable condi- 
tion which we cannot afford to waive, then we must be 
ready to face a grave risk of war in the immediate future. 


Is this a risk which it is right and wise to take? If we 
have come to the conclusion that Herr Hitler cannot be 
relied upon to keep his word unless he is now taught that 
breaking it does not pay—but, on the contrary, faces him 
with the choice between fighting and beating a retreat— 
then it is logical to argue that we, on our side, have the 
choice between a risk of war now, at our time, and a 
certainty of war later, at Herr Hitler’s time. Logic would 
counsel us that this was the moment to put our fortunes to 
the touch. On the other hand, can we bring ourselves to 
make war on Germany if she rejects an ultimatum to 
evacuate territory which is, after all, her own? Juridically, 
Herr Hitler’s breach of the Pact of Locarno may be still 
more serious than Signor Mussolini’s breach of the Covenant 
of the League. Yet, morally, to send German troops into the 
German Rhineland amid the acclamations of a German 
population is an act which has nothing at all in common 
with Signor Mussolini’s invasion of a foreign country, a 
member of the League, and his employment of all the 
devilries of mechanical warfare against an unoffending and 
defenceless civilian population. 

How can the statesmanship of Europe reconcile letter 
and spirit, law and equity, firmness and common sense ? 
How can we lay the necessary foundations of confidence 
for rebuilding the peace of Europe on Herr Hitler’s 
verbally admirable terms? He has offered us a substitute 
for Locarno in the shape of a guaranteed twenty-five years’ 
security pact between Germany on the one side and France, 
Belgium, and perhaps Holland, on the other. He has 
offered to conclude non-aggression pacts with all his Eastern 
neighbours, with the specific inclusion of Lithuania. He has 
declared that he has no further territorial ambitions in 
Europe—which may imply a renunciation of the Anschluss 
of Austria to the Reich. He has offered to rejoin the 
League of Nations unconditionally—and this means re- 
entering into relations of collective security with Russia. 
How are we to divine his true purpose? Is he really aiming, 
as he declares, at European appeasement and co-opera- 
tion? Or is he aiming at a German military domination 
over Europe? His words point to the former and his acts 
to the latter. Yet there is certainly truth, if not conviction, 
in his thesis that Germany cannot live and prosper except 
as a member of a united family of European nations. In 
professing himself a good European, Herr Hitler has surely 
placed himself under an obligation to convince the rest of 
us that his own belief in European peace and solidarity is 
sincere. After last Saturday’s act he can only do this by 
making some positive gesture. Herr Hitler can still save 
a situation which threatens to become as tragic for him as 
for us, if he will go beyond his offer to restrict himself to 
a “‘ symbolic occupation,’’ and temporarily withdraw his 
troops again—on his own motion, as he sent them in—in 
exchange for an understanding that they shall be allowed 
to return again as soon as a new European settlement has 
been negotiated on the terms which Herr Hitler himself has 
put forward. A temporary withdrawal which Herr Hitler 
might, for reasons of internal politics, be unable to make, 
under threat of external pressure, would sti!l be possible to 
him on his own initiative. Let him open the way, by such 
an act, for negotiations on his terms. Then he may live in 
history as the maker, and not as the destroyer, of the peace 
of Europe. 


THE DEFENCE DEBATE 


Tue debate on the Government’s White Paper on national 
defence, in the House of Commons last Monday and 
Tuesday, was overshadowed by grave events in E ‘ 
As Mr Baldwin observed at the outset of his statement for 
the Government, ‘‘ defence requirements and foreign policy 
are so closely inter-related that one cannot be considered : 
apart from the other.’’ The spectre of the Rhineland 
brooded over the entire debate, increasing differences of 
opinion and darkening counsel. Even in its absence, how- 
ever, it is doubtful whether the debate would have provided 
the historic parliamentary occasion which many had en- 
visaged; for the House met without specific knowledge of 
even the broad outline of the Government's plans, or the 
dimensions they were likely ultimately to assume. 

Events may yet prove the Government to have been well 
advised in retaining the utmost flexibility for their future 
defence policy. Their implicit refusal, however, to commit 
themselves to specific figures in the White Paper, at a time 
of the utmost difficulty and delicacy in international relation- 
ships, tended to rob this week’s speeches of much of the 
interest which comes from immediate contact with stern 
realities. The Government, further, was left open to simul- 
taneous attack from two sides—from the extreme Right 
Wing of the Conservative Party for not going fast and far 
enough, and from the Labour benches for jockeying the 
country towards an inevitable war without the bridle of 
parliamentary control. 


Mr Baldwin’s speech, inevitably, satisfied neither school 
of critics. Its theme was: ‘‘ Peace by our strong right 
arm; and collective security as a result.’’ The rapidity with 
which the Government were re-arming was due, he de- 
clared, to lapsed hopes of disarmament, collective cers 
and international goodwill. Collective security ‘‘ should 
able to prevent war before it began.”’ 


“You will not prevent war beginning on the part of 
some aggressor unless that aggressor knows that his advent 
in the war will be met at once by powerful opposition. . . . 
Europe is a long way from being in a position to enforce 
that, and when these present troubles are over, Europe will 
have to consider what collective security involves, and make 
up her mind whether she will make herself ready to use it. 
. . . The countries of Europe—and, as I say, it is a horrible 
thing to have to say—will have to be much more ready for 
war than they are to-day. Otherwise, the aggressor will 
have his own way. In other words, to secure peace, 
in the name of peace, you have to have increased armaments 
at hand and ready.” 


Here was material in plenty for critics of the theory: 
Si vis pacem, para bellum. Liberal and Labour opposi- 
tion, voiced by Mr Attlee, Sir Archibald Sinclair, Mr de 
Rothschild, Dr. Dalton and Mr Lloyd George, naturally 
insisted that an age-long fallacy did not become any the 
more convincing merely by being placed in a collective 
context. First, and most obviously, collective security 
implies collective defence policy; it does not imply 4 
universal one-Power standard for the defences of ev 
country—even in some directions a two-Power standard, 
if the White Paper is to become a model. It is a ho less 
reaffirmation of the pre-war conception of national defence, 
which we might be pardoned for thinking irretrievably 
shattered after 1914-18. The Prime Minister and 
colleagues can only be ambitious along the old, well-worn 
tracks. Mr Baldwin, in fact, did not and could not — 
the charge that the Government, confronted with admit- 
tedly menacing international tendencies, had © 
plumped for the anarchy of an armaments race. 

In short, the statements of the Prime Minister—and a 
also of the Home Secretary and the Chancellor of the 
Exchequer—were instinct with one inspiration: 
Britain must be strong enough, in isolation, to deter any 
aggressor. It was left to Mr Lloyd George and Mr ae 
bury—an odd pair—to ask: Against whom are the Gove 
ment’s new measures for defence directed? If a 
Germany, then, as Mr Lloyd George pointed out, 
whole White Paper becomes irrelevant. For, as fiers 
observers now realise, Herr Hitler’s action last Saturé 
has faced the British Government with the need to Britain 
on an issue which they have long evaded: Does 
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imagine that peace can be secured in the West inde- 
pendently of possible future developments in Eastern 
and Central Europe? Or are British interests coin- 
cident with those of the Continent as a whole? If the 
Government really believed in the practicability of the 
former thesis, the need for much of their armaments 

e would become appreciably less insistent. But if 
the latter holds, then assuredly we should be prepared to 
co-ordinate our defence policy with that of every country 
in Europe which will ‘‘ pool ’’ security in the face of 
threatened aggression. This latter policy is precisely what 
Mr Baldwin’s premises—and the trend of this week’s 
events—would indicate. But the Prime Minister appears, 
rightly or wrongly, to be evaluating the Government's 
problem in terms, not of ‘‘ pooling,’’ but of isolation. 

So much for the Prime Minister’s defence of the White 
Paper. More informative, though scarcely more reassur- 
ing, were the replies of Government spokesmen to questions 
which attempted to elicit details of the programme. Sir 
Archibald Sinclair put what everyone wants to know very 
concisely : — 

We are entitled to know, and it is our duty to ask, what 
the scale of this programme will be and how much it will 
cost. The Government proposes to submit the bill in pieces, 
year by year, Budget by Budget, Supplementary Estimate 
by Supplementary Estimate, month by month, Service by 
Service. Here is . . . a demand for a blank cheque which 
may be filled in for two or three or four hundred million 
pounds by the very people who have squandered substan- 
tially more than £1,000,000,000 of public money during the 
last 10 years. On what? 

Mr. Churchill ; On security. 

Siy A. Sinclaiy: On what kind of security? On great 
fleets, on fleets of aeroplanes, on the mechanisation of the 
Army? No; on what is described in this document as 
unilateral disarmament. 


But Sir Archibald Sinclair remained unanswered. Mr 
Baldwin’s first words stand :— 


| eee not possible to say at this moment what 
will be required, or what will be spent in future years, 
still less what the total cost may ultimately prove to be; 
nor would it be possible to give figures distinguishing between 
non-recurrent and annual expenditure. 


The Government’s case is that the ‘‘ march of science ”’ 
renders calculations of cost difficult; that the still pulsating 
hopes of disarmament may render exact calculations inexact 
in future; and that the need for ‘‘ flexibility ’’ in the Gov- 
ernment’s programme precludes any irrevocable decision, 
at this stage, on matters of detail. 

In the course of the debate speaker after speaker tried to 
elicit the Government's intentions over industrial mobilisa- 
tion and co-ordination of national defences. Sir A. Sinclair 
voiced the public concern over the great inducement to 
profiteering which the Government’s orders to private in- 
dustry would represent; and Mr Attlee pointed out that 
when Mr Baldwin called for the ‘‘ goodwill of industry,”’ 
he would only get it by leaving profits alone. Mr Lloyd 
George, from his war experience, was quick to observe that 

the idea of organising industry ’’ by indicating factories 
and workshops at the present moment and fitting them up 
Was wrong. ‘‘ If ever the calamity of war overcomes us, 
you must have every factory and workshop in this country 
at the disposal of the State.’’ He put in a powerful plea 
for State factories, manufacturing essential requirements at 
once; for State experiments; for State responsibilities; and 
or co-ordination of industries under State supervision. 

tom the Government benches came—again, perhaps, un- 
avoidably—little light. The State was to have a standing 
€n on necessary extensions of plant by private firms—pre- 
sumably against Government-guaranteed loans. And co- 
a ation was to be achieved under the Supply Board, 
a Sir Arthur Robinson has become whole-time 
on the much more important point of co-ordination 
© Defence Services under a civil head, Parliament and 

eM wy ate still in the dark as we write. The name of 
od hister in charge of this aspect of our defence policy 
hn hot announced at all. Mr Churchill, Mr Lloyd George, 
enuel Hoare and Sir A. Sinclair all demanded to know 
whe the new civil head would be given power to con- 
the Chiefs of Staff Sub-Committee of the Committee 
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of Imperial Defence, and to override differences of opinion 
among them. The Government, despite the warnings from 
the war experience of Mr Lloyd George and Mr Churchill, 
maintained that the appointments of a deputy-chairman 
of the C.I.D. to “ work with ’’ the Chiefs of Staff Sub- 
Committee, and of three graduates of the Imperial Service 


College to ‘‘ plan ’’ co-ordinated defence policy, were good . 


enough. This is optimism carried to the point of rashness; 
for it is common knowledge that, during the decade between 
1923 and 1932, until the presumption of ‘‘ no major war 
in Europe for ten years ’’ was abandoned, the Chiefs of Staff 
of the three Services could only agree to disagree. The 
Government’s apparent subservience to the views of the 
Service Chiefs becomes the more disturbing if we remember 
that much of industrial co-ordination, public expenditure 
and even of civil restrictions may come to depend, during 
the next two or three years, on the measures demanded, for 
their plans, by the Chiefs of Staff and their assistants. 

The Government have taken their stand over the White 
Paper on the inter-relation of foreign policy and defence 
policy. At a particularly anxious juncture in European 
affairs, they can count on the goodwill and the constructive 
assistance of even their keenest opponents. But the condi- 
tion for that is frankness and confidence. There may be 
a strong case for “‘ flexibility ’’ in the Government’s pro- 
gramme. But, with due respect to the limitations which this 
essential condition imposes on Ministerial spokesmen, there 
are many matters on which the people have a right to 
expect much more enlightenment than the Government have 
as yet seen fit to give. The widest possible disclosure must 
precede the national vote of confidence which Mr Baldwin 
desires. That is the lesson of this week’s inconclusive 
debate. 








BUDGET PROSPECTS 


THE appearance of the last of the Estimates and the near 
approach of the end of the financial year make it possible 
to form a preliminary view of the dimensions of the 
problem that will face the Chancellor of the Exchequer 
when he opens his Budget next month. Following the 
immemorial convention that determines the form of a 
Budget speech, we may approach the problem fist by dis- 
cussing the probable out-turn of the year that is coming to 
a close and then pass on to a discussion, first of the expen- 
diture, then of the revenue, of 1936-37. 

Writing a fortnight ago, on the basis of the information 
then available, we suggested the likelihood of a surplus 
perhaps as large as {20 millions. But at the same time we 
pointed out that this favourable position seemed to be 
almost entirely due to expenditure —— below estimates 
rather than to an unexpected buoyancy of revenue, and we 
added that this ‘‘ seems too good to be true in a year when 
the Budget estimated an increase of {27 millions in expen- 
diture, and an additional {24 millions of supplementary 
estimates have been presented. If expenditure has been 
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ned, it may be icularly heavy between now and 
mm 31st.”’ This tied has been amply justified by 
the events of the last two weeks. Expenditure has been 
running very heavily, and has been {40.5 millions in the 
last two weeks, compared with {31.6 millions in the corre- 
sponding weeks of last year (sinking fund allocations 
excluded in both cases). The position can be grasped from 
the following tables. The first compares the revenue in 
the elapsed period of the current year with that of the most 
nearly corresponding period of last year, and also the 
Budget estimates for the full year with the actual receipts 
of last year: — 


REVENUE, 1934-35 anp 1935-36 























(£000 omitted) 
Receipts, Receipts, 
Actual Budget | April 1.1934, | April 1, 1935, 
Receipts, Estimates, to March 9 to March 7, 
1934-35 1935-36 1935 1936 
ROOD TUE cecocansesncsnscs 228,877 232,500 212,883 219,247 
OE aE 51,165 51,500 43,035 40,910 
Estate, etc., Duties......... 81,356 80,000 74,486 81,850 
er 24,110 25,000 20,280 19,800 
Other Inland Revenue ... 3,070 2,500 1,170 1,160 
Total Inland Revenue 388,578 391,500 351,854 362,967 
CRIS cnccsnncacennennecsecs 185,096 183,700 173,077 183,272 
TEE \sndidhnienienciabauiiinn 104,600 106,300 99,000 100,700 
Total Customs and Excise 289,696 290,000 272,077 283,972 
Motor Vehicle Duties...... 5,100 5,000 5,262 5,078 
Post Office (Net Receipt). 12,250 11,900 15,400 14,500 
Crown Lamas ..ccccccescc000 1,320 1,300 1,270 1,320 
Sundry Loans ..............+ 4,372 3,900 4,364 4,915 
Miscellaneous Receipts ... 15,125 26,000 13,099 17,369 
Total Ordinary Revenue 716,441 734,500 663,326 690,121 

















The second table gives similar figures for expenditure : — 


EXPENDITURE, 1934-35 AND 1935-36 
(£000 omitted) 









































Issues, Issues, 
Actual Final April 1 April 1, 
Issues, Estimates,| 1934, to 1935, to 
1934-35 1935-36 | March 9, | March 7, 
1935 1936 
Interest and management of National 
Sills htnuh iain GitekubGiknnhiseribhaesbbabeink 211,657 224,000 209,623 209,147 
Payments to N, Ireland...............000+8 6,818 6,750 5,805 5,685 
Other Consolidated Fund .................. 3,610 3,700 3,000 2,982 
ok Re 2,291 1,130 2,291 1,127 
Total Consolidated Fund ............ 224,376 | 235,580 | 220,720 | 218,940 _ 
Deane Bar WNONG..05.005~00022-00rerrnceesesoes 1 13,870 _ 137,396 - 
Civil and Revenue Votes (exc. Post 443,536 474,951 
ND Dhnanidilckntnnasiignssetbecsaibaiiey 358,290 382,872 
Total Supply Services ..............5 472,160 520,268 443,536 474,951 
Total ordinary expenditure ......... 696,536 755,848 664,256 693,892 
New Sinking Fund .............ccssccseeeees 12,343 10,460 | 10,235 
SU GRAN on 0ccccccrecsisconsses 708,879 755,848 674,716 704,127 





On March 7th, there was still a deficit of {14 millions. 
If the remaining three weeks yield the same surplus as last 
year, this deficit will be converted into a small surplus of 
about £4 millions on the year. But, judging by the way 
expenditure has been continuing in the last few weeks, it 
would obviously be unwise to expect as favourable a result 
from the closing weeks of the year as twelve months ago. 
The Chancellor will, indeed, be lucky if he has any surplus 
at all—apart, of course, from the ‘‘ windfall ’’ surplus 
which results from the debt charge falling below the esti- 
mate. This will be allocated to the sinking fund before 
the end of the year. 

So much for 1935-36. The Estimates for 1936-37 have 
now been published. Compared with the Budget Estimates 
of last year they show a combined increase of {46.6 
millions. In his Budget last year, however, Mr Chamber- 
lain allowed {8.0 millions for supplementary estimates, so 
that the net increase over the estimated expenditure, on 
the basis of which the Budget was balanced, is {38.6 
millions. The Consolidated Fund figure can be taken as 
unchanged. The sum of £224 millions for debt service has 
proved more than adequate again, but it is unlikely 
that it will be lowered. On the other hand, it looks as if 
the restoration of a Sinking Fund will have to wait for 
another year at least. So far, then, Mr Chamberlain has 
to find revenue to cover an increased expenditure of nearly 
£40 millions, as is shown in the next table. 


























March 14, 1996 
EXPENDITURE, 1935-36 AND 1936-37 
(£ million) 
Budget Final Budget 
Estimates, | Estima’ 

1935-36" | 1935-96" oe 
Consolidated Fund..........scsesseeecseseseeeeeeeeeeees 235-6 235°6 (235-6) 
Defence Forces .......0.sseseseeesceseersecseeceeeeeeenes 124-3 137-4 158-2 
Civil and Revenue Votes (exc. Post Office)......... 366-2 382-9 378-7 

Total expenditure ..........scscssscssseseseceseees 734-0* 755-8 72-5 





* Including £8-0 millions for cost of restoration of cuts and for supplementaries 
included in sub-totals. an 


But none of these figures includes any allowance for the 
cost of the White Paper re-armament scheme. If the cost 
in 1936-37 is to be met out of revenue—as seems to be the 
most likely construction to put upon the Chancellor’s utter- 
ances—a further large sum will have to be provided, how 
large nobody knows. The Chancellor’s problem is to find 
at least £40 millions and possibly as much as {80 millions 
more revenue. 


Can this sum be raised without an increase in taxation? 
Some increase can be looked for in the yield of the Customs 
and Excise duties. They have already this year brought 
in {11.9 millions more than in the same period of last year, 
and if this rate of improvement can be assumed to continue 
next year Mr Chamberlain will have {12 millions from this 
source towards his requirements. Stamps are running 
behind last ae so that it would be unwise to expect any- 
thing more from them. The death duties have exceeded the 
estimates once again, and since the level of security prices 
is still on the whole rising, another, say, £3 millions may 
be available for next year’s Budget. This gives {15 
millions, some £25 millions short of even the lower estimate 
of the range of requirements. It is obvious that if the next 
Budget is to be balanced without additional taxation, a 
large increase will be necessary in the yield of the income 
tax and surtax. What are the prospects in this direction? 


The income tax is coming in fairly well. For the whole 
year, it was estimated to show an increase of £3.6 millions, 
but it is already {6.4 millions ahead. Surtax, on the other 
hand, which should have been slightly higher, is running 
over {2 millions behind last year. The two taxes together 
look like equalling, but hardly exceeding, the estimate. 
Next year there will be one more year of recovery to swell 
the yiela. So far as companies are concerned, tax will be 
collected on the incomes of companies in that one of their 
financial years which ended in the period April, 1935— 
March, 1936. Allowing for the time-lag between the end of 
the financial year and the publication of reports, some 
guidance should be found in the reports which appeared 
from the beginning of July last onwards. For the seven 
months July to January, the figures of profits entering into 
the Economist’s calculations show an increase of nearly 15 
per cent. compared with the previous year. This increase 
cannot be applied to the whole yield of the income tax, as 
it only applies to part of the total. But there has probably 
been some increase in individual incomes and we may make 
a preliminary rough guess of an increase of £20 millions, 
which would be between 8 and 9 per cent. Surtax should 
show a rather larger proportionate increase, both because 
of the working of the progressive principle and also because 
this tax, being collected on the income of two years ag0; 
is only now moving into the recovery zone. It might yield 
£6 millions more. 


We have now built up increases in revenue amounting to 
{41 millions. But there is a deduction to be made from 
this figure, since the Chancellor last year ‘‘ raided "’ the 
Road Fund to the tune of {4.5 millions. This reduces oh 
figure to £36} millions, which can only be stretched wi 
the aid of some optimism to £40 millions. The concianes 
therefore, is that on the basis of existing taxation, e 
Chancellor may just about find enough to pay for does 
expenditure already estimated (always provided he ore 
not restore a Sinking Fund). But this leaves nothing W 


ever in hand to meet the large additional expenses that ca” 
only too certainly be foreseen. 


The Chancellor of the Exchequer thus has no easy “ 
before him. It is possible that by drawing on every @ 


for the 
able source, he may be able to produce a Ty so, it 


coming year without increasing taxation. 
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1 be thanks only to the fact that comparatively little of 
be money contemplated in the White Paper can be actually 
spent during the next twelve months. Sooner or later, one 

uestion must be faced and answered. Are we to meet the 
cost of rearmament out of borrowing, which we know to be 
unsound finance? Or shall we meet it out of revenue and 
submit to heavy increases in taxation? The most that Mr 
Chamberlain can hope for, next month, is to postpone the 
answering of the question for one more year. 








HOME RAILWAYS—II 


In a preceding article we suggested that serious students of 
railway prospects should not concentrate their attention 
on gross receipts and general traffic levels alone, to the 
exclusion of other important indices of success or failure. 
We pointed out that the railways’ future capacity to earn 
dividends or serve the needs of industry partially depended 
upon their power to adjust themselves to new circum- 
stances. The last ten years have seen great changes both 
in methods of production and in the nature of demand, 
and these have had important repercussions upon the 
national transport services. 

No industry since the war has published more detailed 
returns of its operations than the railway transport in- 
dustry. The inquirer has a wealth of material at his dis- 
posal, bearing on developments since the days of 
amalgamation. As a convenient yardstick, we have chosen 
the figures of ‘‘ wagon miles worked per total engine 
hour.’’ At the recent L.M.S. meeting, Sir Josiah Stamp 
characterised this return as a ‘‘ good index of the efficiency 
of freight train operation.’’ Its significance may be 
readily grasped by the layman. The number of wagon 
miles worked may be regarded as a satisfactory guide to 
the volume of freight traffic handled, and the ‘‘ engine 
hour ’’ as a fair indication of the costs incurred in moving 
the traffic. When the resultant of the two is a rising figure, 
it may be assumed that important operating economies 
are being realised—on the assumption, of course, that 
there is no significant change in the proportion of empty 
to full wagons. 

There are at least two subsidiary returns upon which 
this ‘‘ index ’’ is dependent. The first is the average 
number of wagons which make up the trains operated; 
and the second is the number of train miles worked per 
total engine hour. Any improvement in either return 
should find reflection in the wagon miles worked per total 
engine hour—so long, of course, as a rise in the one is 
not counteracted by a decline in the other. By taking 
“total engine hours ’’ we include all time devoted to 
traffic operations, including shunting, and not simply that 
spent in train haulage. For our computation we have 
selected three ‘‘ key ’’ years. The first, 1924, was the 
first year after amalgamation was effected. The second, 
1929, was the last year before depression had come upon 
us; and the third, 1934, is the latest for which full returns 
are as yet available. The results obtained by the four 
Companies during each of these years are shown in the 
following table : — 


WAGON MILES 














Wagon Miles Worked per Total Total Wagon Miles 

Engine Hour Worked (in millions) 
LMSR 1924 1929 1934 1924 | 1929 | 1934 
LNER ih tnGhbebntionsane 121-57 119-15 129-03 2,164 2,068 1,859 
GW K BD Secepinescdente 121-21 121-51 132-01 1,727 1,739 1,550 
GR 106-77 112-80 118-10 890 891 791 
FF Gerisiadbihentneines 10458 | 100-33 99-16 234 230 224 

ieee 











_ It will be seen that marked improvement has taken place 
in nearly every instance. This improvement, however, has 

en largely confined to the last few years, and has been 
achieved in the face of falling traffics and increased road 
Hapetition. Between 1924 and 1929 the figures for the 
RS hg lines showed practically no change, but from 
929 to 1934 all the railways (except the Southern, which 
Was subject to somewhat special conditions) showed a con- 
erable increase in operating efficiency. 
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The Documentary Credit, whereby the 
Exporter is assured that he will receive 
payment immediately his goods are shipped 
for transit abroad, is the subject-matter of 
A Brief Survey of the Financial Machinery 
of Exports and Imports, copies of which 








may be had by asking at any local branch 
of the Westminster Bank 


WESTMINSTER BANK LIMITED 
41 LOTHBURY, LONDON, E.C.2 








How was this improvement achieved? It was not due, 
apparently, to any increase in the average number of 
wagons per train. The next table suggests that so far as 
there has been any change whatever in this respect, the 
trend has been downward .— 


LOADED WAGONS 





Loaded Wagons (per Train) Total Wagons per Train 








1924 | 1929 | 1934 1924 | 1929 | 1934 
OS | Sa 24-16 23-43 23-43 35-01 33-93 34-23 
LDR Mse. dncscccssscstes 23°47 22-94 22-42 35-97 35-23 34-98 
Sf 23-38 23-72 23-54 35-05 35-42 34-43 
GAR, ccsccccoscosescsnnces 23°26 22-32 20-86 34-05 32-57 31-42 











The change for the better, it is clear, has been brought 
about by increasing the number of train miles run per 
train hour and per engine hour. Trains have been 
““ speeded up ’’ and unnecessary delays eliminated. More 
‘“* braked ’’ freight vehicles have been introduced, and 
more ‘“‘ express ’’’ booked freight trains have been run. 
Delays of every kind have been reduced by recourse to 
various methods of train control. In short, locomotives, 
once they have been put in steam, have been used more 
and more intensively. Our final table shows the extent 
of the improvement, in this respect, during recent years : — 


STEAM LOCOMOTIVES (FREIGHT) 





Train Miles Run per 


Train Miles Run per 
Train Hour 


Engine Hour 





1924 1929 1934 1924 | 1929 1934 





LBEGR. ccccccccccsccccececcsoee 8-21 8-43 9°21 3°47 3-5 3-77 
LAN BR. cc ccccccsccccccccccovess 8-11 8-21 9-21 3-37 3°45 3°77 
GWU, coccccscccccccccccscscscees 8-04 8-64 9°77 3-05 3°18 3°43 
BRR. cencosvcsccccccscosecesoosvees 9-69 9°34 9-66 3- 3-08 3-16 




















The figures set out in the present article are eloquent of 
increased operating efficiency, secured partly as a result 
of ‘‘ grouping ’’ and partly, one may shrewdly surmise, 
under the spur of adversity during the last five or six 
years. The corresponding returns for 1935, when avail- 
able, will tell the same story. That improved efficiency 
has, unfortunately, been insufficient to compensate for a 
reduced freight tonnage is clear from the falling off in 
freight receipts since 1929, to which we drew attention 
last week. The operating departments of the railways, 
however, have no direct responsibility for that. They 
deserve, on the other hand, every credit for their positive 
achievements, within the limits which circumstances have 
imposed on them. 
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JUSTICE DE-CLOISTERED 


(BY A CORRESPONDENT) 


One of the oldest and most respectable principles of English 
law—‘‘ one of the brightest jewels in the British Crown 
wrung from His Majesty by the Barons, I believe, Mr 
Jinks ’’—is that every citizen is presumed to know the 
whole of the law. And the wise man, realising that the 
law is year by year taking a closer concern in his personal 
behaviour and amusements, will periodically test his know- 
ledge to make sure that he is up-to-date and not blind to 
some unconsidered legal detail. That is most important. 
For example, do you know that by Rule No. 2 of the 
Statutory Rules and Orders, 1933, No. 311, the Motor 
Vehicles (Third Party Risks) Regulations, 1930 [S.R. & 
O., 1930 (No. 1097), p. 1665], and the Motor Vehicles 
(Third Party Risks) Amendment Regulations, 1932 [S.R. 
& O., 1932 (No. 752), p. 1600], have been revoked? 
You don’t? Well, they have. And ignorance is no 
defence. If you should ever be before a magistrate on a 
motoring charge and plead by way of excuse that you were 
not abreast of Rule No. 2 of the Statutory Rules and 
Orders, 1933, No. 311, you would do yourself no good. 
Rather you would be aggravating your offence as a 
motorist by proving your default as a citizen. 

A close and laborious study of the law by the layman is 
made even more important than it otherwise would be by 
the strange uncertainty about the law that appears in the 
minds of the lawyers themselves. If a layman in the 
course of his active career consults his solicitor two 
hundred times on points of law, he will be lucky to get an 
immediate unequivocal answer twenty times out of the 
two hundred. If in his anxiety to do the right thing he 
reads diligently the cases reported in the daily Press, he 
will be surprised at the simple points of conduct and be- 
haviour which have to be argued at great expense and in 
the highest courts before the true state of the law can be 
discovered. Take a very simple everyday matter—the 
rights, or the want of rights, of the public and the Press 
to criticise judgments given and sentences imposed by 
judges on the Bench. It might be thought that on such a 
point in the twentieth century no doubt was possible. But 
quite recently the question has been argued before the 
Judicial Committee of the Privy Council; and it needed 
an elaborate appeal from a Court in the West Indies, a 
reversal of that Court’s judgment, and a statement of the 
law by a member of the House of Lords, before it was 
laid down whether it was or was not contempt of Court 
to criticise a judge. 

Let us go back thirty-six years. Mr Justice Darling is 
taking the Birmingham Assizes. Having before him a man 
charged with indecent publications, he warns the Press 
that the salacious details must not be reported. But Mr 
Gray, who edits a paper in the town, resents these judicial 
instructions and publishes an article under the title ‘‘ A 
Defender of Decency,’’ attacking his lordship with some 
venom. The article was considered to be ‘‘ a writing 
calculated to bring a judge of the Court into contempt 
and lower his authority,”’ and Mr Gray was prosecuted 
for contempt of Court. The case came before Lord Russell 
of Killowen and other judges; and Mr Gray, who was not 
a believer in half measures, abased himself and heaped 
ashes on his own head with as much vigour as he had 
previously shown in pouring ridicule on the judge’s. 
What Mr Gray held he held firmly; what he gave he gave 
freely. And when it came to apologising he did not 
stint : — 

“* T used language,”’ he said, ‘‘ referring to Mr Justice Darling 
in terms which were intemperate, improper, ungentlemanly and 
void of the respect due to his lordship’s position and office. I 
deeply regret the publishing of the article and the inexcusable 
and insulting language in which it referred to one of Her 
Majesty’s judges.”’ 

Lord Russell of Killowen liked the tone of the apology 
and fined Mr Gray only {100; so if the original article had 
been preserved and it were known what Mr Gray said 
about Mr Justice Darling, leader writers thenceforward 
would have known where they stood and how far they 
might go for {100. Unfortunately, to the great impoverish- 
ment of the Law Reports, the article was suppressed, and 
the world was left guessing what yard-stick their lord- 
ships used in determining the measure of contempt. 


The scene now shifts to Trinidad in 1934. In that 
two men coming before two different judges for : 
similar offences received different sentences. Mr Amt 
Editor of the Port of Spain Gazette, disliking, as al] decent 
men do, unequal punishment, wrote and published an 
article headed mildly enough ‘‘ The Human Element.” 
Mr Ambard wields an urbane pen and his language was 
respectful. But he was proceeded against for con 
and given the option of £25 fine or a month’s imprison. 
ment. Being a man of spirit he refused the easy and less 
expensive course of paying up and forgetting, and 
appealed instead to the Judicial Committee of the Pr 
Council in London. And very fortunate it was, not for 
him so much as for us in England, that he did so, since 
his appeal was not only allowed but led to a clear and 
emphatic statement on the law of England, delivered by 
Lord Atkin in a very remarkable judgment. 

Legal judgments do not often lend themselves to a 
display of literary ability; but now and again an issue of 
abiding interest is decided by a judge who knows how to 
handle words, and he may give to the world something 
that the greatest professional writer would be proud to 
have to his credit. Lord Mansfield’s unwilling judgment 
in the case of James Somerset—*‘ Fiat justitia ruat coellum 
. . . the power claimed never was in use here nor acknow- 
ledged by the law . . . the state of slavery is so odious 
that nothing can be suffered to support it but positive 
law . . . the black must be discharged ’’—set free one slave. 
But it killed slavery in England and is read and quoted 
to-day as a great piece of English prose. Lord Atkin, 
when he allowed Mr Ambard’s appeal, was only quashing 
a trivial fine. But in doing it he established a rule of 
common sense and liberty of criticism, and by one 
dexterous word linked his judgment to the greatest prose 
sentence of the greatest of all champions of free speech:— 

‘‘ The path of criticism,’’ said Lord Atkin, ‘‘ is a public 
way ; the wrong-headed are permitted to err therein. Provided 
that members of the public abstain from imputing improper 
motives to those taking part in the administration of justice and 
are genuinely exercising a right of criticism and not acting in 
malice or attempting to impair the administration of justice, 
they are immune. Justice is not a cloistered virtue. She must 
be allowed to suffer the scrutiny and respectful even though 
outspoken comments of ordinary men. 

By virtue of the right so enunciated we tender to Lord 
Atkin the outspoken comment of an ordinary man and 
congratulate him on a great judgment delivered at a most 
appropriate moment and clothed in language that deserves 
to be long remembered. 








GERMANY AND LOCARNO 


TREATY OF VERSAILLES, JUNE 28, 1919, Part III, SEC. 3, 
ARTS. 42 AND 43 


Germany is “ forbidden to maintain or construct any 
fortifications either on the left bank of the Rhine or on the 
right bank to the west of a line drawn 50 kilometres to the 
east of the Rhine.” Permanent or temporary maintenance 
and assembly of armed forces, military manceuvres and 
upkeep of permanent works for mobilisation are also forbidden. 
Violation of these Articles shall be regarded as a hostile act 
against all signatories of the Treaty and as calculated to 
disturb the peace of the world. 


TREATY OF MuTuAL GUARANTEE BETWEEN GERMANY, BEL- 
GIuM, FRANCE, GREAT BRITAIN AND ITALY. (INITIALLED 
AT LocaRNo OCTOBER 16; SIGNED LonDON DECEMBER I, 
1925.) 

Art. I: The High Contracting Parties collectively and 
severally guarantee the territorial status quo resulting from the 
German-Belgian and German-French frontiers as fixed im 
the Versailles Treaty; and also the observance of Arts. 4? 
and 43 of that Treaty in respect of the demilitarised zone. 

Art. II: ‘‘ Germany and Belgium, and also Germany and 
France, mutually undertake that they will in no case atu!” 
or invade each other or resort to war against each other, 
save in the following exceptional cases :— eo 

(1) In legitimate self-defence, i.e. resistance to 4 vole 
of the undertaking immediately above; or to “ a fiagr 
breach of Arts. 42 or 43” of the Versailles Treaty, “ if su 
breach constitutes an unprovoked act of aggression and by 
reason of the assembly of armed forces in the demilitarised 
zone immediate action is necessary.” an" 

(2) In pursuance of Art. XVI of the Covenant (‘* sanctions. ) 
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(3) Action as a result of a decision by the League. 


Art. III : Germany and France, (Belgium) undertake that : 

Any question of dispute over res ve rights (toutes 

questions au sujet desquelles les parties se contesteraient réciproque- 

ment un droit) to be submitted to judicial decision, and the 
ies undertake to comply with the decision. 

All other questions to go to a special Conciliation Commission, 
or to the Council of the League. : 

Art. IV: 1. If one of the High Contracting Parties alleges 
violation of Art. 2 of this Treaty, or of Arts. 42 or 43 of the 
Versailles Treaty, it is to bring the question at once before 
the League Council. 

2. When the Council is satisfied about such a violation, 
it is to notify the signatories of this Treaty, who severally agree 
they will come immediately to the assistance of the Power 
against whom the violation is directed. (Italics not in 

iginal. 
e+: ty case of a flagrant violation of Art. 2 of the present 
Treaty or of a flagrant breach of Arts. 42 or 43 of the Treaty 
of Versailles by one of the High Contracting Parties, each of 
the other Contracting Parties hereby undertakes immediately 
to come to the help of the Party against whom such a violation 
or breach has been directed as soon as the said Power has been 
able to satisfy itself that this violation constitutes an unpro- 
voked act of aggression and that by reason either of the crossing 
of the frontier or of the outbreak of hostilities or of the 
assembly of armed forces in the demilitarised zone immediate 
action is necessary.”” The League Council, however, is to 
handle the question and issue its findings, and the High 
Contracting Parties undertake to act in accordance with the 
Council’s recommendations so long as all Council Members, 
other than the parties to the dispute, concur in them. (Italics 
not in original.) 

[Note: In Sec. 3 of Art. IV, above, ‘‘ the said Power ”’ 
refers to “‘each of the other Contracting Parties’”’ which 
“ undertakes’ etc. French: Chacune des autres Puissances 
contractantes s’engage dés a présent a préter immédiatement son 
assistance @ la partie contre laquelle une telle violation ou contra- 
vention auva été dirigée dés que ladite Puissance aura pu se 
rendre compte que cette violation comstitue un acte non provoqué 
d'agression, etc. British Ministers, notably Sir Austen 
Chamberlain, Sir John Simon, and Mr Baldwin, have relied on 
this passage in maintaining, rightly, that Great Britain is 
always judge in her own cause over what constitutes ‘‘ an 
act of unprovoked aggression ’’ under Locarno. |} 


Art. V : If Germany, Belgium or France refuses to submit 
a dispute to peaceful settlement, or to comply with an arbitral 
or judicial decision, or violates Art. 2 of this Treaty or Arts. 42 
or 43 of the Versailles Treaty, the provisions of Art. IV 
immediately above shall apply. 


ARBITRATION CONVENTIONS SIGNED BETWEEN GERMANY ON 
THE ONE PART, AND BELGIUM (FRANCE, OR POLAND, OR 
CZECHOSLOVAKIA) ON THE OTHER : LOCARNO AND LONDON, 
1925. 

Art. I: “ All disputes of every kind between Germany and 
Belgium (France, or Poland, or Czechoslovakia) with regard 
to which the parties are in conflict as to their respective 
rights” are to go either to an arbitral tribunal or to the 
Permanent Court of International Justice. ‘‘It is agreed 
that the disputes referred to above include in particular those 
oe in Art. XIII of the Covenant of the League of 
Nations.” 


INTERPRETATION OF RIGHTS AND TREATIES 
Art. XIII, Sec. 2, of the League Covenant runs: “ Disputes 
as to the interpretation of a treaty, as to any question of 
international law . . . are declared to be among those which 


are generally suitable for submission to arbitration or judicial 
settlement.” 


THE PosITION BEFORE MARCH 6, 1936 

The question of the remilitarisation of the Rhineland, or 
of the alleged incompatibility of the Franco-Russian Pact 
of Mutual Assistance with the Locarno Treaty of Mutual 
Guarantee, should have been handled, on German initiative, 
either by the League, the Permanent Court, or one of the 
special arbitral or conciliation commissions provided in the 
© Agreements. On February 25th, during the debate 
in the French Chamber on the ratification of the Franco- 
Russian Pact, M. Flandin, the French Foreign Minister, 
offered to send the Pact before the Permanent Court, on which 
a German judge sits, for their opinion on its compatibility 
with the Locarno Treaty, if Germany would agree to abide 
by the result. Speaking in the British House of Commons on 
May 2, 1935, Sir John Simon, then Foreign Secretary, said : 
The terms of the prospective Franco-Russian pact, so far 
a8 they were known to us—of course, we shall get this confirmed 
are, we are assured, such that all its provisions will be 
subordinate to the operation of the Locarno Treaty.” This 
Preliminary British view of the Franco-Russian Pact was 


confirmed on Monday, March 9, 1936, by Mr Eden in his 
statement in the House of Commons on the German repudia- 
tion of the Locarno Treaty of Mutual Guarantee. Replying to 
the German Ambassador on March 7th, Mr Eden observed: “ I 
was aware, I said to the Ambassador, of the view of the German 
Government as to the effect of the Franco-Soviet Pact on the 
Locarno Treaty. That view was not, however, shared by 
the other signatories of the Treaty—and if the German 
Government, despite the opinions of the other signatories, still 
maintained their own conclusion, then there was the proper 
arbitration procedure available for their use.” 


THe Franco-Soviet Pact 
(Initialled in Moscow, May 2, 1935) 


Art.I : If either France or Russia is ‘‘ threatened with, or in 
danger of, aggression on the part of any European State ” 
they undertake “‘ mutually to proceed to an immediate 
consultation as regards the measures to be taken for the 
enforcement of Art. X of the League Covenant.” 


Art. II: Each country is immediately to assist the other 
if either ‘‘ under the circumstances specified in Art. XV, s. 7. 
of the League Covenant ”. were subjected to an unprovoked 
aggression on the part of any European State. 

Art. III: In the same circumstances, they undertake 
“immediately to lend each other aid and assistance in 
application of Art. XV of the Covenant.” 

Art. IV : Nothing in the Pact is to restrict the League's 
duties or the obligations of either Party under the : 

It is laid down in an explanatory Protocol that the 
Pact is not to be carried out in any way which, being 
inconsistent with obligations of either Party under other 
treaties, might expose one Party to Sanctions of an inter- 
national character. It was also placed on record that there 
was to have been a tripartite similar Treaty between France, 
Germany and Russia, under which each would have been 
pledged to assist any of them subjected to aggression by one 
of the three. The merit of the Franco-Soviet Pact was claimed 
to be that it closed ‘‘ the gap in the Covenant ”’ which (Art. XV, 
s. 7) releases States Members from all obligations if the Council 
do not reach a unanimous decision. On French initiative, 
either Party naturally remains judge of what constitutes 
“unprovoked aggression.’”” And the Pact is open to 
adherence by other States. 


THE GERMAN MEMORANDUM OF MARCH 7, 1936 

The German Government expressed the view to the Locarno 
signatories that the French obligations under the Franco-Soviet 
Pact were irreconcilable with those of the Rhineland (Locarno) 
Pact, immediately after the initialling of that Pact on May 2, 
1935. The Memorandum asserts: ‘“ The German Government 
have fully substantiated their point of view both juridically 
and politically; juridically in the German Memorandum of 
May 25, 1935; politically in the many diplomatic conversations 
which followed that Memorandum. The other Governments 
which took part . . . are aware that neither their written 
answers to the German Memorandum (of May 25, 1935) nor 
the arguments brought against it . . . have been able to 
alter the standpoint of the German Government.” The 
Memorandum alleges that “ it is undisputed that the Franco- 
Soviet Pact is directed exclusively against Germany ’”’; and 
that France’s agreement to aid Russia in the event of Russia’s 
proving the victim of unprovoked aggression by Germany, 
means that “‘ in certain circumstances ’’ France would act as 
though the Locarno Pact and League Covenant were void. 
‘* The Locarno Pact has thereby lost its significance and prac- 
tically ceased to be. Germany regards herself, therefore, as no 
longer bound by this extinct pact.... In the interests of the 
natural right of a nation to protect its frontiers and preserve 
its means of defence, the German Government have therefore 
restored once more, as from to-day (March 7, 1936), the full 
and unrestricted sovereignty of the Reich in the demilitarised 
zone of the Rhineland.” 

The German Government, however, make the following 
proposals as a basis for a system of European security :-— 

(1) A bilateral demilitarised zone with France and Belgium. 

(z) A non-aggression pact of 25 years’ duration between 
Germany, France and Belgium. : 

(3) England and Italy to sign this treaty as guarantors. 

(4) Germany is willing to include the Netherlands, if they 
desire it. 

(5) Conclusion of an air pact with “ the Western Powers.” 

(6) Conclusion of non-aggression pacts, similar to that 
between Germany and Poland, “ with States bordering on 
Germany in the East,” this to include Lithuania. 

(7) Germany is now prepared to re-enter the League of 
Nations. “‘ In so saying, she expresses at the same time her 
expectation that, in the course of a reasonable space of time, 
the problem of colonial equality of rights as well as of the 
separation of the League Covenant from its Versailles Treaty 
base will be clarified in the course of friendly negotiations.” 
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NOTES OF THE WEEK 


Herr Hitler's Coup—.—Last Saturday, as Herr Hitler 
was addressing the hastily summoned Reichstag in the 
Kroll Opera House, the first mobile battalions of German 
troops and the first batteries of heavy guns were moving 
into position in the Rhineland. At the same hour—Herr 
Hitler has now made an astute habit of confounding the 
world’s politicians at 11 a.m. on a Saturday—the German 
Memorandum was being presented to the Locarno Powers 
in London, Paris, Brussels and Rome. In England, first 
impressions were confused, nervousness being not unmixed 
with a certain cynical relief—rather like that which fol- 
lowed the default on our debt to the United States. Herr 
Hitler’s shrewd, but unfounded, arraignment of France 
and Russia in his speech had its initial desired effect in 
England. But that mood soon passed; and it was realised 
that Herr Hitler’s offer to conclude new pacts—after a 
speech which had bitterly attacked ‘‘ Pactomania ’’—held 
a dangerous paradox. How could any European country 
rely on new German obligations, even if voluntarily 
assumed, when raison d’Etat was to be supreme arbiter of 
international engagements? Mr Eden’s statement in the 
House of Commons on Monday put the British attitude: 
the lawless act must be condemned, but the opportunity 
for a European settlement must not be lost. Meanwhile, 
Mr Eden and Lord Halifax had been encountering the 
French reaction, in which the emphasis was precisely the 
reverse: Herr Hitler’s words of appeasement may be wel- 
comed, but on no account must so flagrant a breach of a 
treaty be condoned. Presumably this Franco-British con- 
flict of view will end in some compromise, but there is a 
real danger that the net result will be a negative agree- 
ment neither to impose sanctions on the one hand nor to 
open negotiations on the other. 


* * * 


—And its Repercussions in Europe.—The French 
reaction to Herr Hitler’s coup was manifested by M. 
Sarraut, the Prime Minister, and M. Flandin, the Foreign 
Minister, at the meeting in Paris on Tuesday. The French 
bitterly resent Herr Hitler’s request, a fortnight ago, to 
M. Francois-Poncet, the French Ambassador in Berlin, to 
keep secret the negotiations for a Franco-German under- 
standing which the French Government immediately set on 
foot after Herr Hitler’s invitation in the Paris-Midi inter- 
view. To the French this request, followed by the Rhine- 
land coup and the flimsy indictment of France and the 
Franco-Russian pact in Herr Hitler’s speech and memo- 
randum, savours too much of the ‘‘ Ems telegram.’’ This 
partially explains why the French Government are greatly 
strengthening their Eastern military dispositions, and why 
M. Flandin is demanding at the most only a “‘ symbolic ”’ 
occupation of the Rhineland by Germany. Moreover, the 
extent of the anxiety among the European States has grown 
enormously during the week. The Little Entente and 
Balkan Entente States, Belgium, Russia and Poland—the 
latter’s adherence to the French thesis is very significant— 
are reported to be ranged solidly behind France; and the 
League Council, which is to meet in London on Saturday 
to hear the French and Belgian appeals, may make the 
running difficult for the British Government. M. Sarraut 
was unequivocal on Monday: France will support the 
League as long as it promises to provide effective collec- 
tive security. Otherwise she is prepared to fall back on 
alliances, an arms race and war as the only alternatives. It 
is this attitude which is being overwhelmingly backed by 
the Continental Powers, in fear of what the German writing 
on the wall may signify. Sir Austen Chamberlain asked 
Mr Eden on Monday if Herr Hitler’s offer to conclude non- 
aggression pacts extended to Germany’s southern front, 
Austria and Czechoslovakia. Herr Hitler answered this 
on Wednesday, when he told a representative of the Daily 
Mail in Munich that he was prepared to conclude such 
pacts with these two countries. But the obvious omission 
of Russia from Herr Hitler’s many offers, and M. van 
Zeeland’s observation at the Paris meeting of the Locarno 
Powers on Tuesday that Belgium at least had not con- 
cluded a pact with Russia, to serve as a pretext for German 


militarisation of the Belgo-German zone, only increased the 
anxiety of the smaller Powers. It was therefore all to the 
good that the Locarno negotiations, and the sitting of the 
League Council, were shifted to London. Mr Eden and 
Lord Halifax duly returned to London for a Cabinet meet. 
ing on Wednesday; and the Locarno meeting began late on 
Thursday afternoon. As we go to press it is announced 
that the Locarno Powers have unanimously a that 
Germany’s acts are a Clear violation of the Treaties of - 
Versailles and Locarno. This may strengthen the French 
demand that the German troops should evacuate the 
Rhineland; and this demand may be repeated by the 
entire League Council on Saturday. Thus, the need for a 
clear lead by the British Government is paramount, if the 
League is not to disintegrate and Europe relapse into 
alliances and armed camps. In any case, Herr Hitler’s 
action seems to have been rash beyond the bounds of his 
former rashness: for this time the Nazis’ ‘‘ forward” 
foreign policy may provoke just those economic difficulties 
for Germany which Dr. Schacht has fought to avoid. 


* * * 


Italy and the League.—The Italo-Abyssinian conflict 
has been almost forgotten under the shock of Herr Hitler’s 
coup on the Rhine. Yet, before the week was over, both 
belligerents had responded affirmatively to the appeal from 
the Committee of Thirteen that they should enter into dis- 
cussions for a peace settlement through the League’s 
mediation. The only conditions laid down by the Emperor 
of Ethiopia are that, in the strict terms of the League’s 
invitation, the negotiations will really take place on the 
basis of the Covenant and within the framework of the 
League. Signor Mussolini, for his part, has accepted “‘ in 
principle,’’ without yet disclosing what his conditions will 
be. Under the influence of his recent victories in Africa 
and of the present preoccupations of the French and British 
Governments in Europe, it is to be feared that Signor 
Mussolini may ask for something not far removed from 
what he would stand to win by an outright conquest of the 
whole Ethiopian Empire. In that event the prospects of 
peace in East Africa will recede again. At the same time, 
the Italians continue to show an extreme sensitiveness to 
the threat of the oil sanction; and while the crisis in trans- 
alpine Europe may be advantageous to Italy on a short 
view, she will find herself in an extremely awkward posi- 
tion if a reconciliation between Germany and her neigh- 
bours is, after all, achieved as a result of Herr Hitler's 
offer. A genuine settlement between Germany and the 
Western Powers would relieve the French and British 
Governments of that fear of a German outbreak which has 
done more than anything else to deter them from turning 
the screw upon Italy. For the moment, however, Italy's 
chances have improved in Signor Mussolini’s estimation— 
as is shown by the strange episode of the cancelled order to 
cease fire. It appears that such an order was genuinely 
given at the moment when the Committee of Thirteen s 
appeal was accepted at Rome; but the order was promptly 
rescinded upon the news of the German re-occupation of 
the Rhineland. Since then, the Italians have not made 
any sensational further advance on the ground; but their 
air bombardments have been resumed with intensity. The 
town of Debra Markos, in Gojjam, has been subjected this 
week to what is described as the most merciless air attack 
upon the civil population of Abyssinia since the beginning 
of the war. And the British Red Cross has been bombed 
—this quite deliberately and with no extenuating circum- 
stances—for the third time in rapid succession. The D 
for handling the Italians firmly in Africa is one among the 
many strong reasons for doing our utmost to arrive at a 
settlement with Herr Hitler in Europe. 


* * * 


Japan and Europe.—It was hoped that Mr ek 
acceptance of the Premiership would restore the po a 
life of Japan to something like normal conditions. | {ne 
Army, however, has put a spoke in the new. ; 
Minister’s wheel by exercising its constitutional right © 
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refusing to allow any soldier to accept the post of Minister 
of War—which only a soldier may occupy. Mr Hirota 
has only been allowed, at last, to obtain a Minister of War 
in the person of General Terauchi at the price of recruiting 
almost the whole of the rest of his Cabinet from civilian 
nonentities who are expected to yield, like wax, in the 
soldiers’ hands. The truth seems to be that the ‘‘ loyalist ’’ 
Army sympathised all along, at heart, with the military 
rebels, though it shrank from going the length of openly 
taking up erms on their side. As a protest against what 
they regard as a reassertion of civilian control, more than 
five hundred senior officers are now reported to have 
offered their resignations and, in doing so, to have publicly 
identified themselves with the rebels’ action. Thus, 
through a long alternation of civilian fagades and mili 

demonstrations, the Army’s domination over the political 
life of Japan continues to make progress, as it has been 
doing ever since the original military outbreak in the 
autumn of 1931. This steady flow of the tide of frenzied 
militarism is not surprising. It is merely a political reflec- 
tion of the constant deterioration of the social condition of 
the Japanese rural population, whose spokesmen and 
champions are the younger military officers. The danger 
is that this military tyranny will one day reach a point at 
which the soldiers will have it in their power to launch 
Japan into a first-class war—for example, against Russia. 
No doubt, Japanese eyes are fixed upon the European 
crisis at this moment; and we, for our part, may speculate, 


with some anxiety, about Herr Hitler’s views on the desir- 


ability of a German-Japanese understanding against his 
Russian béte noire. In Germany to-day the Japanese (like 
the Magyars and the Finns) enjoy the honorary status of 
Aryans—a racial compliment which may perhaps fore- 
shadow an eventual military understanding. On the other 
hand, the Germans appear to realise that such an under- 
standing might provide a rapprochement between Russia 
and Great Britain, and there is some evidence that the 
German Government is unwilling to purchase a Japanese 
alliance at the cost of not merely losing the last prospect 
of winning England’s friendship, but actually of driving 
England, instead, into Russia’s arms. Even so, the pande- 


a in Japan distinctly aggravates our uncertainties in 
urope. 


* * * 


Anglo-Egyptian Negotiations. — The preliminary 
Anglo-Egyptian conversations in Cairo, which are intended 
to lead on to a formal conference in London, were officially 
opened on March 2nd; but the delegates only started business 
last Monday. The British Government has insisted that the 
two questions of the Sudan and of the British military posi- 
tion in Egypt must be settled, at least in general terms, 
before the formal conference begins. The status of the 
Sudan was the only question on which complete agreement 
was not reached at the London Conference of 1930. On 
that occasion, the military question was successfully settled 
on the lines of the corresponding provisions in the Anglo- 
Iraqi treaty of alliance. The British forces on Egyptian 
soil were to be confined to the canal zone—an outlying dis- 
trict where, for the great majority of the people of Egypt, 
these foreign troops would be out of sight and therefore 
out of mind. When the 1930 conference broke down, Mr 
Arthur Henderson, at that time Foreign Secretary, gave an 
assurance to the Egyptian delegation, on the British Gov- 
mment’s behalf, that the negotiations might be taken up 
again at any time from the point which had already been 
teached. In the light of this pledge, it is perhaps rather 
ceartunate that Mr Baldwin’s Government should have 

ecided to begin this next attempt at a settlement by re- 
opening one of the topics on which complete agreement 
was duly reached six years ago. The British contention 
: that the progress of technical invention and of Italian 
weraliam, in combination, has so seriously increased the 

ee of Egypt—and of the British forces in Egypt 
= ) hostile attack that these British forces must be given 
ack higher establishment, and a much freer run, than 
. aS provided for in the abortive military agreement of 

939. In particular, we are apparently insisting that both 
fas . and Alexandria shall continue to be important centres 

ntish forces on Egyptian soil. The Egyptians con- 


tend, in reply, that, quite apart from the fact that this ‘s 
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incompatible with Mr Henderson’s pledge, so visible an 
occupation is calculated to be a constant source of friction 
in Anglo-Egyptian relations. They are by no means con- 
vinced that the demand is exclusively due to a genuine 
concern for the defence of Egypt against external aggres- 
sion. They fear that it may be, at least in part, a pretext 
for maintaining British domination over internal Egyptian 
politics. In the light of the new Italian menace, the 
Egyptians are now willing to concede that British forces 
shall be stationed in the desert west of Alexandria as well 
as in the canal zone; but the prospect of a permanent 
British military occupation of their two principal cities 
sticks in their throat. It is evident that these negotiations 
will have to be closely watched—in spite of our present pre- 
occupations nearer home. 


* * * 


The Beet Sugar Scheme.—An amendment of some 
importance was added to the Sugar Industry (Reorganisa- 
tion) Bill in Committee this week. The amendment was 
proposed by Mr Elliot and provided that some share of the 
benefits secured by possible reductions in manufacturing 
costs should accrue to the Corporation as well as to the 
Treasury. Mr Elliot argued that this was necessary to 
encourage the Corporation to improve the efficiency of 
production. According to the Bill, as originally drafted, 
if the Corporation did not reduce costs to a level regarded 
by the Treasury as reasonable, the loss would fall on the 
Corporation; but if it reduced them below that level, the 
gain would accrue to the Treasury. It is now proposed to 
hand a part of this gain to the Corporation. The desire 
to stimulate the Corporation to the highest point of 
efficiency is natural and reasonable. But surely, when the 
whole of the Corporation’s dividends are in effect derived 
from the subsidy, some way might be found of achieving 
this and at the same time ensuring that the whole advan- 
tage goes to the Treasury alone. Mr A. V. Alexander sug- 
gested that some part should fall to the consumer. We 
sympathise with his point of view; but in this particular 
scheme it is the taxpayer rather than the consumer who is 
being exploited. And he has been so voraciously exploited 
already that any further concession to the industry’s profits 
must be received with grave suspicion. 


* * * 


Jews v. Fascists.—There is nothing which the average 
man would regard as more injurious to the good reputation 
of Great Britain than the emergence of anti-Semitism in 
this country. Sir John Simon’s speech in the House last 
Thursday on the provocative attitude of Fascists to Jews in 
the East End of London will therefore be widely welcomed. 
Mr Herbert Morrison said that there had developed in 
Shoreditch, Bethnal Green and Hackney in recent months 
“ activities which were endangering the good order of the 
neighbourhood.”” Sir John Simon agreed that there 
existed ‘‘a movement which was potentially very 
dangerous.” He assured the House, however, that the 
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police were alive to the danger, and that neither violence 
nor incitement to violence would be tolerated. The only 
difficulty was to secure evidence; and he appealed to the 
public to co-operate with the police. In a subsequent letter 
to Sir John Simon, published in the Press, Sir Oswald 
Mosley inquires whether the police are to prevent incite- 
ment to violence against Jews or merely ‘‘ criticism ’’ of the 
Jews. To prevent the latter, Sir Oswald complains, would be 
to ‘‘ introduce an entirely new principle into British Govern- 
ment and law.’’ The question hardly seems to require an 
answer. But Sir Oswald’s great concern for the nghts of 
free speech and constitutional Government may nevertheless 
be noted. 
* * * 


The L.C.C. Budget.—An increase of 34d. in the £ in 
the London County Council rate was announced last week, 
and the L.C.C. Budget as a whole was discussed by the 
Council on Tuesday. The rise is due hardly at all to 
increased expenditure out of rates, which has risen by only 
£57,000, but almost entirely to an unexpected reduction 
in the rateable value of property in the County. This 
reduction (amounting to {1,500,000) has been partly 
caused by the Railway Rating decision. In submitting the 
Budget on Tuesday, Mr Latham, chairman of the Finance 
Committee, said that total gross expenditure on rate 
account for 1935-36 was {30,671,000, compared with an 
estimate of {31,177,000. In 1936-37 it would be 
£32,181,281, of which {21,710,850 would have to be 
raised by rates. Capital expenditure, which was 
£17,179,725 in 1935-36 would be {18,061,000 in 1936-37. 
This included £155,000 for Waterloo Bridge and {8,640,000 
for housing. The increase in the capital account, in fact, 
is mainly due to the new Council’s housing and slum clear- 
amce schemes, and the increase in the current Budget is 
the reflection of this capital expenditure. Sir Samuel 
Gluckstein (Municipal Reform) accused the Council of 
‘“ extravagant ’’ expenditure on housing. Mr Herbert 
Morrison replied that ‘‘ judged by the needs of the com- 
munity and its reasonable capacity to bear the burden,’’ a 
moderate increase in housing expenditure was justified. 
There is no doubt that the public wishes to see a real attack 
made on the gigantic evil of London’s slums, and that there 
will be wide support for the execution of prudent and well- 
considered schemes. Indeed, it is some consolation that, in 
a world of defence estimates, denunciations of treaties, 
sanctions and rumours of war, somebody is quietly pur- 
suing so pacific a task as that of re-housing the people. 


* * * 


Air Estimates.—The increase of {11.5 millions in the 
net Air Estimates for 1936-37, compared with final esti- 
mates for 1935-36, is due to the completion of the expan- 
sion programme inaugurated last summer. The first-line 
strength of the Fleet Air Arm is to be raised by 27 aircraft 
to a total of 217 by March, 1937; and the expansion of the 
first-line establishment of the Royal Air Force to 1,750 
planes is being accelerated and should be completed in 
1937 or 1938. The first-line strength on April 1, 1935, was 
580; and this tripling of its strength is involving the train- 
ing of 2,500 pilots and 22,000 airmen in two years. Unlike 
the Army, however, the Air Force is apparently having no 
difficulty in finding recruits. 

(000’s omitted) 





1935* | 1936 
1931 1932 1933 1934 | (Esti- | (Esti- 
mate) | mate) 











Number of effectives  ..........0.000+ 30,263 | 29,520 | 28,470. | 28,780 | 45,000 | 50,000 
: £ £ £ f £ £ 
Pay, etc., of the Royal Air Force...... 3,837 | 3,867 | 4,020 | 4,227 | 5,075} 6,518 
wartering Stores, Supplies and 
Transportation ..........c...cseeeseeee 1,526 | 1,471 1,399 | 1,456 | 2,532 | 2.838 
Technical and Warlike Stores ......... 7,846 | 7,352 | 6,953 | 7,190 | 11,602 | 18,491 
Works Buildings and Lands ......... 1,725 | 1,524 | 1,390 | 1,820 | 4,900 | 6,600 
Medical Services.................sssesceeee 294 286 278 295 334 368 
Technical Training and Educational 
nt diietted cteatiedaahbausbiuageine 475 419 388 380 496 657 
Auxiliary and Reserve Forces ...... 591 522 464 406 487 557 
II. nosescupocaisacesersereness 466 462 460 509 437 760 
Meteorological and Miscellaneous 
Services doverpenevanasoveqnspesbeennnenge 230 223 326 328 525 817 
IIIT. sbsiesnsnesnenssedthrespaons 638 | 638} 643} 691 | 832| 950 
Half-Pay, Pensions, etc. ............... 240 294 378 368 376 444 
Net Expenditure ............... 17,869 | 17,057 | 16,701 | 17,671 | 27,596 | 39,000 























bd Tacludes Supplementary Estimates of £5,335,000 voted in July and £1,611,000 in 


Fe 


The main increases are those of over {5 millions 

planes, of {1.5 millions on mrcinatd of Pp 
on new works. These latter include permanent accom. 
modation at seven new stations, three new armament train, 
ing camps, and further work on the air base in Iraq. Ry. 
penditure on civil aviation has risen by over {300,009 
mainly on account of —— equipment both for 

and internal routes. The amount expended on idj 
has been reduced by some £70,000, by arrangement with 
Imperial Airways. The amount to be spent on precaution. 
ary measures for civil defence (included under the Home 
Office Vote for Air Raid Precautions) is just half a million 
—an increase of £409,000 compared with last year, 


* * * 


Cost of Education.—The total of net expenditure by 
the Exchequer on education in 1936-37 is estimated at 
£47,093,000, compared with an original estimate for 1935-36 
of £44,580,000. Net expenditure by local education 
authorities is put at {£43,621,000, compared with 
£41,723,000. The total of {91,314,000 shows an increase of 
£5,011,000 over the current year’s estimates. Most of this 
increase is due to complete restoration of the 10 per cent. 
cut in teachers’ salaries from July of last year. Apart from 
this factor, and also from the automatic increase in teachers’ 
pensions owing to the increased number of pensioners, the 
Board of Education expects to spend {228,000 more on 
elementary education, £282,000 more on higher education 
and {22,962 more on education not under local authorities 
in the coming year. The increase for elementary education 
is due to increases in total estimated expenditure by local 
authorities of £650,000 on general items such as maintenance 
charges, etc.; of £100,000 on the provision of meals (under- 
estimated in 1935); of £220,000 on reorganisation and 
development; and of some £320,000 on special services, such 
as nursery schools, physical training and medical services 
generally. The grant due from the Exchequer, on the other 
hand, is reduced by {£381,000 by the fall in average 
attendance and by the increased yield of the 7d. rate on 
which the grant is based. Owing to the fall in the number 
of children in average attendance at elementary schools from 
4,705,000 to 4,670,000, the average cost per pupil has risen 
from 263s. 10d. in 1935 (original estimate) to 285s. 5d. in 
1936. The increased expenditure on higher education 1s 
largely due to the increase in the number of pupils. The 
Memorandum on the Estimates published by the Board of 
Education points out that it would have been £500,000 more 
but for the anticipated increase in fee revenue and the re- 
vision of the system of award of maintenance allowances. 
An unallocated grant of {£420,000 is being made to the 
universities over and above grants continued from last year, 
and of this £150,000 is for non-recurrent capital expendi- 
ture. But these sums amount in all to less than one million 
pounds. We can spend {£33 millions more on the defence 
of the country in 1936-37 without noticing it; but all that 
can be spared for education are a few thousands. If 
teachers’ pensions are excluded, expenditure by the Board 
of Education in 1936 will still be less than in 1931. Then 
we were in the middle of a depression, and the sc 
population was scarcely greater than it is now. 


* * * 


Employment in February.—The weather seems once 
more to have determined the unemployment situation 0D 
the date of the February count. Compared with January 
the numbers on the registers fell by 134,701 to 2,025,021; 
and the numbers of insured persons aged 16-64 estima’ 
as being in employment on February 24th was 10,475,000. 
This was 378,000 more than last year and 126,000 more 
than in January. But of the large reduction in unemploy- 
ment during the month, building and public works con- 
tracting account for a fall of over 84,000. On January 2° 
it was officially stated that 65,000 workers on aero 
work were temporarily stopped owing to bad weathel, 
these have clearly been reinstated. Owing to this abnor 
mality in January, a more accurate picture of the persed 
position is given by a comparison of changes yur 
December and February in different years. The 
in employment during this period is not nearly so ay 8 
this year as last. On the other hand, it is greater 
in 1933 or 1934. The following table shows the 
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rather irregular movement in different industries in 
February :— 


INSURED PERSONS UNEMPLOYED IN GREAT BRITAIN 





Feb. 25, Jan. 20, Feb. 24, 
1935 1936 1936 

Coal MINING .......000eeeeeeeeeeereee eens 250,223 183,148 189,121 
[ron and steel manufacture ......... 44,924 34,338 33,869 
Engineering ...-...--+++ssseeseeeeeeerees 100,116 77,578 73,698 
Metal goods manufacture............. 78,208 68,138 68,152 
Shipbuilding and repairing ......... 69,483 55,694 54,047 
Motor vehicles, €tC. .....0e-eeeeeeeeeeens 23,733 20,730 22,313 
COttOM ...-ceeeeeeeecceeseeeeeseneeeeceeees 104,977 78,003 75,292 
Woollen and worsted ........60eeeeeee 37,307 20,526 21,385 
HOSICry ...eseeeeeeeecereecseeeneenereees 20,172 12,685 11,660 
Tailoring .....+++0seeeeeeeeneeeeeerseeenes 27,920 30,614 23,991 
Boot and ShO€ ........+seeeeeeeeeereeees 21,468 19,607 17,014 
Pottery, earthenware, etc. ......... 17,164 17,815 16,012 
Buildjng .......ceseeecesereereeceeeeeees 197,132 267,385 191,682 
Public works contracting............. 128,733 138,387 129,764 
Shipping S@TVICES ...... steeeeeeeeeeees 46,758 43,779 42,261 
Dock and harbour services ......... 52,560 44,958 48,974 
Distributive trades .............eeeee 246,456 230,782 235,926 
All persons registered .........cseeee. 2,285,463 2,159,722 2,025,021 


The improvements in the tailoring and boot and shoe 
industries are seasonal, as are the deteriorations in motor 
vehicle manufacture and in the dock services and dis- 
tributive trades. The increase in unemployment in coal 
mining is entirely in South Wales. Activity in engineering, 
shipbuilding and cotton shows a continued upward trend. 
The apparent improvement in coal compared with a year 
ago is due to a bad slump last February, for the average 
number of wage-earners has actually fallen from 771,000 
in the third week of February, 1935, to 763,500 this year. 
There are about 10,000 less juveniles out of work, and 
39,000 less women, than a year ago. The number of 
men wholly unemployed has fallen during the same period 
by some 150,000, largely owing to the better position of 
the metal industries. The omens are favourable, but it is 
impossible yet to say whether the marked expansion of 
activity during the later months of 1935 will be resumed 
this spring. 


* * * 


_ fron and Steel Production.—The latest returns 
issued by the British Iron and Steel Federation show that 
the expansion of activity in the iron and steel industry has 
not yet lost momentum. Production of steel ingots and 
castings in February, at 938,500 tons, showed an increase 
of 2.9 per cent. on the previous month and one of 22 per 
cent. on the corresponding month a year ago. As Febru- 
ary contained two less working days than January, the 
output of pig iron declined slightly, from 595,500 tons to 
584,700 tons, but was 21 per cent. higher than in February, 
1935. Despite the increased output of iron and steel and 
heavier imports of semi-finished materials, there are fre- 
quent complaints of deliveries falling into arrears and of 
the difficulty of placing orders for near delivery. These 
complaints reveal the existence of numerous ‘“‘ bottle- 
necks,’’ and the time may be at hand when the capacity of 
the industry will need to be extended in certain directions. 


* * * 


World Cotton Consumption.—The statistical returns 
of the International Federation of Master Cotton Spinners’ 
and Manufacturers’ Associations, published this week, 
show an increase in world consumption of cotton (exclusive 
of Germany and Italy), from 11.8 million bales in the six 
months ended January 31, 1935, to 12.5 million bales in the 

alf-year ended last January. During the same period 
— mill consumption rose from 533,000 bales to 645,000 

ales, while in Japan consumption advanced from 828,000 
ales to 842,000 bales, and in the United States from 
2,613,000 bales to 2,947,000 bales. Stocks at mills, exclu- 
sive of Germany and Italy, for which returns are no longer 
available, at the end of last January, at 4,463,000 bales, 

lowed a slight reduction by 19,000 bales as compared 
with the corresponding date a year ago. The spinning 
f*Pacity of the world’s cotton industry was further reduced 
— 155-1 million spindles at the beginning of 1935 to 
aly million spindles a year later. In contrast to a decline 

1-4 million spindles in this country, Japan registered an 


increase of 1.1 million spindles during the ear. The 
rise in world demand for cotton during yaaa year was 
accompanied by an increase in the consumption of other 
textile fibres, thus reflecting the fairly widespread improve- 
ment in general business conditions. 


* * * 


Sterling and International Prices.—Both our com- 
plete index and the American Irving Fisher index took 
a downward course early in F , which continued 
during the past fortnight. On the other hand, the more 
sensitive primary products index for this country registered 
a rise, partly as a result of increased purchases of industrial 
raw materials. The most interesting development, how- 
ever, is the steady rise of wholesale prices in France, 
amounting to 6.1 per cent. since the beginning of the year. 
The recent advance of prices in France was most marked 
in the case of domestic products : — 


SEPTEMBER 25, 1931 = 100 





























Economist Indices 
Ger- 
u.s.a., | Erance, Miz. many, 
Date | British | Primary Products} 5. 4 | Irving | Stti- chamber} Stetis- 
Complete Tce Of} Fisher | a2 | of Com- | tsches 
Index { | merce | Reichs- 
(sterting}| British |American| ‘Stetling) amt 
(sterling)| (dollar) 
1932 
Jan. 27th | 108-8 | 115-7 | 99-8 | 140-9 | 93-5 | 93-6 | 95-8 | 91-6 
pr. 20th | 103-8 | 105-4 | 83-6 | 120-5 | 89-6 | 97-0 | 95-3 | 90-3 
uly 27th| 99-5 | 103-5 | 84-1 | 136-9 | 88-3 | 91-3 | 88-5 | S81 
t loth | 108-1 | 112-3 | 84-0 | 149-8 | 68-6 | 88-8 | 02-7 | 86-8 
Jan. 25th | 101-3 | 107-7 | 78-0 | 142-6 | 80-S | 88-1 | 90-2 | a3-8 
Apr. 19th | 98-7 | 104-6 | 88-7 | 141-4 | 82-8 | 87-5 | 86-2 | Ra-4 
july 26th | 108-1 | 120-6 | 124-7 | 145-7 | 100-9 | 99-7 | 86-2 | S66 
Oct, stb | 106-4 | 112-8 | 109-1 | 155-4 | 108-7 | 87-5 | B48 | Hert 
Jan. Sist | 108-8 | 118-0 | 124-8 | 156-7 | 105-6 | 87-2 | 84-4 | 88-5 
Apr. 25th | 108-2 119-8 125-3 159-5 106-0 85-4 83-2 87-7 
July i8th | 109-5 | 124-8 | 136-7 | 162-4 | 113-2 | 81-4 | 83-2 | 91-1 
Oct, \2ith | 107-9 | 124-2 | 146-2 | 164-5 | 114-3 | 70-8 | B44 | 99-0 
3 
Jan. 30th | 110-9 | 124-6 | 152-4 | 167-2 | 118-3 | 79-2 | 85-6 | 92-8 
Apr. 24th | 110-5 | 124-5 | 151-6 | 169-1 | 119-6 | 78-2 | 91-7 | 92-6 
May 22nd/ 1139'S | 127-7 | 151-4 | 167-1 | 119-9 | 79-6 | 93-5 | 92-7 
June 19th | 112-7 | 125-6 | 144-2 | 165-9 | 118-9 | 78-9 | 96-4 | 93-0 
July Sist| 112-7 | 126-7 | 146-2 | 165-6 | 120-2 | 75-9 | 98-2 | 98-9 
‘Aug. 28th | 112-4 | 125-5 | 141-4 | 164-7 | 122-2 | 77-5 | 101-8 | 4-1 
Sept. 25th | 115-7 | 131-3 | 148-6 | 166-0 | 124-0 | 78-0 | 103-7 | 94-3 
Oct. 23rd] 118-4 | 183-6 | 144-9 | 166-4 | 123-7 | 79-1 | 107-3 | 94-6 
Nov. 20th | 118-0 | 131-4 | 144-5 | 166-4 | 122-2 | 79-8 sid 94-6 
Dec. 4th | 117-7 | 130-8 | 142-8 | 165-9 | 122-7 | 80-0 me 95-0 
Dec. 18th | 118-1 | 131-2 | 141-7 | 166-2 | 122-4 | 80-9 < 94-9 
1936 
Jan. Ist | 118-1 | 191-2 | 143-3 | 166-2 | 121-8 | 80-7 =~ 24-9 
Jan. 15th | 118-5 | 190-3 | 142-4 | 165-8 | 121-5 | 81-4 + 95-2 
jan. 29th | 118-1 | 131-7 | 145-7 | 165-6 | 121-8 | 82-3 ro 95-1 
Feb. 12th | 118-0 | 131-9 | 145-9 | 165-8 | 120-9 | 83-8 98-1 
Feb. 26th 117-4 132-8 145-0 166-0 120-7 85-2 95-2 
Mar. 11th 117°3 134°5 144-4 166-0 120-1* 85-6* 95-1* 

















* These figures relate to March 4th. 


Details of the group indices comprising the complete 
Economist index number on the date of our suspension of 
the gold standard and for recent dates are given below: — 


““ Economist ” INDEX 
(1927 = 100) 


Sept. 18, Feb. 12, Feb. 26, Mar. 11, 


1931 1936 1936 1936 

Cereals and meat...... 64:5 73-5 71-6 70-8 
Other foods...........++- 62-2 59-8 59-8 59-7 
TION ci ceasensittnnntes 43-7 60-5 60-2 60°5 
NR vicsccctccedantne 67-4 82-1 83-3 84-2 
Miscellaneous .......+«. 65-8 78-6 78-5 78-1 
Complete index... 60-4 71-2 70-9 70:8 
1913 == 100 ..n..ccccccee 83>] 98-0 97-5 97-4 
1924 = 100 ..........- - $23 61-5 61-3 61-2 


The outstanding movement in the cereals and meat group 
was the sharp decline of meat prices, Argentine beef show- 
ing a fall of 12.0 per cent. on the fortnight. Among other 
foods, cheese and tea were slightly dearer than a fortnight 
ago. Cotton, wool and jute were responsible for the rise 
in the index for textiles. The increase in the prices of 
non-ferrous metals caused a slight advance in the group 
index for minerals. 
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OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 





THE NEW TAX PROPOSALS 


Two announcements were made last week of some economic 
significance. The President indicated to Congress the need 
of additional revenues exceeding $1,000 millions, although 
the amount required for the current year is less than that 
figure. The other item was the reduction of passenger fares 
by the Inter-state Commerce Commission to a flat rate of 
two cents per mile. 


Specifically two expenditures are to be covered—expendi- 
tures made which were to have been covered by the pro- 
cessing taxes, and an amortisation expenditure against the 
Veterans’ Bonus. While not yet clearly delimited, these 
expenditures can be considered as attributable to the 1936 
fiscal year, which ends in June. 


On March 3rd the President delivered to Congress a 
message on taxation, which will presumably form the basis 
of a Bill. Briefly, the message proposed the abolition of 
the present corporate taxes, and the institution of a tax of 
about 30 per cent. on undistributed corporate profits; and 
upon inter-corporate dividends. Dividends distributed to 
individuals would then become subject to normal income 
tax, and to surtaxes; at present they are subject only to 
surtaxes. It is stated that the proposed change would add 
some $600 millions of revenue. 


The reduction in passenger rates provoked a reaction in 
railway shares; but its consequences are diverse. Some of 
the Southern and Western lines reduced their rates to under 
two cents a mile some months ago; their passenger traffic 
increased considerably, hence their experience is rated as 
favourable. The railways affected by the present order 
have had a rate of 3.6 cents a mile; and some, like the New- 
haven, are largely passenger lines, while others, like the 
B. and O., have only a small passenger business. Hence, 
some lines are threatening to take out injunctions restrain- 
ing the I.C.C. from enforcing the order, which becomes 
effective on June 2nd, while others plan to put the new 
rate into effect immediately. 


SPENDING THE BONUS 


The Bonus will require about $2,000 millions, but it is 
estimated that not all recipients will immediately cash their 
claims. The American Legion has circulated a question- 
naire on intended expenditure, and while such a forecast 
is of questionable accuracy, its compilation has some 
significance. 


INTENDED EXPENDITURES OF Bonus 


Per cent. 
a Re STOTT 31°4 
Building and repairing houses ............... 13-1 
Purchase of houses, lots or farms............ 11-4 
Investment on own business .................. 6-7 
Ng 9 REL RRR a ee 6-4 
INE Soe ov ocks Bindcubseuvuchsvscsduactunbins 5-9 


It will be noted that almost 
one-third was attributed to some phase of housing; and of 
the 31 per cent. attributed to debt paying, it is probable 
that much of the debt referred to is household debt. From 
this tabulation one might infer that almost one-half of the 
‘whole Bonus payment will go into some phase of housing; 
-and that it will greatly exceed the sum allocated to motor- 
‘cars. However, if one assumes that the six per cent. allo- 
cated to motor-cars represents, as it could, merely initial 
‘payments, the figure of additional demand for motor-cars 
‘becomes quite substantial. The Bonus loans of 1931, which 
ran toward $1,000 millions, produced scarcely a visible 
ripple on the American economy; but it is hard to avoid the 
conclusion that the Bonus payment of 1936 will be one of 
the major economic forces of the year. 





The Federal Reserve Indices of business for 
now available, as follows: —~— 
Business INDICES 
(1923-25 = 100. Adjusted for seasonal) 


jJan., Oct., Nov., Dec., Jan. 
1935 1935 1935 1935 1936 


January are 


Industrial production (total)... 91 95 98 104 99 
ee Oe ore oe 90 95 99 104 98 
RIL, ccakbunnaisewknends dhatebens 94 93 92 101 102 
Construction contracts ......... 27 48 60 67 62 
SRUIIE “ ivnecncascvecsssivvicsce 12 25 26 26 8625 
PINE ciniticeiuatokpesoousenmoers 39 66 88101 92 
Factory employment ............ 80:7 83-6 34-8 85-6 85 
Factory*payrolls ..............065. 64-3. 75 74:5 76-6 72-2 
Freight car loadings ............ 64 64 66 71 70 
Department store sales ......... 74 77 81 S4 79 


For these four months the index of production has re- 
mained at 95 or better, compared with the annual averages 
as follows: — 


rece 108 enrreTy 96 | rere 79 
EEE shbaseens 106 ee sl | eens 90 
er 11! sn OE ee o4 jan., 1936 ... 99 
EP eidudecas 119 a oer 76 


In comparison with a year of recognised prosperity like 
1926, the index is still low; but in comparison with any 
four-month period since the middle of 1930, the current 
index is high. The index does not tell quite the whole 
story. There are depressed industries and prosperous 
industries. Broadly speaking, non-residential building and 
its affiliated industries are depressed, except for public 
expenditures. But consumer industries, household supply 
industries, and the lighter elements of heavy industry are 
not far from prosperity—in instances, even booming. How- 
ever, in making comparisons over a period as long as a 
decade, some allowance must be made for the trend of 
population. In 1926 the population of the Continental 
United States was estimated at 116.5 million; for January, 
1936, it is estimated at 127.6 million. 

The March 15th financing represented one of the major 
items of several months. Bill issues aggregating $450 
millions matured on March 16th, and an issue of 2§ per 
cent. notes amounting to $560 millions on April 15th; m 
addition to which the Treasury needed fresh money. 
offerings consisted of five-year 1} per cent. notes, fully 
tax exempt, and twelve-fifteen year bonds at 2} per cent. 
These issues were immediately oversubscribed, with a pre 
ference unusual in recent offerings for the longer terms. 

New York, March 4. 








FRANCE 





THE REPUDIATION OF LOCARNO 


THE repudiation by Germany of the Treaty of Locarno and 
the reoccupation of the demilitarised zone were more oF less 
expected in France. But public opinion has been greatly 
incensed by the abruptness of the method. In these or 
cumstances, France is appealing to its English friends, since 
Great Britain signed the Locarno Treaty and since It § 
known that Berlin is very attentive to advice from London. 
French sentiment was at the start convinced of _ 
Britain’s desire to act as a mediator between Paris an 
Berlin, and this sentiment coincided perhaps with @ this 
hope of entering into negotiations with Germany. Rage 
hope is restricted by the fear that English mediation, @” 
the fait accompli, may be interpreted by Berlin as @ ret 
of weakness, as a new success for the dictatorship, and as 
vindication of brutal methods which will instigate Germany 
to other breaches. 

Therefore, French readers of the English Press were 
gratified to read in a City newspaper that ‘‘ If Germany 
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rejoins the League . . . 
continue her expansionist policy 
conditions.’’ Has Hitker not already declared, in the 
memorandum and before the Reichstag, his intention of 

iming at once a return to Germany of its former 


. it will mean that Germany will 
under more favourable 


colonies? Briefly, it may be expected that France will 
accord certain concessions in order to permit English 
mediation, but it is hoped in Paris that these concessions 
will not be so great that the German dictatorship would 
come out triumphant from the crisis, not only in its imme- 
diate repercussions, but also in its bearings on the future of 
Anglo-French collaboration, which is regarded here as the 
sole safeguard of peace. This sentiment explains the firm 


attitude of the French Government, which is still being — 


induced by the electoral preoccupation of the Left Wing 
to appear as firm as a Right “‘ National ’’ Government and 
also to safeguard the League. 


GENERAL SUPPORT FOR THE GOVERNMENT 


Although there was no panic on the Stock Exchange, the 
week’s events resulted in heavy selling of francs and rentes. 
The first was counterbalanced by offers of dollars by New 
York and of pounds by London. But the rentes declined 
again; an unfortunate circumstance for the issue of the rail- 
way loan. And small withdrawals of funds from private 
banks and savings banks were reported, notably from the 
towns near the Eastern frontier. This might have an 
injurious effect on the regular subscriptions made to the 
National Defence Bonds. Expectations of devaluation 
consequently re-appeared. But the whole incident, in- 
cluding the firm attitude of the Prime Minister, has re- 
awakened national sentiment and given national support to 
the present Left-Centre Government. There is every 
chance that the Government would give full support to the 
banks in order to avoid any modification in its monetary 
policy in a period preceding the election and troubled by 
external issues. 


Wholesale and retail prices continue to rise, as the follow- 
ing table shows : — 


July, January, February, 
WHOLESALE PRICEs. 1935 1936 1936 
ELTON 339 364 377 
National products ............++. 360 396 414 
Foreign products ...........000. 302 306 309 
Retail prices (Paris) ............ 407 441 446 


The rise in agricultural prices is the basis of this general 
recovery. But there has also been a restocking movement, 
due partly to business revival but also to expectations of 
devaluation. The price of wheat has risen from 60 francs 
a quintal in July to 105 to-day. Moreover, the increase of 
7 per cent. in the last quarter of 1935 in the consumption 
of electricity, the increase of imports, the persistency of the 
dishoarding movement, the rise in receipts on the railways 
(3.82 per cent. for the North and 0.70 per cent. for P.O. 
Midi during the last week in comparison with the same 
week of 1935), and the rise in the figures of loaded wagons 
(2.11 per cent. last week in comparison with the same week 
of 1935, and against an average of 1.54 per cent. for the 
first seven weeks of the year) show that economic recovery 
's progressing, and that the situation would turn rapidly for 
the better if the political news were more comforting. 


This estimate is further confirmed by the following 
monthly statistics, which, for the first time, show a general 
recovery in all branches of industrial production : — 


1913 = 100 


Jan., Nov., Dec., Jan., 
1935 1935 1935 1936 


Heneral OT eT eae 93 95 96 97 
RRR NEE 96 96 96 97 
a OIE WN cccecnceveaceneensscat 76 80 83 83 
sag NIN en i ST OR Le i 61 70 71 71 
ery dene ae 101 101 101 101 
th § (adjusted figures)...... 76 66 66 67 
gd “re ee 84 90 89 91 
Rubber Bice Dehite 126 116 118 123 
Motors ea eda 760 826 873 895 
Ro ee oe, ee 404 390 406 422 

In the mot 


or industry 10,886 cars and 1,363 lorries were 
"7 on the road in January, compared with 9,799 cars and 


dustry pede nee: The figures for the cotton in- 
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Spinning (average per spindle 
in kilograms) : 
Production........:ssssses+4 1: 1-509 «1-617.—:1-748 
Deliveries ..............055 . 1: 1-660 1-667 1-794 
Te crvebtusnmenibinasaigsle 1-984 1-983 1-809 1-802 
Unfulfilled orders......... 4-814 5-772 5-025 5-330 
Weaving (average per loom 
in pieces of 100 meters) : 
Production............++00+8 5-46 5-07 5-19 5-44 
Deliveries ............-..0.- 6-44 §-28 5-36 5-47 
We bcerenkuseshaemesounsen 8-73 8-69 8-12 8-16 
Unfulfilled orders ........ 19-21 21-28 19-72 20-78 


The total of bankruptcies in February, 1936, was 857, 
compared with 814 in January and 815 in December, 1935. 
Paris, March 12. 








GERMANY 





HERR HITLER’S MOTIVES 


HERR HITLeR, in his speech to the Reichstag on Saturday, 
did not adduce a breach of the “‘ dictated ’’ Peace Treaty 
by France as the excuse for his remilitarisation, but 
adduced a breach of the friendly, voluntary “‘ Pacifist ’’ 
Locarno treaty. That was, of course, tactics; in the dis- 
armament dispute, in which the Locarno Treaty could not 
be pleaded, he implied a breach of the Peace Treaty. 


Nevertheless, it is hard to see how general pacts conduce 
to peace. The question arises whether it would not be 
better to take for granted the world’s rivalries, animosities, 
and irredentist aspirations, and to concentrate attention on 
the avoidance and settlement of concrete disputes. Ger- 
many could not formally reclaim her former colonies with- 
out provoking a concrete dispute, in which law and treaty 
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would be against her; but she could reclaim them and set 
up unrest in Europe under any harmless and empty pact 
that recognised her ‘‘ equality of rights.’’ 

Of course, the Franco-Russian agreement was not the 
cause of the denunciation of Locarno. That thin excuse, 
given for the lack of a better to the international world, 
was not concocted for home consumption. It was, indeed, 
not consistently pleaded in Herr Hitler’s speech, which 
gave several less legal and more romantic reasons. The first 
real cause was obviously that the demilitarisation, being a 
disability that could be revoked by mere proclamation, 
was bound to cease once it became clear that the impos- 
ing Powers would not fight to vindicate it. Demilitarisa- 
tion was radically different from any territorial—say the 
colonial—grievance, which could be remedied only by a 
German act of war. 

The other reasons concern prestige—‘‘ Germany’s 
honour,”’ as Herr Hitler put it—her right to be master in 
her own house, and so on. Those Germans who approve 
of the new step would by no means be pleased to be told 
that Herr Hitler is merely a better international lawyer 
than M. Sarraut. They wanted to be told, and they were 
told, that no inconvenient treaty would be kept. Mention- 
ing with pride that Germany had kept one particular 
treaty, Dr. Goebbels added that ‘‘ we kept this treaty 
because it corresponded to common sense.’’ The Minister 
of Justice also declares that one-sided international 
treaties that annihilate a nation’s ‘‘ chance of existence ”’ 
are ‘‘ legally invalid ’’—which, inasmuch as demilitarisa- 
tion did not annihilate anything, and as Locarno was not 
one-sided, means that all inconvenient treaties are legally 
invalid. Treaties, it follows, will be broken if their breach 
brings nothing worse than odium, and will be observed if 
their breach means unsuccessful war. 


There was, however, a genuine political, if not a genuine 
legal, motive for the latest treaty breach. If the Franco- 
Russian agreement strengthens France in a military sense, 
there might be strong reasons for doing away with the 
unoccupied and unfortified No Man’s Land, which in the 
event of war might speedily become a Frenchman’s Land. 
The imputed design to obtain a vote of confidence in 
Reichstag elections probably had little to do with the 
matter. Herr Hitler can obtain a vote of confidence of 


any desired dimensions without first beating the patriotic 
drum. 


THE ‘‘ PASSION TO ASTOUND ”’ 


Indeed, what German electors think has little to do with 
the matter. They are given no chance to understand the 
international situation. Events of special interest to them 
which fill columns of foreign newspapers may not be men- 
tioned in their Press. Forty-eight hours after the event 
German newspaper readers believed that Great Britain 
regarded Herr Hitler’s coup with favour. It was later 
admitted that Mr Eden objected ‘‘ on formal grounds ’’; 
according to another account he objected to ‘‘ the form ”’ 
of the coup. French official utterances were imperfectly 
and inaccurately reported in passages interspersed with 
derisive comment by German editors. Mr Eden’s promise 
to examine the German proposals objectively, which he 
was obliged to make if he did not reject or accept them on 
the spot, was given more prominence than his condemnation 
of the breach of the treaty; and the British statement that 
the German step was not designed to offend French suscep- 
tibilities was presented as a statement that French suscepti- 
bilities ought not to be hurt. 

Yet this question of susceptibilities is vitally important. 
International wrongs insidiously and cautiously inflicted 
are much less dangerous to peace than demonstratively 
advertised minor wrongs. For forty years the Husarenriit 
or, as Dr. Goebbels puts it in another connection, the 
Bravourstick, has prevailed in German diplomacy. Real 
advantages have been repeatedly sacrificed, and real dis- 
advantages incurred, owing to the passion to astound, con- 
found, and discomfit. The withdrawal from the League was 
carried out in that spirit; and the chief cause of satisfaction 
in the Government-controlled Press was that the League 
nations were forced to gape foolishly. If Germany had 
failed to attain agreement for demilitarisation, after using 
as an advance inducement Herr Hitler’s proposals, she 


might indeed have resolved to remilitarise without consent. 





But the Bravoursttick of marching into the Rhin 

Herr Hitler was speaking, and of celebrating the event 

a torchlight procession of S.A.’s and S.S.’s within dare 
the French and British Embassies, went rather too far . 


It cannot be expected that Herr Hitler’s pro 
belated appeasement will lead to anything useful even if 
the French refusal to consider them is modified, The 
of the proposals is characteristic. Herr Hitler’s eloquence 
is always copious, comprehensive and heterogeneous and 
most of his utterances are marred by the introduction of 
extraneous matters. His new budget of miscellaneous pro- 
posals has the same defect. To suggest bilateral demilitari. 
sation is merely to submit an exercise in logic on the basis 
of the axiom “‘ one man is as good as another ’’; for . 
one knows that France will not listen to the suggestion, and 
that Germany will gain only a pretext to complain that 
France denies even an axiom. The dragging in of the 
Netherlands, a country which, formally, is entirely outside 
these disputes, was not wise. The proposed new pacts with 
France and Belgium would aggravate the ‘‘ Pactomania,” 
and neither side would trust them. The return to the 
of Nations might be desirable. But if Germany in the 
future, as in the past, like Italy in the present, considers 
that withdrawal from the League may be justified when- 
ever she has a grievance, the League may be no stronger 
than it is to-day. 

BERLIN, March 11. 








BELGIUM 





M. VAN ZEELAND’S SUCCESS 


THE van Zeeland Government has now achieved the task 
which it undertook a year ago. The special powers granted 
to it by Parliament expire at the end of March. This 
expiry will not be postponed, since the General Elections 
are near at hand. The Government will not remain in 
office beyond that date. It is generally expected that M. 
van Zeeland, believing his mission to be over, will resign 
in April, having made a general report on his Govem- 
ment’s policy and its results. The General Election will 
take place on June 21st, and a transitional Government will 
very likely hold office till then. 

The success of the van Zeeland Government is indis- 
putable. It was received at first distrustfully; but as 
the economic situation improved it has received more and 
more support. Enemies of the Government are still to be 
found among those who were fanatically opposed to de- 
valuation, and those Members of Parliament who cannot 
forget that the van Zeeland Cabinet has managed to govemn 
the country for a year without their collaboration. 
Despite the clamours of these sections of Parliament and 
the Press, however, it is certain that public opinion M 
general realises how much the van Zeeland Government has 
achieved. In Parliament even some of the Governments 
late opponents have become favourable to it. 


BUDGETARY RECOVERY 


The Government’s administration of the public finances 
has been most satisfactory throughout the year. Cas 
tives are afraid of the Socialists in the Government; but! 
has often been pointed out that Socialists are least dan- 
gerous when in office. The improvement in the bal 
situation has become daily more and more evident. — f 
Minister of Finance spoke in June of a probable deficit 0 
about 400 million francs. At the end of the year it ne 
apparent that out of a Budget of 10,000 million francs, 
deficit of only 40 million francs would remain. It 1s 
certain that various items of expenditure will be can ble 
in the next few months. When the final figure 1s availa ° 
the Budget will probably show a slight surplus, though 
the time of devaluation a deficit of 1,000 million 
was expected. hich 

The conversion of the internal public debt, W _ 
reduced interest expenditure by 577 million francs, - 
important cause of this recovery. There were 4 few 
plementary expenses due to devaluation, such as increased 
service on the foreign debt, the salaries of Governmet 
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agents, etc. In general the Budgetary recovery must be 
ascribed to reduction in unemployment expenditure and to 
increased revenue receipts. Unemployment was originally 
expected to cost at least 960 million francs. In June the 
Minister of Finance anticipated a reduction of only 50 
million francs. Actually total expenditure for the year on 
unemployment was only 805 million francs, although the 
big fall in unemployment only took place in the second half 
of the year. 

Tax revenues increased steadily throughout the period 
following devaluation. In October receipts from indirect 
taxes were 13 per cent. above the Budget estimates. In 
November and in December they were 20 per cent. above. 

Even the Extraordinary Budget, which is a weak point 
in Belgium’s public finance, has improved. The re-valua- 
tion of the gold reserve of the National Bank of Belgium 
put 3,700 million francs at the disposal of the Government. 
This surplus was to be allocated to an Exchange Equalisa- 
tion Fund and a fund for supporting the price of Govern- 
ment securities. It also enabled 300 millions to be paid 
to Holland, 345 millions to the National Bank and 133 
millions to the Grand Duchy of Luxemburg. The remain- 
ing 1,000 millions was used by the Treasury to meet 
current needs. At the end of the year the Minister of 
Finance said that this amount, which had served to finance 
Budget expenditure, was again entirely available and 
liquid. The Government had not only paid for ordinary 
expenditure out of these liquid resources. but also for 
public works and military needs. 

The long-term rate of interest has also fallen substan- 
tially. At first the conversion of Government stock to a 
4 per cent. type appeared to be in advance of economic 
realities; and, despite large purchases by the Government 
Securities Defence Fund, the price fell to 91. Ever since 
the end of the year, however, a recovery has been going on. 
Prices rose, and the Fund succeeded in selling part of the 
securities which it had bought. At present 96.50 is the 
price of 4 per cent. Belgian Consols. Thus the credit of 
the Belgian Government is better than at any time for 
twenty years. 

Recovery has also affected private finance. The Belgian 
banks, which were previously in a difficult position, 
regained their previous liquidity. They have already 
repaid all the advances which they received during the 
crisis under the guarantee of the State from the National 
Bank and subsidiary organisms. The only frozen assets 
that remain are not very important. The liquidation of 
the Belgian Labour Bank, originally a Socialistic holding 
company, will not be so disastrous as was anticipated 
before the devaluation. The position of the banking 
department of the Boerenbond (League of Peasants) has 
also become much less unfavourable; some advances have 
been repaid, and it is hoped that it will be possible in a 
few years to repay out of future benefits the amount due 
to the late deposit holders. In general, the situation of the 
banks is sound, owing to the increased value of their assets 
and the unaltered franc value of their debts. Share prices 
have nearly doubled since devaluation. This has enabled 
collateral credit operations which were previously impos- 
sible. It has also increased the inclination to spend of all 
those who possess industrial shares. 

The general position of Belgian industry remains good, 
and indices of activity point to steady progress in the 
various fields. The building season should be active this 
summer and employment should consequently increase. 

Louvain, March 2. 








GREECE 





A POLITICAL DEADLOCK 


THoucH more than a month has elapsed since the General 
éction it has till now been impossible to form a civilian 
vernment to replace the military Cabinet appointed by 
King after his return to Greece. While the intransigent 

anti-Venizelists have flatly refused to participate in a Coali- 

Vers Government with the Liberals, the moderate anti- 

a eaetiets have eventually disagreed on the terms of such 

Coalition. Consequently a National Assembly has been 


convoked, and, after the election of the President, the 
King, according to Parliamentary tradition, will entrust: 
the leader of the larger party with the task of forming a 
Cabinet. At present a new Service Cabinet seems probable, 
which, with the support of the political parties, would vote 
the constitution, try to solve the problem of reinstating the 
officers eliminated after the revolt of March last, and pro- 
claim, a few months later, a new General Election under 
the majority system. 

The foreign trade returns for 1935 show a welcome 
further increase in both imports and exports: — 


MOVEMENT OF FoREIGN TRADE 
(In thousands of drachmas) 





Imports Exports Import 

Surplus 
DOD idncecdisebiine chnisndite 10,681,388 7,101,289 3,580,099 
PENG is ccsetevicaeanibaves 8,792,417 5,474,229 3,318,188 
Increase in 1935........ 1,888,971 1,627,060 261,911 


Total imports from wholly or partially free exchange coun- 
tries now exceed total exports to them; while owing to large 
exports to countries with whom clearing arrangements are 
in force large credits in Greece’s favour are accumulating. 
Goods are increasingly imported from such countries, often 
in excess of the import quotas. The effect of all this is as 
follows: —(a) The foreign exchange position of Greece is 
becoming weaker; (b) trade is tending to concentrate on 
certain countries, so that liberty to buy in the cheapest 
markets is restricted; and (c) the object of the quantitative 
restriction of imports is defeated. 


In Germany, for instance, there is a balance to the credit 
of the Bank of Greece—despite efforts to reduce it by 
excessive imports and the payment of overdue commercial 
debts—amounting to some Rm. 32 millions. The Bank 
has accordingly decided to discontinue its practice— 
adopted for the purpose of promoting exports—of paying to 
the exporters, for its own account, the equivalent in 
drachmas of their invoices. Instead, the Bank has decided 
simply to credit them hereafter in the clearing accounts with 
the currency in which the goods are payable according to 

















THE CHARTERED BANK 
OF INDIA, AUSTRALIA 
AND CHINA 


Incorporated by Royal Charter 1853 


CAPITAL : 23,000,000 
RESERVE FUND - £3,000,000 
Drafts issued on the undermen- 
tioned Agencies and Branches, 
Bills of Exchange bought and 
received for collection, Letters 
of Credit issued, and every 
description of Banking business 
undertaken. 

The Bank also undertakes Trustee- 
ships and Executorships. 
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the clearing agreements. This decision has raised a storm 
of protest all over the country among producers and ex- 
porters, who complain that the change will deal a heavy 
blow at Greece’s export trade. 


THE PROGRESS OF ECONOMIC RECOVERY 


In its annual report the Supreme Economic Council, 
after recording the increase in economic activity in Greece 
during the past year, states that this does not mean that 
the country has emerged from the crisis or that it is 
advancing towards self-sufficiency. For it is impossible to 
ignore the continued rise in the price index and of costs 
of production, the unsatisfied demand for credits, the im- 
portant rise in public expenditure, high taxation, and the 
fall of the foreign exchange reserves of the Bank of Greece. 
The report concludes that if the economic recovery of 
Greece is to continue, financial assistance from abroad will 
be required. The Council considers, therefore, that the 
question of Greece’s public debt should be settled as 
rapidly and as definitely as possible. 

ATHENS, March 1. 








JAPAN 





THE SEARCH FOR EXPORT MARKETS 


AccorDING to the official analysis of Japan’s foreign trade 
in 1935, which shows the distribution of trade by countries, 
Japan seems to have reached the limit of expansion of her 
trade with the ‘‘ new markets,’’ except in the case of the 
Middle Eastern States. Meanwhile, trade with the United 
States, British India and a few great European countries 
has been well maintained. The United States stand out as 
supplying nearly one-third of the total Japanese imports. 
Imports from Manchukuo, China, Dutch East Indies and 
the Philippine Islands have increased greatly, as well as 
imports from British India and Australia; but imports from 
the other British Empire countries have declined. Among 
lesser countries, Japan continues to buy more from Siam, 
French Indo-China, Mexico, Peru and Argentina. 

Manchukuo, China and Hongkong account among them- 
selves for more than half of the total increase in exports 
to Asiatic countries. But exports to British India, Siam, the 
Philippine Islands, Iran, Iraq, Palestine, Arabia and Aden 
have expanded markedly. There have been notable in- 
creases in exports to European countries, with the single 
exception of Italy. There has also been an expanding 
market in most African countries, although the increase in 
Africa has been nearly offset by a heavy decline in Egypt. 
Sales to Australia and New Zealand have again risen sub- 
stantially. Exports to the United States have increased 
sharply, mainly owing to higher silk prices; whereas those to 
Canada have fallen on account of the tariff controversy. 
Many South and Central American States have reduced their 
purchases from Japan. 

The following table gives the distribution of Japanese 
trade in the past three years :— 

(In million yen) 
Imports from Exports to 
1933 1934 1935 1933 1934 1935 





_ ae 658-5 812-0 869-8 930-6 1,169-5 1,304-4 
Europe ......... 282-8 295-6 352-7 182-0 227-7 262-8 
PER cc cccscatps 48-4 79-5 69-5 137-2 182-3 183-5 
Oceania......... 211-3 214-2 248-9 65-3 79-8 95-4 
North America 667-7 823-4 862-1 499-1 407-6 543-3 
Latin America 13-3 24-8 50-9 46-5 104-7 109-3 

BOERS . cssces 1,932-12,249-8 2,453-3 1,861-0 2,171-9 2499-0 


Cotton spinners are still holding off to buy raw cotton, 
while cotton piece-goods exports are on the decline. The 
January trade returns, however, show that both imports 
and exports compare favourably with last year’s figures. 
Imports, at 261,244,000 yen, were 15,261,000 yen, or 6.4 
per cent., in advance of those of January, 1935, and ex- 
ports, at 181,699,000 yen, were up by 6,890,000 yen, or 3.9 
per cent. There is a notable increase in imports of raw 
wool, crude petroleum and beans; while the chief declines 
are in raw cotton, iron and steel, and wheat. On the export 
side, an advance in raw silk was entirely offset by a decline 
in cotton piece-goods. 
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Despite the disturbing effects of the General Election 
period, economic indices generally show a continuance of 
the trend of recent months. The Bank of Japan’s wholesale 
index number for January registered a further slight fal) 
of one-tenth of 1 per cent. on the month. The price index 
for February 1st of all shares listed on the Tokyo Stock 
Exchange moved up by 1.9 points to 129.1, as against 127.2 
a month earlier. The output of cotton yarn during Jan , 
was 112,600,000 Ibs., a decrease of 5,464,000 lbs. over 
noms last. The reduction is something more than 
seasonal. 


The total Japanese spindlage exceeded the ten million 
mark last year. During 1935 a total of 1,004,859 new 
spindles and of 2,631 new looms were installed by the 
member mills of the Japan Cotton Spinners’ Association 
according to the report of the Association. The total number 
of spindles and looms at each end of the past three years 
were as follows : — 


Spindles Looms 
RIE: sahihnbnwstidinsbioeane 8,525,222 83,687 
SE 6 uidavkeeitneddciaken 9,325,594 87,033 
SEN Riscdehehsneteasensctn 10,330,452 89,664 


While organised curtailment of operation is enforced by the 
Association, the bigger firms are rapidly increasing their 
capacity by additional spindlage to find a way round the 
restriction. This is a cause of bitter complaint on the 
part of lesser firms, and threatens to impair from within 
the unity and strength of the organisation. 


The profit statements so far published of important in- 
dustrial companies for the second half of last year show 
that industrial advance in Japan has still been continuing 
throughout the broad range of industry, though certain 
trades have been slightly less prosperous. A large number 
of concerns in mining, shipbuilding, machinery and tools, 
electricity and gas, railways and tramways, chemicals, sugar 
and milling groups have fared considerably better. The 
textile results, however, have been again less satisfactory; 
and so have been the earnings of most shipping concerns, 
warehouses and rubber plantations. The experiences of the 
big joint-stock banks for the December half-year were 
varied; net profits of Dai-ichi showed a moderate increase, 
whereas those of Yasuda and Sanwa remained practically 
unchanged. 


Tokyo, February 8. 








LETTER TO THE EDITOR 


EMIGRATION AND UNEMPLOYMENT 


TO THE EDITOR OF THE ECONOMIST 


Sir,—It is to be hoped that the members of the Overseas 
Settlement Board have had brought to their notice the 
comments you make on Empire Emigration in your issue of 
February 29th. As you so rightly state, “‘ emigration 1S. -+ 
not a means of curing unemployment at all. For every human 
being is a market as well as a producer.” f 

While agreeing entirely with this view, and regretting that 
it does not get more publicity, I suggest there is also another 
aspect of the question raised by your Note. It tempts one 
to go further and ask whether this country can afford the 
emigration of its nationals overseas, and a fortiori whether it 
should deliberately encourage such a movement of population. 

It is universally recognised that in the near future the 
present trends, which it is unlikely to suppose will be rev 
must show a declining population in the United Kingdon, 
The London and Cambridge Economic Service, P.ELP., oo 
numerous other publications, have given estimates in recen 
months predicting a population in this country a century 
hence which varies from 33,500,000 to 4,500,000. The panne 
estimates postulate fertility rates for which at the momen 
there is little warrant, while the latter ignore the possibility 
of immigration into this country of foreigners; a by no means 
unprecedented occurrence. : 

Whatever view we take of the exact future of the of 
born population of Great Britain, it is obvious that it is likely 
to decline. ‘oration 

At first glance the decline might suggest that emigr@ 
would not be a very serious matter during the next rt 
to thirty years, since the total population is not likely to? 
seriously in the immediate future. In support of this 
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by emigration in each of the last six decades are 
ont Y The average for the whole period is about 
500,000 each ten years and a similar loss in each of the next 
two decades would only affect the total population to a 
relatively minor extent. Ait 
The really serious consequences of any large-scale emigration 
in the future are, however, revealed when the age-composition 
of the future population is examined. A substantial decrease 
in the size of the 15-45 age group will occur between now and 
1961, whilst the under 15 age group will decline in an even 
more startling manner (from 24-2 per cent. to 13-9 per cent. 
of the entire population between 1931 and 1961—an important 
consideration for those of us who manufacture confectionery !) 
The people who emigrate are mostly in the 15-45 age group. 
A certain number of them have one or two dependent children, 
but only a very much smaller number either take with them, 
or a few years later bring over parents or other older relatives 
over 45. In the main we can assume that the emigration is 


concentrated in the 15-45 age group. We can also perha 
assume that it consists on the Chale ot the healthier 07 
of the population who are most likely to and raise 
families. Thus in the long run emigration at the rate of 
50,000 a year would have an extremely serious effect on the 
size of the future population. It would, of course, also 
intensify the serious dislocation in the age-composition of 
the population, with all the problems in the way of providing 
pensions and so forth which it is going to entail. 

_ It is to be hoped the Overseas Settlement Board will not 
ignore these facts and will consider whether this country can 
afford to send its nationals overseas; still more, whether such 
a movement should be actually stimulated. 


Yours truly, 


L. J. CapBury. 
The Davids, 


Northfield, Birmingham, 








BOOKS AND PUBLICATIONS 


THE DEMAND FOR COLONIES 


Even before Herr Hitler’s mention of Germany’s former 
Colonies in last Saturday’s speech, British public opinion 
had been seriously, and very reasonably, agitated about the 
demand of the “‘ Dissatisfied Powers ’’—Germany, Italy 
and Japan—for colonial territories. And before very long 
the question seems likely to be agitating the world. In pre- 
sent discussions of it, however, much confusion prevails. 
This is due, first, to the exaggerated concentration on ‘‘ raw 
materials,’’ which are really only one part of an economic 
problem, including also markets, investment and migra- 
tion; secondly, to the fact that the whole economic griev- 
ance, though undoubtedly of some importance, is really 
secondary to the question of prestige and strategy; and 
thirdly, to the difficulty of meeting the claims of the Dis- 
satisfied Powers without cynically disregarding the rights 
of native peoples. 

These two pamphlets* go a long way to unravel this 
confusion and lay bare the underlying facts. Both are 
objective, temperate and well-informed; and nobody who 
wishes to get a fair view of the issues involved could do 
better than read them together. The L.N.U. pamphlet is 
mainly factual. It first surveys the growth of popu- 
lation in Germany, Japan and Italy; and though the 
uncritical view that overpopulation is a cause of unem- 
ployment seems occasionally implied, the figures given for 
Italian unemployment—which increased 1,000 per cent. 
between 1926 and 1935—show that monetary and fiscal 
factors were the real cause. There is then a discussion 
how far the lack of colonies prevents an industrial power 
from buying raw materials and selling exports; the extent 
of preferential and discriminatory practices in British and 
other colonies is surveyed; and the various proposed 
remedies are examined. A very useful appendix shows 
the amount produced in each country of eleven essential 
Taw materials. Only tin and rubber are preponderantly 
produced in colonial territories. 

Mr Barnes, starting from a rather more historical and 
less statistical survey, reaches very similar conclusions. 
He sees that, though colonial trade is not of the first 
importance to industrial countries, the discriminatory and 
Preferential practices adopted by the British Empire in 
recent years—particularly since Ottawa—have given the 
Dissatisfied Powers an indisputably just grievance. He 
also sees that the only way to meet the far more important 
PE ss ’ grievances without jeopardising the rights of 

€ natives is to extend and improve the present Mandate 


system. Mr B 
solution :— r Barnes consequently proposes a threefold 


(t) The formation of an Empire low-tarift oup open to 
other countries to join. . i 


(2) The conclusion of an international convention designed 
le 


**The Demand for Colonies.’” 
: onies. Prepared for the Economic 
vane Saat Teague of Nations Union. League of Nations 
on ges. k 
The Future of * ” 
Press, 46 pages, ~eteeans by Leonard Barnes. The Hogarth 





to prevent restrictive and discriminatory obstacles to the 
production and sale of raw material. 


(3) An extension and improvement of the Mandate 
system, providing, of course, that no country may hold 
Mandates without first joining the League. 


Very similar conclusions emerge from the L.N.U. 
pamphlet. And it is unquestionably on these general 
principles that British statesmanship will have to act in the 
next few years if it is to steer a course between the exag- 
gerated complaints of the Dissatisfied Powers on the one 
hand and the dangerous and complacent egotism of certain 
unregenerate British Imperialists on the other. 





SHORTER NOTICES 


‘¢ Trends in Australian Politics.’’ Papers read before the 
Third Summer School of the Australian Institute of 
Political Science. Edited by W. G. K. Duncan. Angus 
and Robertson. 5s. net. 


The seven papers included here give a mixed treatment of 
some general political trends as they affect Australia and of 
a few immediate and particular questions. They do not 
suggest that any important change in political outlook or 
method is in progress in the Commonwealth. The professional 
politicians—and the country is on the whole governed by 


them—ask only that the political machine be allowed to run © 


on in the established way. Parties change their labels or 
change their ground, but the party system remains. 

The cause of constitutional or administrative reform finds 
its support for the most part outside the Parliaments—at the 
summer schools, for instance. Perhaps, as Mr D. R, Hall 
suggests, Australians tend, in common with other peoples at 
the present time, to follow individual leaders rather than 
principles or parties. The use of the radio in electioneering 
has much to do with this. But there is no sign that belief in 
representative and parliamentary government has been 
shaken, ‘‘ although dissatisfaction with politicians . . . is not 
unknown.” The Australian, in truth, is fundamentally 
attached to individual liberty. 

Yet Australian parliamentary government has arrived at a 
mediocre level at which nothing either very good or very bad 
is expected from it. Professor Charteris notes the decline in 
the standard of political debate since the last century (when 
it was remarkably high), and the tendency to transfer semi- 
administrative functions from Parliament to statutory bodies 
as the more competent authority. He is inclined to iay much 
of the blame on the Labour Party, which, he thinks, has put 
opportunism before principle and debased parliamentary 
methods. All parties have contributed to produce an almost 
universal reliance on the power of the State in the economic 
field. Secure in this easy optimism and in the knowledge 
that the political parties are only too susceptible to popular 
demands, the Australian is content to accept parliamentary 
government, with its faults and all, as he finds it. 

Have the ies themselves any clearer idea of where they 
are going? Mr Blackburn thinks that Labour is aware of a 
continuous purpose, though its efforts were hindered by the 
split—now healed—between the New South Wales and the 
Federal Party: ‘‘ The immediate task of the Labour 
is to restore New South Wales to its place.” After that, only 
by action in the Commonwealth sphere “ can anything of 
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This book fells you : 


That the population of S.E. England has grown by one 
seventh since the war SEE SECTION 4 


That some regions in Great Britain are losing their young 
people in great numbers SEE SECTION 5 
That there is an average of 2 persons in every family in 
receipt of income SEE SECTION 17 
That 2-Sths of the farms in this country are under 20 
acres SEE SECTION 8 
Which county has the highest proportion of well-to-do 
residents SEE SECTION 12 
That only 1 family in 20 is above the £10 a week 
level SEE SECTION 12 
That 1 man in every 50 is either unemployable or of 
independent means SEE SECTION 15 
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substantial worth be won and defended.”’ The 

therefore, still attached to the idea of unification as 

to federalism. Of the other main party, the United Australia 
Party, Mr McCallum says that its main purpose is “ to keep 
the Labour Party out of office.” 

Other papers in this volume concern the constitutional 
question and various proposals for administrative reform 
After examining the difficulties that have arisen under 
Federation, Mr E. L. Piesse finds no tendency to improvement 
and thinks that a “complete reconstruction of Australian 
affairs ’’ may have to be faced. In the meantime the Common. 
wealth would do well to give ‘‘ more than generous ” treatment 
to the dissatisfied States. 





‘* America Must Act.’? By Francis Bowes Sayre. (World 
Affairs Books No. 13.) World Peace Foundation. Boston 
and New York. 80 pages. 75 cents. 


Writing with full and first-hand knowledge gained from his 
position as Assistant Secretary of State, Mr Sayre has com- 
pressed into a very small book a crushing attack on economic 
nationalism, and he has coupled with this a statement of the 
case for keeping the channels of trade open to all countries 
on equal terms. He sees and states clearly that the United 
States cannot prosper unless it can export certain surplus 
products, and that, to render possible the increase of exports 
which is essential, an increase of imports must be facilitated. 

Mr Sayre also describes the American programme, under 
the Act of 1934, of trade agreements for the reciprocal re- 
duction of trade barriers and the removal and prevention of 
discrimination, and he shows that progress is being made, 
This progress may have to be slow, but it is something that 
the Assistant Secretary of State of the United States is not 
afraid to take sides boldly on the struggle between, on the one 
side, powerful interests demanding narrow policies, and, on 
the other, the forces working for a liberal commercial policy 
based on the principle of equality and non-discrimination, 
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The Labour Contract. By B. ¥. Shields. (London) Burns, Oates 
and Washbourne, Ltd. 152 pages. 5s. net. 


The Theory of Free Competition. By C. J. Ratzlaff. (London) 
H. Milford. 341 pages. 13s. 6d. net. 


Malthus and the Population Problems of To-day. By C. Balas. 
(Budapest) Imprimerie Stephaneum S.A. 39 pages. No price 
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Modern Government. By Ernest J. P. Benn. (London) Allen and 
Unwin. 245 pages. 6s. 

The Liberal Year Book for 1936. (London) The Liberal Publication 
Department, 21 Abingdon Street, S.W.1. 274 pages. 2s. net. 
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The Corrosion of Tinplaie. By T. P. Hoar. Reprinted from the 
Proceedings of the Swansea Technical College Metallurgical 
Society, 1936. (London) International Tin Research and 
Development Council, 378 Strand, W.C.2. 11 pages. Gratis. 


The Building Industries National Council, Year Book for 1936. 
116 pages. 9d. net. 

This informative volume covers all aspects of the work of the 
Building Industries National Council and should prove of consider- 
able interest to all who are connected, directly or indirectly, with 
the building industry. A comprehensive statistical appendix 
is included. 

Mining Year Book, 1936. Compiled by W. E. Skinner. (London) 

Walter E. Skinner, 15 Dowgate Hill, E.C.4. 888 pages. 20s. net. 
This comprehensive reference work is, as usual, indispensable 
to mining investors, and includes full analyses of gold and base 
metal mining undertakings, together with many diagrams 4 
mining plans. 
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The following may be obtained from H.M. Stationery Office, 
Adastral House, Kingsway, W.C.2. 


Department of Overseas Trade : Economic Conditions in Lithuanis 
November, 1935. 9d. net. Economic Conditions in the Umes 
of South Africa, October, 1935. 1s. 3d. net. Economic on 
ditions in Southern Rhodesia, Northern Rhodesia and Nyasalané, 
October, 1935. 1s. 3d. net. 


Colonial Reports: No. 1735. Federated Malay States, 1934. 4s. e 
net. No. 1742. Cyprus, 1934. 2s. 6d. net. No. 1743. ory 
Lucia, 1934. 1s. 3d. net. No. 1744. Sierra Leone, 1 : 
2s. net. No. 1745. Cayman Islands, 1934. 1s. 3d. net. 
No. 1747. Seychelles, 1934. 1s. net. 

Ethiopia No. 3 (1936) : Dispute between Ethiopia and I taly : nas 
of the Committee of Experts regarding Petroleum and is 936. 
rivatives, By-products and Residues. February 12, 
Cmd. 5094. 9d. net. 
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MONEY AND BANKING 





THE PRUDENTIAL’S YEAR 


One cannot think of the Prudential Assurance Company, 
Limited, as merely the largest of British insurance offices. 
It is an institution and not merely a company. In the 
magnitude of its operations it far surpasses any other in- 
surance concern. The Prudential regularly handles 
amounts which exceed the revenues of many sovereign 
states, and every year sees a fresh expansion in its income, 
in its invested funds, and in the total assured under its 
contracts. It has applied, with demonstrable success, the 
principle of large-scale operation to the problems of assur- 
ance business. The company is one of the largest single 
holders of British securities—particularly Government 
stock. Even ‘‘ by-products ’’ of its main activities—its 
policy as regards loans on real property, for example—may 
exert a powerful influence on current events and tendencies. 

The Prudential’s report for 1935 is now available, and 
shows that the past year has provided no break in the 
tradition of continuous annual expansion, measured in 
millions. During the last five years the total sums assured 
in force in the company’s combined Industrial and 
Ordinary Branches have increased from {684 millions to 
{789 millions. The total premium income in all branches 
has increased from {31.6 millions to {36.8 millions. On 
December 31, 1930, the total assets were £241 millions; 
they have subsequently risen by 25 per cent. to the immense 
figure of £302 millions. 

Last year, some 106,000 policies were issued in the 
Ordinary Branch, covering new sums assured of {28.7 
millions. In 1934 the corresponding figures were 94,000 
policies for total assured sums of £24 millions. Annuity 
consideration moneys rose last year by £393,000 to a total 
of {2,340,000. The net rate of interest earned showed a 
remarkable increase of 4s. 8d. per cent. to £4 9s. 3d. per 
cent. In the Industrial Branch, however, new business was 
smaller last year than in 1934. Some 2,175,000 policies 
were issued, for {56.5 millions, against 2,342,000 policies 
for over {60 millions. The net rate of interest showed little 
change at {4 12s. 5d. per cent. 

In Industrial assurance, more critical attention concen- 
trates on the question of expense ratios than on any other 
factor. In this respect, the latest Prudential figures are 
significant. Last year the ratio fell to a new low record of 
23.0 per cent. of the premium income. The corresponding 
rate in 1920 was as much as 40.5 per cent. The very 
considerable reduction which has been effected in the 
meantime is the reward of continuous effort in re- 
organising the whole agency system. The Outdoor Staff 
receive bonuses each year out of surplus, and last year 
some {£662,000 was allocated for the purpose. If these 
were treated as an addition to expenses the expense ratio 
would be raised to a full 26 per cent., but that figure would 
still be distinctly smaller than that of any other company. 

In the following table we show the results of the annual 
valuation of assets and liabilities in the last two years: — 














1934 1935 

ORDINARY BRANCH £ f 
Surplus earned during the year ..........0.+. 3,175,644 2,503,499 
NN 5 2555 schk tiitdaincdedeuacinarete 770,419 220,299 
Exchange adjustment.............c.cceceeeeeeees — 399,712 1,454 
Brought forward from previous year. ...... 551,327 622,199 
| 4,097,678 3,347,451 
Allocations : aoe gp i a 
Bonuses to policyholders............000-se0+ 2,434,554 2,509,838 
Bonuses to shareholders ..........00ee0000+ 257,006 264,971 
Special contingency fund .........0.ce:+++. 13,500 13,900 

Strengthening amigas ye MEE 770,419 vee 
Carried forward to next year ..........0... 622,199 558,742 
4,097,678 3,347,451 

Ser INDUSTRIAL BRANCH 

utpius earned during the WOR \vcccnydeccases 6,183,006 6,588,295 

Pecial contingency fund 1...........sescee00s 600,000 vee 

I isis. 65 cnstciany oss cdnioeosth 350,000 ee 
rought forward from previous year ...... 517,953 986,609 





7,650,959 7,574,904 





Allocations : x i wri 
Bonuses to policyholders.................00+8 4.506734 3.976812 
Special contingency fund .................. 285,000 289,000 
Bonuses to shareholders .................... 867,994 875,654 
Bonuses to outside staff ..................... 651,622 661,802 
Strengthening reserves ..............sseseeee 350,000 1,200,000 
Carried forward to next year .............. 986,609 577,636 

7,650,959 7,574,904 


In the Ordinary Branch the reversionary bonuses were 
unchanged at 46s. per cent. for whole life and 40s. per 
cent. for endowment assurances. Both rates were cal- 
culated on the sums assured. As long ago as in 1907, the 
system of profit-sharing was initiated in the Industrial 
Branch. Continuous improvement has subsequently taken 
place, as resources have become available for the purpose. 
The system of distribution has now been so perfected that 
for last year all policies (other than those effected in the 
Irish Free State) are receiving reversionary bonuses equal 
to 32s. per cent. of the sum assured. As a result of this 
progressive tendency, benefits under Industrial assurance 
policies to-day approximate much more nearly than for- 
merly to those obtainable under Ordinary Life Policies. 

Although life assurance is the Prudential’s main busi- 
ness, the company since the war has extended its activities 
to other forms of insurance in every part of the world. 
Last year the total premium income from non-life business 
fell by £117,000 to £3,004,000. A summary of the results 
in the last three years is given below: — 


























1933 1934 1935 
£ i £ 
NO venahc cto acevierscncapshecmints 48,644 75,585 75,335 
Employers’ liability............ — 4,791 5,635 — 473 
I cinnasencsiceuntdhrnesecededs 2,371 10,782 17,251 
Miscellaneous ...........s.s0005 966 — 59,071 — 1,337 
Sickness and accident ........ 40,230 40,758 60,691 

PII necktkeciccastebeesaieccs — 17,499 wie —_ 
69,921 73,689 151,467 
Other profits ...........-.eseee- — 9,165 19,695 — 34,971 
60,756 93,384 116,496 
Net interest earnings ......... 119,636 106,294 102,143 
180,392 199,678 218,639 
Cost of dividend allocation... 100,000 100,000 116,667 
80,392 99,678 101,972 


In addition to the usual reserve of 40 per cent. of the 
premium income for unexpired risks, the company main- 
tains large additional reserves, which now aggregate 
{1,027,000. The following table shows the distribution of 
the total assets, within broad groups, of the two life assur- 
ance branches in 1934 and 1935, respectively : — 








1934 1935 
te ae 
tion o, tion o, 
Amount Total Amount Total 
Assets Assets 





£ % £ % 
Mortgages, including loans on policies... | 44,002,418 | 15°8 | 44,316,344] 15-4 
British Government securities and 


Tre NNN os... ccosesaldenenesousbinens 80,971,248 | 29-1 83,028,214 | 28-8 
Indian, Colonial and Foreign Government 
CRI osc cinrctccececttinaessenscosesseese 18,239,977 6:6 17,736,889 6-2 


British municipal and county securities 10,135,384 3-6 10,164,214 3-5 
Colonial and Foreign municipal and 

Provincial SECUTILIES ........esseeeeeeeeee 5,779,343 2-] 5,575,317 1-9 
Debenture stocks ........0.scccceeeeereenees 42,363,633 15-3 ,588,880 16-1 
Preference and guaranteed stocks ...... 22,246,193 8-0 24,740,233 8-6 
career Anema spree aiganeannans® Seedy | 28,495,939 10°3 30,852,522 10-7 
Reversionary interests, properties an 

Other ASsetS .......ccccceeceeeeceeeeserenwer 25,539,980 9-2 28,058,702 9-8 





277,774,115 | 100-0 | 288,061,315 | 100-0 

















The table shows the combined assets for all the groups, 
but it should be noted that separate assets are held for the 
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Ordinary, Industrial and General Branches, and also under 
several other headings. 

The company has two classes of share capital. The 
‘‘B”’ shares are entitled to 75 per cent. of the divisible 
profits of the General Branch, but have no share in the 
surplus arising from the life departments. The “‘A”’ 
shares, on the other hand, participate in the life assurance 
surplus, and in addition receive 25 per cent. of the divisible 
profits in the General Branch. Dividends are paid free of 
tax. The rate declared in 1935 was raised from 92 per 
cent. to 93; per cent. in the case of ‘‘ A’’ shares and 
from 37} per cent. to 43} per cent. for the ‘‘ B ’’ shares. 

It is apparent that, while the figures for 1935 contain 
little out of the ordinary run of Prudential results, they 
continue the company’s tradition of prosperity and are 
favourable both for policyholders and shareholders. As 
always, the accounts are a tribute to the efficiency with 
which the affairs of this great corporation are invariably 
conducted. 








FINANCIAL NOTES 


February Clearing Bank Averages.—The latest re- 
turns of the ten English clearing banks are summarised 
below. To enable a comparison to be made with the returns 
of last year, when the District Bank was not a member of 
the Clearing House, the averages for January and February 
of this year are given in two forms, including and excluding 
the District Bank’s figures : — 






































(In £ millions) 
Feb., Dec., Jan., Jan., Feb., Feb., 
1935 1935 1936 1936 1936 1936 
(a) (a) (a) (0) (a) (6) 
Capital and reserves ......... 125-7 125-7 125°8 131-8 125-8 131-8 
Acceptances, etc.. .............. 117-8 100-5 99-9 105-6 100-4 105-9 
Deposits (including undi- 
vided profits, etc.) ......... 1,916-7 | 2,054-2 | 2,055-2 | 2,127-1 |2,015-5 | 2,085-2 
Total liabilities ........... 2,160-2 | 2,280-4 |2,280-9 | 2,364-5 |2,241-7 |2,322-9 
EMD dntelstcsieehbeseematunsaoouns 210-1 217-2 216-9 224-5 217-9 225-3 
Cheques, balances and 
items in transit .............. 46-9 65°8 52-3 53-9 §2-2 54-0 
8 122-7 154-4 150-1 154-8 146-6 152-5 
SES ocpuidccuaiapeenesonce 263-3 320-4 335-2 344°4 286°7 292-9 
OS ee Ae 589-7 589-2 585-4 614-6 585°3 613-7 
Loans and advances............ 740-7 764-0 772:8 796°8 784°3 808-7 
Investments in affiliated 
Rs stuiccnntsrectemeaeniniiees 25-2 25-2 25-1 25-1 25:1 25-1 
Cover for acceptances, pre- 
I GOR. sacttecsdcianmnences 161-6 144°2 143-1 150-4 143-6 | 150-7 
Total assets ..............- | 2,160-2 | 2,280-4 | 2,280-9 | 2,364: 5 | 2,241-7 | 2,322-9 
j | 
; t 
(a) Excludes District Bank. (6) Includes District Bank. 


As is usual during the closing quarter of the financial year, 
there has been a heavy drop in both deposits and discounts. 
This represents the heavy seasonal collection of revenue, 
and the application of the surplus to the redemption of 
Treasury bills. It is noticeable, however, that whereas, 
averaging the total tender issues over January and Febru- 
ary, the net redemption of Treasury bills was only {30 
millions, the holdings of the ten banks are reduced by {51.5 
millions. The banks, therefore, have not been anxious to 
replace maturities, even although their aggregate cash ratio 
has now risen to 10.8 per cent. There is an increase of {11.5 
millions in advances. This may be partly due to customers’ 
borrowings for the purpose of paying taxes, and partly due 
to borrowings by the building industry in preparation for 
the coming season. It is, however, still rather early for 
the latter. 


* * * 


The Money Market.—This week’s contraction in 
bankers’ deposits has made money a little more usable 
from the lenders’ point of view. One clearing bank called 
a little on Tuesday, while small amounts are reported to 
have been called by four different clearing banks on 
Wednesday. The usual calling also took place the follow- 
ing day. Money, nevertheless, remains plentiful, and 
discount rates are if anything easier. 


Feb. 20, Feb. 27, Mar. 5 pe 
1936 1936 1936" ua. 3, 


Clearing banks’ deposit rate ... 4 $ ; ; 
Short loan rate :— 
Clearing banks .............+0++. $-}-1* 3-2-1* }+41* 1* 
OUNETS «2.2020. sereeeeeceeeeerseree + 4 + ~~ 
Discount rates :-— 
Treasury bills .........20e0000s 4 4 # } 
Three months’ bank bills .... -% 4 tk -% 


* Loans against Treasury bills and other approved bills and 
British Government securities within six months of maturity: 1 
per cent. Treasury Bonds and other gilt-edged stocks within ‘tx 
months of maturity; and other collateral respectively. 

This week the clearing banks have bought Treasury bills 
maturing in April, May and early June at their minimum 
buying rate of 4 per cent. There was little business in hot 
Treasury bills, which were quoted by sellers at } per cent, 
The nominal quotation for three months’ bank bills is 
is per cent., but in practice sellers are only willing to 
accept 4% per cent. 

* * * 


The Bank Return.—The seasonal expansion in the 
note circulation continues, and as a result there has been 
a further small reduction in the Reserve. The proportion, 
however, is higher, as there has been a substantial drop in 
deposits. 

BANK OF ENGLAND 
Mar. 13, Feb.19, Feb.26, Mar. 4, Mar. 11, 
1935 1936 1936 1936 1936 


£mill. {mill. { mill. { mill. £ mill. 
Issue Department :— 


OE scctcenitsticcdvetdnesecese ce 192-5 200-6 200-6 200-6 200-6 

Note circulation ............ 378-9 396-9 399-9 404-0 404-5 
Banking Department :— 

PEP OD cecessceiccsasescouses 74-1 64-4 61-5 57:3 56:8 

Public deposits...........++. 8-4 11-1 8-8 7-9 142 

Bankers’ deposits ......... 108-4 107-6 106-2 104-5 91-6 

Other deposits.............++ 40-4 36:0 35:5 36:6 361 


Government securities ... 84-8 78-7 82-1 83-4 78-6 
Discounts and advances 5:7. 11-7) 11:0 11:9 9.9 
Other securities ............ 10-9 18-1 14-1 14:7) 148 
Proportion .............000+ 47°1%, 41-6% 40-8% 38-4%40-0% 
The fall of {12.9 millions in bankers’ deposits is due to two 
main causes, namely a rise in public deposits and a drop in 
Government securities. The increase in public deposits 
only marks their restoration to a more normal level, and 
it must be remembered that while revenue is still coming 
in, Treasury bill maturities have for the moment ceased to 
exceed payments for new bills. Also last week there was 
a turnover of {150 millions both into and out of the 
Exchequer, which may not have been complete by March 
4th. If the Government at that date had had to borrow a 
few millions on ways and means, the subsequent repay- 
ment of that sum would explain the drop in Government 
securities. Conceivably no further explanation need be 
sought for the week’s contraction in bankers’ deposits. 


* 7 * 


The Foreign Exchanges.—The London Market has 
been idle, but rates have been unsettled by international 
developments. On Monday the New York rate strengthened 
sharply to $4.96% on the week-end’s news, while the dollar 
also rose in Paris to Frs. 15.09}. On Tuesday, when the 
political atmosphere appeared quieter, sterling rose to $4. 
while the dollar fell in Paris to Frs. 15.00, but on Thursday, 
when the tension had again become more acute, the rates 
were $4.97} and Frs. 15.053. Curiously enough, dollars 
were offered on American account whenever the rate made 
sales more profitable, and there was little American buying 
of dollars whenever the rate moved the other way. The 
sterling rate for francs has been superficially steady at just 
under Frs. 75, but both the London Control and the 
French authorities themselves have been buying francs, 5° 
that it looks as if there had been a fair movement of funds 
out of France. Three months’ francs had weakened 0” 
Monday to Frs. 2} discount, and while they came back to 
Frs. 2 discount the next day, they moved out again 1 
Frs. 2$ discount on Thursday. The spot rates for the other 
gold bloc currencies moved in sympathy with the franc, $0 
that the Paris cross-rates for these currencies were UD 
changed. Three months’ Swiss francs weakened from 13 
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to 18} centimes discount and have latterly recovered to 15} 
centimes discount. Three months’ florins moved in ‘ke 
same way, first weakening from 5} to 7 cents discount, and 
then coming back to 5? cents discount. 


* * * 


New York Money and Banking.—During the week 
ended March 6th there was a sharp increase in brokers’ 
loans from $930 to $1,031 millions. Other loans granted 
by New York member banks against securities rose from 
$736 to $742 millions. Some anxiety continues to be felt 
over the potentialities for inflation, and it is believed in New 
York that the authorities in Washington are at last begin- 
ning to realise the danger. Mr Cordell Hull, in a speech at 
Baltimore last week, alluded to the peril of a ‘‘ runawa 
stock market,’’ and there are now rumours in New Yor 
that the Federal Reserve Board at Washington may accept 
the suggestion of its own Advisory Council that the legal 
reserve requirements of member banks should be raised. 
The Federal Reserve Board has lately taken several deci- 
sions on Reserve Bank personnel. Acting under powers 
derived from last year’s Banking Act, it has refused to 
approve recent elections to the presidencies of the Phila- 
delphia, Richmond and San Francisco Reserve Banks. This 
action points to the future centralisation of banking control 
at Washington. The fact that these vetoes have attracted 
no public attention contrasts very strongly with the uproar 
which followed the dispute between the Reserve Board and 
the Chicago Reserve Bank in the autumn of 1928, and 
illustrates vividly how the public attitude towards banking 
has changed in the meantime. The American Treasury is 
consolidating its plans for buying silver. It has already 
arranged with the Bank of Canada for the purchase of 
practically the whole of the Canadian output, and 
14,000,000 ounces of newly-mined silver should be avail- 
able from this source. It is hoped to make similar arrange- 
ments with the South American silver-producing countries, 
such as Bolivia, Chile and Peru. The European situation 
has inspired discussion on the immediate outlook for the 
dollar, but no one has yet decided whether it is more likely 
that funds will be recalled to Europe or that more panic 
money will seek refuge in New York. 


* * * 


Banking in Latvia.—Banking in Latvia is gradu- 
ally being centralised under the State-owned Latvian 
Credit Bank (Latvijas Kreditbanka). This by itself might 
seem a little dangerous for the economic structure of a 
small, predominantly agricultural country. Recent legisla- 
tion indicates that the Credit Bank may well extend its 
financial operations to such a degree as to create for itself a 
monopoly position in industry and agriculture as well as in 
finance. The Credit Bank was formed a year ago; it is 
empowered by decree to take over all banks and industrial 
and commercial concerns if the Finance Minister, at his 
discretion, is satisfied that they are in difficulties, and 
at an arbitrary valuation from which there is no 
appeal; and the Finance Minister controls the opera- 
tions of the Credit Bank through a manager without a 
board of directors. The Bank has already taken over more 
than a dozen banking concerns—some of which had long 
been in difficulties. But the main cause of local, and 
foreign, concern over the operations of the Credit Bank 
is Not so much its aims as the means it employs and 
its non-amenability to any kind of appeal, control or 
check. A State-owned bank, run by a Finance Minister, 
under non-appellable decrees, can clearly accomplish much. 
In the case of the Credit Bank, the necessary funds for 
taking over other concerns have been obtained by recourse 
fo the Past Office savings bank, by the transfer to the 

ank of the Finance Ministry’s claims against certain pro- 
vincial authorities, and by the transfer to the Bank of the 

ds of the other banks and concerns ‘‘ taken over.”’ It is 
that a State Bank, working on these lines, is a depart- 
ment for the execution of State policy, and not so much a 
ide As such, its operations have already caused con- 
Scerable concern among British and other traders in 
atvia; and that concern will naturally grow if its opera- 
ns extend over Latvia’s economic life and foreign trade. 


British Linen Bank.—The accounts of this Scottish 


bank to January 15, 1936, reveal a further ion in 
its resources. Cash has risen from {7,548,000 to 
£8,653,000, and deposits from {30,357,000 to £33,339,000, 
but its note circulation has contracted by a amount. 


Liabilities :— "000 000 "000 
Cali sins sins -tndissnicdtnide opabddocednbhisien £250 f a 250 
ag Oe ET Re AE 2,000 2,000 ,000 
es. meray SonSARhD pensastamnenasihananneoentine 30,834 30,357 33,339 

Phere pool aay 2,644 2,577 2,465 
Cash and short money ...............000+. 7,281 7,548 
British Government securities ......... 19,654 18,579 20.808 
Bills and advances .............:sececeeees 8,890 9,295 8915 

SOUS POUUIE scoccensccsctediccesanscousecccnacacts 273 286 290 

TO POO UB aida eicecccvevescckicectcdvccddcdinte 100 oes 

To Comtingencies ..............ccceececsseeeses eve bie 50 

TO PEMSION FESETVE ...........cececeeseneceees oss 50 50 

To property account ............:scceeneeees 25 80 50 


The expansion in the bank’s deposits is hardly commen- 
surate with that in its cash and short money, and a further 
examination of the accounts suggests that in common with 
other British banks, this institution continues to experience 
difficulty in finding full employment for its resources. 
Discounts and advances, including Treas Bills, are 
smaller than a year ago, and the bank has had, en défaut 
de mieux, to increase its investments from {18,579,000 to 
£20,896,000, so that they now equal 62.6 per cent. of its 
deposits. Net profits are slightly higher than a year ago, 
and last year’s dividend of 16 per cent. is repeated, but 
the directors have reduced the allocation to premises, and 
instead have placed {£50,000 to contingencies. As a result, 
there is a reduction of {£15,000 in unallocated profits. 


* * * 


The Anglo-Portuguese Coloniai and Overseas Bank 
Limited.—The accounts of this bank show that busi- 
ness expanded last year in several directions. Deposits are 
higher, while, unlike most institutions, this bank has been 
able to reduce its investments during the past year. Busi- 
ness in bills has apparently been variable. Acceptances, 
confirmed credits, endorsements, and foreign bill holdings 
are all lower, but the bank has increased its holding of 
British bills. The report does not state if this last item 
includes Treasury bills: — 


January 31, 
1934 1935 1936 

Liabilities— £'000 £'000 £'000 

Capital......cccccccccccscscscecescscsseees 1,000 1,000 1,000 

Deposits ......s.cecccccccecsescecscsceees 665 735 839 

Acceptances and confirmed credits 391 633 536 
Contingent liabilities— 

Forward exchange contracts ...... 1,682 1,290 1,547 

TN ioc sce ciccccewecccctganess 376 312 277 
Assets— 

CN BF iccic cnicidisdsiccdsackvsvest dda 278 351 379 

Balances with banks abroad ......... 165 175 202 
Discounts— 

I, on ccsasncennencrenonncsseen 325 407 663 

Foreign bills ........ssssseeseeeeeeeees 48 37 28 

Investments .........-cesseceeeeceeeees 394 365 234 

RAINE i vidi ivicsninticnsedadicgsvcaiaate 197 235 235 

Banco Nacional Ultramarinoaccount 207 134 84 

Goodwill at COSt..........seeceeeeeseees 95 95 95 

Net profit ......sceccesecceeeeeeeeseners 20 20 17 


Earnings are naturally affected by the low level of interest 
rates and by the very natural desire of the Board to make 
liquidity the prime consideration. The bank is free of 
immobilisations on account of standstill agreements. The 
report calls attention to the marked improvement in the 
national finances of Portugal during the past eight years. 
The current year’s profits are carried forward, and the 
balance sheet now shows accumulated profits of £82,000, 
which are not much less than the valuation placed on the 
bank’s goodwill. 


* * * 


Swiss Bank Corporation.—The report of this bank 
for 1935 does not disguise the fact that Switzerland is pass- 
ing through a very difficult period. External trade is still 
contracting, while loss of pens power is forcing large 
sections of the Swiss population to curtail their expenditure. 
Switzerland. in her nodal position in Europe, is clearly 
hard hit by the present restrictions upon international trade 
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and exchange, and the situation shows no sign of improve- 
ment. Unemployment has increased and the national, 
cantonal and municipal finances show substantial deficits. 
The report calls attention to the differentiation, in the 
various Swiss exchange clearing agreements, against finan- 
cial as distinguished from commercial transactions. If 
claims arising from advances made to finance foreign con- 
tracts are to rank after new claims of commercial creditors, 
the report says, Swiss banks will hesitate to continue their 
former support to the exporting industries. The report also 
states mordantly that in spite of reduced activity the bank’s 
staff, whose number is unchanged, remains fully employed, 
largely on the many statistical returns required by the 
authorities, or on the work entailed by the various clearing 
agreements, the encashment of foreign coupons and divi- 
dends—a burden of labour utterly disproportionate to its 
results. In spite of all these difficulties net profits are un- 
changed from the previous year at Sw. Frs. 8.3 millions. 
The cash ratio, which last year was unnecessarily high at 
25 per cent., has now been reduced to 18 per cent. 








INSURANCE NOTES 


a 


National Provident Institution.—The hundredth 
annual report of this institution is appropriately presented 
in a new and attractive form; and, what is more important, 
the centennial figures indicate a year of particularly profit- 
able trading. New business created a fresh record at 
£1,637,000, against £1,535,000, and annuity consideration 
moneys increased by £30,000 to £94,000. The net rate of 
interest earned remained practically unchanged at 
£4 8s. rod. per cent. Perhaps the most gratifying feature 
of the results, however, was the remarkable fall in death 
claims from £398,000 to {254,000. Claims in each of the 
three years before 1934 were approximately £400,000. 
Considerable movement occurred in the investments. 
Mortgages on property and loans fell from £3,641,000 to 
£3,418,000, British Government securities from {2,108,000 
to {1,914,000 and British municipal] securities from {715,000 
to £301,000. On the other hand, Foreign and Colonial 
securities increased from {692,000 to {940,000 and deben- 
tures from {2,040,000 to {2,718,000. Out of the total 
assets of {£12,035,000, preference and ordinary shares 
account for only £487,000 and £396,000 respectively, but 
these amounts show increases of {158,000 and {67,000 in 
the latest year. The next triennial valuation takes place at 
the end of the current year. The results, by every appear- 
ance, should prove very satisfactory. 


* * * 


Standard Life Assurance.—The annual valuation of 
the liabilities of this company was made as at Novem- 
ber 15th last, and a compound bonus at the usual rate of 
42s. per cent. has again been declared. The basis of valua- 
tion for assurances and annuities is most stringent, both as 
regards the mortality basis and the rate of interest 
assumed, namely 2} per cent. The results of the last two 
valuations are given :— 











1934 1935 
| £ f 

Surplus earned during the year ........... 406,096 429,665 

Surplus income transferred from Guar- 
RT NE Ei do sdadidkohsstididvashocsspnice 38,816 38,509 
Brought forward from previous year .... 30,746 31,229 
475,658 499, 403 

Allocations :— 

To bonuses to policyholders ............ 344,429 368,433 
,, transfer to inner reserve.............. 85,000 85,000 
ng PUBMOD PORE. ...0cccccccccccccccccccces 15,000 15,000 
,, Carried forward to next year ...... 31,229 30,970 
475,658 499,403 





Total new assurances fell from the record figure of 
£5,249,000 in 1934 to £4,379,000. Excluding group assur- 
ances, however, there was a substantial increase of over 
£400,000 to {3,910,000 in the ordinary plans of assurance. 
A large volume of group pension business was again trans- 
acted. The number of deferred annuities issued was 2,568 





securing £336,000 per annum, against 1,265 contracts 
£706,000 per annum last year. Consideraiton money 
immediate annuities increased from {506,000 to £561,000 
In 1934 death claims showed a large increase from 
{568,000 to £831,000, but at the time it was explained that 
the increase was due mainly to deaths under 
premium policies carrying large reserves. Last year death 
claims at {585,000 returned to normal dimensions. The 
large annuity business—the amount disbursed in annuity 
payments was £623,000 last year—is a powerful aid to the 
maintenance of the rate of interest, which fell by 

5d. per cent. to {4 15s. 5d. The guarantee fund remained 
at {1,700,000, including {£850,000 5 per cent. perpetual 
stock and {£850,000 general reserve. see interest from 
this fund is always substantial. Last year the amount 
transferred to the Life and Annuity Fund was £38,509~— 
approximately equal to the cost of 4s. of the 42s. per cent 
bonus declared. Total assets increased from {25,942,000 
to {27,166,000, without showing any special movement in 
the distribution of the various categories of security, 


* * * 


Marine and General Life Assurance. — Although 
1935 was the first year of a new quinquennium, when some 
falling off in new business might be expected, new sums 
assured actually amounted to £471,000, compared with 
£427,000. The net rate of interest at £4 7s. 11d. per cent. 
was 2s. per cent. higher than in the previous year, but the 
report explains that certain amounts were received in 
respect of temporarily defaulting securities, which belong 
rightly to the preceding year. The decrease in the assur- 
ance fund from £3,677,000 to {3,655,000 has been brought 
about by large surrenders, following the distribution of 
surplus at the end of 1934. Surrenders, in fact, were 
£29,000 higher at £44,000, and bonuses taken in cash 
amounted to £45,000, against less than £3,000 in 1934. 
Another outgo of a special nature was the contribution of 
£25,000 to the staff pension fund. There is little doubt that 
the fund will show a normal increase during the present 
year. 

" * * * 


Scottish Life Assurance.—A quinquennial valuation 
of the assets and liabilities of this office was made, as at 
December 31st last. The opportunity was then taken to 
change the valuation basis from 3 per cent. to 2} per cent. 
and to adopt the new mortality tables (A 1924-29). The 
results brought out at the last two quinquennial valuations 
were :— 








1926-30 ay ind 
Trading surplus earned during quinquennium 861,455 873,659 
Profits from securities........00...cccccesscccsscesere ons 150,000 
PE a aisisiasincetctiwibectitctieswndns 25,376 31,990 
886,831 1,055,649 

Allocations : 
To Bonuses to policyholders.............+++0+++ 769,057 787,024 
5 I acintetctsswaseritsnesacienssinenipes 40,471 41,422 


, Strengthening actuarial reserves ......... 28,313 69,476 








| rrr 17,000 125,000 
pa SEE SIR: 31,990 32,727 
886,831 1,055,649 


The total market values of the securities are stated to be 
largely in excess of the book values. Realised investment 
profits of {150,000 have been brought into revenue, 

have been utilised to strengthen reserves and to set up @ 
substantial reserve for staff pensions. The bonus to policy- 
holders is at the moderate rate of 42s. per cent. per annum, 
calculated on the sum assured, compared with 48s. per cent. 
per annum five years ago. The interim bonus on claims 
by death arising during the current quinquennium Wl 

40s. per cent. per annum and on survivances 42S. per cent. 
per annum. The new sums assured exceed {2,000,000 for 
the first time at {2,153,000. This figure compares with the 


previous “‘ record ’’ (in 1934) of £1,785,000. The net rate 
of interest fell by 1s. 6d. per cent. last year to £4 4s- 4d. pet 
cent. Death claims at £166,000 were lower by the yes 
amount of £85,000. Shareholders receive a dividend be 

per cent. on the paid-up capital, and further poops 
having a further 5s. paid up from profit and loss. - 
each {5 share will now be paid up to the extent of {11 
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THE STOCK EXCHANGE 





AMERICAN INVESTMENT TRUSTS 


TuE investment trust idea was strangely long in catching 
the fancy of the American investing public. The great 
development of ‘‘ trust companies ’’ in the strictly Ameri- 
can sense—that is, banks specialising in trustee business— 
shows that the American investor was quite ready to 
entrust his funds to the professional management of others. 
Perhaps it was the vogue of private trust funds itself which 
stood in the way of the investment trust proper. In any 
case, whatever may be the reason, investment trusts 
attracted no public interest until the last years of the great 
security ‘‘ boom ’’ of the late ‘twenties. Of the present 
large companies not one goes back before the war (not as an 
investment company, that is, for Adams Express Company 
has a considerable history in the industry referred to by its 
title) and very few have even celebrated their tenth birth- 
day. But when investment trusts did come into favour, 
they were formed in enormous numbers and on a very large 
scale. The craze so affected Wall Street that hardly a 
private banking house or brokerage firm considered itself 
up to date unless it had formed its own investment 
company. 

The fact that most of the companies were thus formed by 
interests whose primary activities lay elsewhere than in the 
management of funds contributed to the undoing of the 
movement. Many of the companies were overloaded with 
excessively large blocks of securities whose investment 
merits were not first-rate. In other cases, managements 
lost interest during the ‘‘ bear markets ’’ of 1929-32. In 
still other instances, the mere mathematical working of 
“high gearing ’’ caused the junior securities of the invest- 
ment companies to show very heavy depreciation. For 
these and other reasons, the whole movement went under a 
cloud from which it has not yet entirely emerged. Its 
securities tended, during the fall in stock quotations, to 
sell for less than their ‘‘ break-up value.’’ Many of the 
companies have been amalgamated or collected in groups, 
the discouraged managements selling out to those whose 
tenacity is greater. 


_ The events of the last six years have left the field of 
investment companies in America to three broad types 
of company. The first and largest is the investment trust 
of the English or Scottish type, investing in a wide range of 
securities and having a ‘‘ geared ”’ capitalisation of bonds, 
preferred shares and common stock. Some of these com- 
panies, notably Atlas Corporation, are engaging in under- 
writing and similar activities and are perhaps best classified 
as finance companies. The second type is the ‘‘ non- 
geared ’’ investment trust, differing from the first type only 
in that its capitalisation consists of a single class of stock. 
And, thirdly, there is the ‘‘ mutual fund,’’ which may best 
be described as a completely flexible ‘‘ fixed trust.’’ The 
funds of these companies are invested in a stated, but 
varying, list of well-known securities, the whole income is 
automatically distributed to the shareholders, and the 
shares are bought and sold in accordance with a valuation 
of the assets. The fixed trust itself started in America in 
1930, and, for a time, flourished exceedingly. Many trusts 
were formed, including even one ‘‘ fixed trust of investment 
trusts’ (an ingenious idea which has been reborn as a 

mutual fund ’’); but the whole movement subsequently 
proved unpopular, and has been replaced by the mutual 
fund, which has had an astonishing growth in the last few 
years. The combined net assets of three of the largest of 
these (Incorporated Investors, Massachusetts Investors 
Trust and State Street Investment), which were $72 mil- 
lions on December 31, 1929, had fallen to $36 millions by 

¢ end of 1932, but have since risen to $175 millions at the 
end of 1935 

With the market to all appearance well confirmed in its 
upward trend and the worst levels of the depression nearly 
years away, the time is opportune for an opinion on 


the quality of management of those American investment 
companies that have survived. The data are provided in 
the following table, which compares the change in net assets 
of the companies over the past year and the past six years 
respectively with the changes in the Standard Statistics 
Company’s indices of the prices of 90 stocks and sixty 
bonds. The changes in net assets have, in every case, been 
adjusted to give effect to interest and dividends paid and to 
such capital readjustments as the retirement or flotation of 
securities. Similarly, the Standard Statistics indices have 
been adjusted for income at the rate of 3 per cent. per 
annum, not compounded, for the six-year period. 


CHANGE IN Net Assets 1930-35 








Change in Net Change in Net 
Assets (Adjusted) Assets (Adjusted) 
Dec. 31, | Dec. 31, Dec. 31, | Dec. 31, 
1929, to | 1934, to 1929, to | 1934, to 
Dec. 31, | Dec. 31, Dec. 31, | Dec. 31, 
1935 1935 1935 1935 
% % Non - Geared Com- % % 
Geared Companies : panies : 
Adams Express Co. | — 26-2 | +51-8 Fourth National In- 
American European vestors Corp. ... | + 9°5 | +41-6 
Securities Co...... | —41-1 | +82-5 Insuranshares Certi- 
American Inter- ficates, Inc......... | ~—38°4 | +50°3 
national Corp.... | —27:1 | +39-0 Lehman Corp. ...... +30-2 | +30-2 
Capital Administra- Third National In- 
tion Co., Ltd. ... | +172 | +37-0 vestors Corp +11-7 | +42-1 


Vick Financial Corp.| +21-3 | +34-5 
Mutual Funds ;: 
Broad Street In- 


General American 
Investors Co., Inc.| +29°7 | +35-1 
General Public Ser- 





vice Corp........... —41-3 | +37-0 vesting Co. ...... +25-0 | +401 
Prudential Investors General Capital 

pS —18-0 | +34-°5 Ci icninesssaiae —25-3 | +35-5 
Railway and Light Massachusetts In- 

Securities Co...... | —16-8 | +36-8 vestors Trust ... | —22-3 | +34-0 
Second National In- Spencer Trask Fund | —30-1 | +31°4 

vestors Corp. ... | +11°3 | +38-9 State Street Invest- 
Selected Industries, ment Corp......... +28°4 | +39-7 

BOK schasscdusscacs + 2:0 | +47-1 —— --—- ++ 
Standard Investing Standard Statistics, 90 

ici vetcnnvtaenens —24-2 | +27°9 SNE Nasiesévnsnnntins —19-3 | +44°5 
Tri Continental Standard Statistics, 60 

COD icseracctivinnn — 4:4 | +49°3 BON isesnciacaecerapnge +12°6 | +10°6 





























The results shown by this table are only moderately favour- 
able to the managements. Over the six-year period, the 
average of the stock and bond indices shows a depreciation 
of 1.85 per cent. Of the 22 companies, 12 show a worse 
record than this. Nine of them show a larger depreciation 
than the stock index, while only six have contrived to show 
a larger appreciation than the bond index. The figures for 
1935 are more uniform, and several companies have 
managed to outstrip the stock average. 

The same story of promise only half-fulfilled is to be told 
about the income position of these companies. It is rare 
to find any of the “‘ geared ’’ companies paying any divi- 
dends at all on their common stock, while in most cases 
they are failing to earn their bond interest and preferred 
dividends, as the following table shows : — 


EARNINGS ‘ COVER” 
(Excluding security gains or losses) 














‘ Times Interest 
climes Interest, | and Preferred Divi- 
arge dends covered 
1934 1935 1934 1935 
Adamis Express Co, ........ceccssereecereces 1-72 2-06 1-00 1:24 
American European Securities Co........ 2°45 2-52 0-82 0:84 
American International Corp. ............ 1-03 1-02 abs one 
General American Investors Co., Inc.... 1:96 1-92 0-81 0-79 
General Public Service Corp. ............ 1-02 0-92 0-71 0-64 
Second National Investors Corp. ........ ioe a 0-44 0-52 
Tri-Continental Corp. ..........-..-.eseeeees 4°44 4-85 0-87 0-94 
U.S. and Foreign Securities Corp. ...... on eit 0-66 0-71 














The case of the ‘‘ non-geared ”’ trusts is naturally better, 
though even there the ratio of income to net assets seems 
to be, in most cases, disappointingly low. 

This paucity of income is in many cases due to high 
expenses of management. Most of the trusts equipped 


saahicneer eons ipocremioctirpin cep ten: somata mp 
/ : 
. cee ee cee 


tf 





ats epics, Wiad reas ena 
aT RE PCO A ILE RT SIRT : 
esa a ENE ss RROD EAN 8 ex ee 
SS TERRORS fae Bea e © Oh gchar RS a 5 
gr Beiaak teat Oe ee ae oe te al cas a 


Rr eregnter 


ee 

















EEE a a Se eS 





v) 


ai, 


CAME ARRANGE > A ERROR TOT HEMI ITA pre 





. a eed spas aru 


SF APTI SE Pet eg 


~ hs IE aise BAER co 


Dei tae ead a mo 


SY 8 SPE OD LINE LI PS Mg BAPE aS BON Ta 


BAT DKTS: 


ce ene ree 





ie +e 
a 
eer Y 
' 5 a 
' i 
+s 
ome a 
of = 
- . 


PRS At. 


atae. 





THE ECONOMIST 








themselves in the blithe boom years with large and expen- 
sive research staffs. These have subsequently been cut 
down, while amalgamations and groupings have spread the 
cost of one staff over several companies, but expenses are 
still high. Of the eight “‘ geared ’’ companies shown in the 
last table, for example, the ratio of expenses to interest and 
dividend income exceeded 15 per cent. in six cases, and 
was more than 20 per cent. in two. 

British investment trust shareholders may ask what are 
the attractions of the securities of these companies, seeing 
that the management has scarcely been phenomenal and in- 
come is inadequate, more often than not. The mutual 
funds have, of course, their peculiar attraction for the small 
investor who wishes to spread his risks, with a manage- 
ment which is not particularly interested in the day-to-day 
fluctuations of the market. The bonds and preferred shares 
also have their appeal to those who consider that the rela- 
tively high yields obtainable compensate for the risks 
involved. But the common stocks, judged by the stan- 
dards on which British investment trust securities are 
valued, seem to possess little attraction. They have no 
dividends, and little prospect of them for many years to 
come. But it is precisely here that the difference between 
the British and American viewpoints can be seen at its 
clearest. For these investment trust common stocks are 
now valued on Wall Street at prices approximating to, and 
sometimes cxceeding, their exiguous ‘‘ break-up value,’’ 
in spite of the absence of a dividend. Wall Street values 
them for their prospect of capital appreciation, and they 
are bought and sold on this basis, without a thought for 
income. 

This being the case, the most important thing to know 
about an American investment trust is the degree of its 
‘* gearing,’’ not, as in Great Britain, because of the effect 
it will ultimately have on the income available for the 
ordinary shareholder, but because of its direct bearing upon 
the “‘ break-up value,’’ and hence the market valuation, 


. of the common stock. This is shown in the final table, 


which shows, for a selection of the companies, the net asset 
value and price on December 31st last of the common 
stock, together with the lowest price in 1935 and latest 
available price in 1936 and the “‘ gearing ratio.’’ The 
‘* gearing ratio ’’ is the proportion borne by the total net 
assets of the company to the net assets available for the 
common stock. If this ratio is, say, 5, it follows that an 
increase of 10 per cent. in the value of the total fund of the 
company would result in an increase of 50 per cent. in the 
‘* break-up value ’’ of the common stock. 





Net Asset 




















“ Gearing 
Rng - Dee’ SI, 'Price | Available —— 
oo , 5 or . ’ 
1935 | 1935 1935 Price. 1935 
l l 
$ | s $ $ 
© a a a 13-05 | Wl 4} 128(d) 1-66 
American European Securities Co. 9-43 of 2 123(d) 3-68 
American International Corp. ... 12-04 10 4h 124(d) 3-21 
Atlas Corporation .................. 11-00 13 723 14 (db) 1-66 
Capital Administration Co., Ltd. 17-17 13 43 174(d) 3-07 
Equity Corporation .............. 1-60 2 2 2i(c) 3-26 
Fourth National Investors Corp. 43-75 34 19 354(c) 1-00 
General American Investors Co., 

NER RP 11-91 108 54 11 (6) 1-88 
General Public Service Corp. ..... 1-02 35 13 5 (d) 12-8 
Insuranshares Certificates, Inc.... 7°95 7 4 7}(d) 1-00 
Lehman Corporation ............... 111-34 95 67 98 (b) 1-00 
Prudential Investors, Inc........... 11-47 10 4 103(d) 1-80 
Selected Industries, Inc.............. | 5:28 def. 2 ; 35 (b) (a) 
Third National Investors Corp.... 36-27 27% 16 29 (d) 1-00 
Tri-Continental Corp. .............. 7-68 7t lj 103(d) 2-66 
U.S. and Foreign Securities Corp. 8-32 13} 4} 173(0) 4°34 








(a) The common stock of Selected Industries, Inc., had no net asset value on December 
31, 1935, the assets of the corporation being insufficient to cover the senior securities. An 
increase of 20 per cent. in the value of the net assets of the corporation would give the 
common stock a net asset value of $0-29 per share, and the “ gearing ratio”? would 
then be 85. (6) March 11. (c) March 10. (d) Feb. 29. 


It will be noticed that where the “‘ gearing ratio ’’ is very 
high, the market is usually prepared to pay a premium. On 
the other hand, where the “‘ gearing ratio ’’ is low, the stocks 
stand at a discount below their ‘‘ break-up ’’ value. This 
can be most clearly seen in the case of the ‘‘ non-geared ”’ 
companies. 

Interest in these securities on this side of the Atlantic is 
therefore likely to be confined to those who wish to specu- 
late on the course of the New York Stock Exchange in 
general, without specifying which particular industries they 
are interested in. For this purpose, indced, the highly 
geared investment trust common stocks have considerable 
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attractions. They rarely fail to follow the mov 

the market, both up and down, but their fluctuations are 
always relatively much larger. This, indeed, can be seen 
by comparing the lowest 1935 prices with the latest avail- 
able shown in the table above. Few of the pioneers of the 
American investment trust movement, ten years ago 
could have foreseen that the securities of many of thei 
companies were destined to become speculative market 
counters. 








INVESTMENT NOTES 


Hitler and the Markets.—The behaviour of the stock 
markets this week has afforded reassuring evidence that 
London continues to possess the qualities appropriate to an 
international centre in time of crisis. Hitler’s coup caused 
little selling, and no trace whatever of panic, although the 
full realisation of the European crisis put the market 
nervously on the defensive on Thursday. The markets, in 
fact, adopted the technique which stood them in good stead 
in the Wall Street crash of 1929 and, to name a more 
recent instance, in the “‘ Sanctions crisis ’’ of last Septem- 
ber. Dealers, as an initial precaution, marked down the 
quotations of securities on a moderate scale, and, for two 
days, the market ‘‘ stood fast.’’ On Thursday, however, 
renewed selling and a disinclination to keep a wide book by 
most jobbers brought considerable falls in all sections. The 
ordinary share index of The Financial News fell from 112.9 
on Friday of last week to 111.2 on Monday and 109.4 on 
Thursday. The impact of the crisis on the prices of indi- 
vidual securities may be gathered from the following 
table : — 








1935 
saci eaten Feb.19,| Mar. 6, | Mar. 9, |Mar. 12,| Change 
Oe GF Seas 1936 | 1936 | 1936 | 1936 | woo, 
High Low 
23% Consols................. | 949 80 85} 85}xd| 85éxd! 84gxd| —} 
34% Conversion............. | 112% | 1008 | 109% | 1074 | 106% | 105— | — it 
33% War Loan ............ | 11O§ | 1014 | 107% | 107 1063 | 105j | —1 
Associated Portland Ce- 
ment (£1) ....csusee0ee | 68/9 | 39/- | 79/7} | 88/4} | 86/- | 83/1 | —5/3 

Courtaulds (£1) ............ | 60/74 | 47/6 | 55/4$ | 53/- | 52/6 | 51/1g | —1/10) 
Imperial Cont. Gas (£100) | 2224 | 175 1772 | 177 168 168} | —8 
Imperial Tobacco ({1) ... | 7% 6H 78 7% 7% =| 7 - 
General Electric (£1) ...... 75/74 | 45/9 80/44 | 79/- 77/6 75/9 9 
Turner and Newall (£1).... | 71/6 | 51/74 | 76/4} | 77/104 | 76/10} | 73/6 | —4/4) 
Fairey Aviation (10/-) ... | 30/- | 19/44 | 41/6 | 37/7 | 39/- | 39/74 | +2/- 
Bristol Aeroplane (10s.)... | 73/- | 52/3. | 77/- | 79/9 | 78/9 | 76/10}) —2/10} 
Hawker (5s.) ............... | 33/6 | 24/3 | 33/3 | 31/3 | 31/-_ | 30/- | —1/8 
Hawker-Siddeley (5s.) .... | 27/3 | 15/6 | 32/9 | 30/- | 29/103] 28/9 | —1/3 
Hadfields (10s.) ........... 19/10} | 13/6 | 25/44 | 24/48 | 24/14 | 24/- | —44d 
Vickers (6s. 8d.) ............ | 21/7) | 8/9 | 27/44 | 25/1h | 24/11 | 25/- | —l4d 
































The future course of the markets will be decided largely by 
the result of the London discussions of the Locarno Powers 
and the League Council. If no immediate action 1s taken, 
of a military or quasi-military character, the strong under- 
tone in evidence before the news of last week-end, may Te- 
assert itself. Current industrial omens and results are 
good, but no new financial commitments are being under- 
taken in the market, and if the international situation de- 
velops unfavourably, this week’s sensitiveness will un- 
doubtedly be heightened. It is always dangerous, even 
in the soundest of markets, to confuse stoicism wit 
impassivity. 
* * * 

Fixed Trust Developments.—The Association of Fixed 
Trust Managers, whose constitution was discussed in 
week’s Economist (page 532), has announced this w 
that Sir Stanford London (of the British Empire group) 
has been elected first chairman of its first Council, wi 
Sir Cassie Holden (a director of the Keystone group) ss 
deputy chairman. The ‘‘ Dawnay Day ”’ group por 
joined the Association, leaving three groups still ou re 
its counsels. The further members of the Council inclu oe 
Mr Francis Bamford (First Provincial); Mr R. F. Ege Mr 
(British General); Mr A. E. Kavanagh (Protected); 
Denys Lowson (Dawnay Day); Mr E. H. Maer ' 
(National); and Mr Hartley Withers (Allied). This weer ° 
new trust formations have come from outside the pase 
tion. The Municipal and General group, which recen 
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introduced an industrial flexib)2 trust, has formed two new 
units, with similar constitutions, respectively named 
Scottish and North Country, and Midland and Southern 
Investment Funds. The provisions for management and 
charges are very similar to those ruling for the Limited 
Investment Fund, on which we commented on Decem- 
ber 14th, 1935. The lists of companies, however, within 
whose fully-paid securities the managers are free to invest 
(subject to a 5 per cent. limit in any one company), are 
considerably longer. They include 185 companies 
(‘‘ situated exclusively to the North of the Trent ’’) in 
the Scottish and 225 companies (“‘ situated exclusively to 
the South of the Trent ’’) in the Midland units. From an 
investment point of view, much importance attaches to 
the intended range of investments which the managers 
intend to hold in each case. From the published lists of 
eligible securities it would appear that an investment might 
be envisaged within the permitted limits which would not 
necessarily afford the diversification and ready market- 
ability which are normally looked for. All possible 
questions on this score, however, would be answered if 
some indication were given of the minimum number of 
investments which the trusts propose to hold. The 
geographical distribution of investments may be broadly 
helpful, taken as a whole, to prospective purchasers. The 
ultimate limitations of any cut-and-dried differentiation on 
geographical lines may, however, be readily perceived. 
Such shares as Bass, Ratcliff and Gretton (included in the 
“Scottish ’’ list although situated at Burton-on-Trent), 
“Shell ’’ Transport and Trading, Imperial Tobacco (of 
Great Britain and Ireland), and International Nickel (all 
in the ‘‘ Midland and Southern ’’ list) defy economic 
allocation within any ‘‘ frontier line.’’ The formation of 
a further ‘‘ flexible ’’ unit, Trust of British Transport, by 
the ‘‘ Selective ’’ group is announced as we go to press. 
The Trust has a permitted range of investment in 167 com- 
panies in various sections of the transport industry. The 
trust deed contains an unusual provision. Certificate 
holders representing not less than one-tenth of the units 
outstanding may requisition a meeting for the purpose of 
passing an extraordinary resolution for (i) sanctioning the 
determination of the trust and the distribution of the trust 
fund; (ii) assenting to any modification of the provisions of 
the trust deed or the certificates; or (iii) removing the 
managers from office. This provision appears to have been 
closely modelled on limited company practice, as laid down 
in the 1929 Act, and the possibility of its adoption by other 
trusts, which may be formed in the future, will be a matter 
of some interest. 


* * * 


London and North Eastern Meeting .—The speech of 
Mr William Whitelaw at the London and North Eastern 
Railway meeting, on Friday of last week, was largely non- 
committal. Unlike the chairmen of some of the other rail- 
way boards, Mr Whitelaw, for example, chose to avoid any 
estimate of the savings the company was likely to secure 
under the House of Lords’ judgment on rating. In view 
of the decision of certain local authorities to appeal to the 
Railway and Canal Commission from the Railway Assess- 
ment Authority’s finding, Mr Whitelaw regarded the matter 
as sub judice. This prudent decision may have been influ- 
enced by the consideration that the London and North 
Eastern is the only one of the four main lines which, so 
far, has had a nil assessment. Until the Court had given 
ts decision, it would have been inadvisable for the com- 
pany s chairman to have given any inkling, e.g. of the 
Possibility of a ‘‘ friendly ’’ settlement, involving the pay- 
ment of some amount greater than nothing but consider- 
ably less than the previous scale of payments. The most 
Significant parts of the speech were those in which Mr 

itelaw referred to the further increase in operating 
ciency achieved by the company last year, and to the 
Potential effect of increased working costs. It is clear that 
on London and North Eastern has shared in the very 
reditable improvements on the operating side, which we 
° “i for the four railways, in a leading article on page 
~ 1s week. Last year, the average freight train load 
off from 131}? tons to 130} tons, as a result of a falling 
coal traffic. The average freight train miles per train 
 hevertheless, showed an increase of r} per cent., and 
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the corresponding figure for passenger trains an increase of 
I per cent. On the expenditure side, recent changes in con- 
tract prices for coal will involve an addition of about 
{230,000 to the company’s fuel bill for a full year. Much 
more serious are the implications of the demand of the 
Trade Unions for wage increases, the granting of which, it 
is estimated, would cost the four railways about £3} million 
a year. The London and North Eastern made no secret 
of the fact that its directors did not regard the partial 
increases granted in 1934 as being justified by traffic con- 
siderations. Mr Whitelaw was even more definite as re- 
gards the new proposals: ‘‘ It is evident that this company 
is in no position to face such an increased charge.’’ 


* * * 


Actuaries’ Investment Index.—The shock adminis- 
tered to the markets by Herr Hitler’s coup last Saturday 
and the resultant diplomatic tension has been general, but 
no great selling pressure has developed. The Actuaries’ 
Index of 178 industrial equities measures the effects by a 
one point fall from 84.5 to 83.5, during the week, compared 
with 85.0 a month ago (December 31, 1928 = 100). The 
calculations are based on Tuesday’s prices, and do not 
reflect Thursday’s nervous fall. The yield calculations are 
3.56 per cent. this week, 3.52 per cent. last week, and 
3.48 per cent. a month ago. Falls in representative sub- 
groups are illustrated below: — 





























Prices (Dec, 31, 1928 == 100) Yield (%) 

Group (and No, of Month | Weck | This | Month | Week | This 
Companies) Ago Ago Week Ago Ago Week 

(Feb. 11,| (Mar. 3, |(Mar. 10,| (Feb. 11,| (Mar. 3, |(Mar. 10, 
1936) 1936) 1936) 1936) 1936) 1936) 
Coral (7) ...ccoccccccvcctercceceeese 99°9 102°5 100°5 4°04 4°06 411 
Electric Light & Power (16) | 138-8 136-7 135-1 3-59 3:66 3-70 
Motos (5).......cccccccccseeesere 55-2 59°3 57°4 4°32 4°00 411 
PI cteitn inde earcindiendie 84-3 | 83-3 | 81-7 | 2-66 | 2-65 | 2-68 
Home Rails (4) ........s00000- 72:5 70°3 69-0 1-47 1-53 1:58 
Breweries & Distilleries (21) | 144-8 144°6 142-9 3-83 3-95 4°01 
Miscellaneous (56) .........+.- 78°3 77-4 76:1 3-76 3-83 3-90 





The reaction has cast its net wide. Home rail stocks, which 
had showed rather more life following moderately cheerful 
statements ‘‘ from the chair,’’ were as much affected as 
recent speculative groups such as oil and motors. The 
‘* stable ’’ industrials, such as electric supply and brewery 
shares, have been affected to the same degree as the 
‘‘ recovery ’’ leaders in the miscellaneous group. 








COMPANY NOTES 


Glasgow Companies.—The Clyde Valley is an area in 
which the strata of succeeding economic eras lie thick one 
above the other. Before the dawn of industrialisation it 
shared with other areas in Scotland and parts of England 
a thriving, if localised, woollen industry. The textile skill 
built up with wool was employed also on linen and subse- 
quently on cotton. During the seventeenth and eighteenth 
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centuries, too, the Clyde Valley was the home of much 
Colonial enterprise, especially across the Atlantic to which 
it opens. In the industrial era these early industries moved 
with the times, but they were overshadowed to some extent 
by the coal dynasty, and its offshoots, iron, steel, and 
engineering. The coincidence of a deep-water estuary and 
an established tradition built up for the Clyde (as it never 
could for Bristol) a flourishing shipbuilding trade. In the 
Glasgow Official List of to-day the investor may find ‘‘Glas- 
gow Shares ’’ to represent almost every one of the economic 
strata. Fleming, Reid, and A. F. Stoddard (carpet manu- 
facturers) stand for the old woollen trades, while Linen 
Thread and J. and P. Coats are flourishing representatives 
of linen and cotton. Descendants of the old Colonial enter- 
prise may be found in Jamaica Sugar Estates, the ‘‘ Fin- 
lay Group ’’ of tea companies, Acme Tea Chest, the Clan 
Line of Steamers and, on the collateral line of shipbuilding, 


















































(Profits in £000) 
: : 
| 3929 | 1930 | 1931 | 1932 1933 1934 | 1935 
| | j | 
} " ; 
Acme Tea Chest | | | 
(Aug. 31) | 
Earned for pref.... 34°5 | 3:7 |Dr.l-O (Dr6-0 | WS 20-6 | 24:3 
Earned ©, on ord. | 15-8 Nil | Nil | Nil | 3-2 | 10-3 | 9-8" 
Ord. div. % ..... | 124 . im |} ae Nil Nil 74 

Clyde Paper (June 30) | 
Earned for ord. ... 43 | 13-6 10-5 12-3 12-7 13-0 17-8 
ee 1-8 | 5-9 | 4-7 | 4-3 | 5-0 5-0 6-2 
ME une ME | Mi mF Ss 6 Cl 2 5 

' ] 
Cranston's T. Rooms } | 
(Jan. 31)— | 
Earned for ord. ... N.A. N.A. | 10-0 8-5 | 9-9 8-8 8:8 
Earned % ......... N.A. N.A. | 10-9 9-1 10-8 9-5 9-5 
I icons: BH 4 AS 1 10 10 10 Ww 
Coltness Iron | 
(Dec. 31 | | 
Earned for ord.... | 115-6 | 107-0 | 70-8 | 71-2 | 82-7 | 119-1 | 
Earned % ......... | 15-8 14-6 | 9-3 9-4 | 14-6 21-7 | 
Ns Ne) axccsintace 10 | 10 | 8 8 | 124 15 
| } 

J Finlay (Dec. 31)— 
Earned for ord. ... | 400-0 | 203-8 | 126-7 | 119-4 | 131-6 | 193-0 | 
Earned % ......... | 27-1 13-6 84] 80 | 8&8 | 13-0 | 
ee es 25 15 2 eee ee: 1240 | 

| | | 

Fleming Reid | 
_ (Dec. 31)— - 
Earned for ord. ... | 121-3 91-9 95-3 | 126-4 | 109-0 | 117-5 | 145-6 
Earned % ......... | 21°7 16-9 17-9 | 24-1 | 20-8 | 21-7 | 26-8 
Div. % ... 5 15 15 173 16} 7: 1.2 

| | 

Jamaica Sugar | 

(Aug. 31) | | 

Earned for div. ... |Dr15-2 |Dr.8-7 |Dri6-1 lpr.o-2 } 2:5 2-3 | 
No |div. paid 

Linen Thread 
_ (Sept. 30)— nl | 
Earned for ord.... | 143-5 |Drl0-4 |Dr.4-2 79-4 62-0 130-3 140-7 
Earned °% ......... 8-7+t Nil Nil 4-8 | 3-8 8-4 9-3 
aes S3t 6 6t 6 6 6 6 

Shanks and Company 

(Dec. 31)-— 
Earned for ord. ... 45-0 28-0 (Dr.8-3 |Dr.1-8 17-7 36-1 49-4 
Hamed % .......0« 17-7 10-7 Nil Nil 6:8 13-7 19-1 
Ae ee REM 10 6 Nil Nil a 8 10 
A. F. Stoddard 
(May 31) 
Earned for ord. ... 26-1 13-8 |Dr.?7-1 |Dr.b-9 (|Dr.5-7 19-6 24-7 
Earned % .......0« 14-6 7-1 Nil Nil Nil 11-2 13-4 
a. Sere 7 6 Nil 2} 23 5 8} 
Wilsons and Clyde j 
Coal (Feb. 28)— | 
Earned for ord.... | 0-5 1-5 |Dr31-8 7-9 | 10-9 | 13-3 | 21- 
Harned % ......00s Nil 0-2 Nil 1-6 2-1 2-5 4-2 
i ree Nil Nil Nil Nil Nil 23 4 
* After normal pref. divs. t Tax free. 





some of the greatest names in this industry—of which 
John Brown and Yarrow can serve as examples. The 
coal dynasty, being the most recent, is the most strongly 
represented, but its ramifications are well spread. 
There are coal companies themselves, for which Wilsons 
and Clyde or United Collieries can stand. The iron and 
steel industry, based on local coal, is represented by such 
great names as Stewarts and Lloyds (which, however, has 
extended south of the Border), Coltness and Colvilles. In 
the engineering trades, Hurst Nelson, North British Loco- 
motive, Sir William Arrol, and Shanks and Company do 
service in varied branches, while Craig Park Electric, and 
India Tyre and Rubber bring the list of activities up to 
most modern times. As with the other great industrial 
areas, it is easier to name great companies in and about the 
Clyde Valley which are known to investors of all localities 
than to ignore the leaders and concentrate on smaller con- 
cerns little known outside Glasgow itself. Glasgow does, 
nevertheless, offer a selection of sound local concerns, of 
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which Clyde Paper and Cranston’s Tea Rooms in 
accompanying list are examples. Compared with B; ihe 
ham shares, of which we recently noted stability as an 
standing characteristic, Glasgow shares are perhaps out- 
pout more liable to fluctuation. Their ‘ reco er 
capabilities are, however, well illustrated in 

table. the annexed 


* * * 


Cement Prosperity.—The excellent results now bej 
published by cement manufacturing companies make it 
clear that the negotiations set on foot in 1934 for a pri 
agreement to cover the entire industry opened the door to 
substantial prosperity. But the increase in price thereb 
secured was not great. Provided that price cutting could 
be abolished and prices stabilised slightly above the 1934 
low levels, the rapid progress of cost reduction could be 
counted on to widen profit margins generously, particularly 
on a turnover which gave every promise of expansion. The 
fulfilment of these expectations is reflected in the latest 
results. The year 1935 was the first to feel the full effect 
of the new agreement—1934 had been spent in securing 
adherence by the smaller concerns and in working off old 
contracts at the low prices. The effect can be judged from 
the recently published figures, which are analysed below: — 





| Ord. Shares 
Total Earned | 











Company (all Years Gross . | Earned | ae - Yield 
to December 31) Profit | for Ord. — l %) 
> 
| Paid | Cuatanaes 
| (£'000) (£°000) * | Duden & is 4 
(1933, 103-6 | 34-0 10-1 | 4 
Alpha Cement ...< 1934 43°38 31-9 6:3 | 5 38 6 5 40 
(1935 150-0 69-7 13-8 10 | 
f 1933 | 1,039-9 | 248:°9 7:1 aan | 
Assoe’d. Portland < 1934 | 1,186°9 351-2 10-0 10 83 17416 3 
(1935; N.A. 720-2° 20-7* 20 #jJ | 
(1933 691-0 256°3 15:3 1) 
British Portland...< 1934 749°9 272-4 16-2 17} >86 3xd 413 0 
1935 869-1 383-2 20-5 20 J 
1933 220°5 87-8 43-9+ 25 } | 
Tunnel Portland...< 1934 235-1 149-4 32-1 18 >52 143 16 0 
1935 | 336-3 254-7 41-4 20 J 
* Calculated from preliminary figures. + Tax free. 


In addition to these improvements in annual profits, 
Eastwoods Lewes Cement has recently raised its interim 
from 2 per cent. to 4 per cent., and Ketton from 2} per 
cent. to 33 percent. Perhaps the most significant declara- 
tion, however, is the doubling of the Associated Portland 
Cement dividend. The directors’ traditional conservatism 
would scarcely permit of an increase whose maintenance 
was not reasonably assured. As to the future, the public 
works and slum programmes, together with the revival of 
non-domestic building, give promise of expanding turnover, 
while cost reductions have not yet worked themselves out. 
On the other hand, prices were reduced at the end of last 
year, and the known policy of the dominant Associated- 
British group is to avoid excessive prices and profits. The 
prospect would therefore appear to be for possible further 
increases in earnings, though perhaps not on the scale of 
the upward jump of 1935. 


* * * 


London Associated Electricity.—The first report of 
London Associated Electricity Undertakings, Ltd., 1s an 
interesting document. The company acquired substantially 
the whole share capital of the Brompton and Kensington, 
Charing Cioss, Chelsea Electric, Kensington and Knights- 
bridge, St. James’ and Pall Mall, and the Wesel 
Electric undertakings during 1935. It appears that : 
considerations involved a total premium of approximat’ Y 
£130,000, most of which is represented by assets © Acts 
operating companies. Under the London Electricity te 
of 1925 these form part of the shareholders ultima 
equity. Apart from any further reserves which may. tal 
provided from future divisible earnings, the whole 7. 
of the company will apparently be repayable at par 
1971, when the transfer of the undertakings to the pay 
and Home Counties Joint Electricity Authority 1 f the 
The report for last year gives a full statement © 
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ition of the subsidiary companies, and a statistical sum- 
of their operations, of which the salient points are 
set out in the following table: — 


1934 1935 Difference 








allah avsaicsnisectibnieabonniaabaccclidhaende 314-5 350-1 + 35-6 
o> 1h, S00 GUND: xp: somsdinaginivodioneieel 1-800d. 1-686d, —O-114d. 
fo + 
EN PPADS i 2,964,191 2,454,047 + 89,856 
Revene ems GRE GUUDUED cconcseorensecoreeeesnneenre 239,625 ‘310,611 + 70,086 
Total Revenue -....sssssseresereeeeresceneresenssees 2,603,816 2,764,658 + 160,842 
tricity purchased ......scecsssesssssesensesees 1,030,923 1,046,076 + 15,153 
at aoe management ceesecesccsecsecsecsesscoesccoces 694,816 713,930 + 19,114 
Standardisation of supply SYSteM «20.0006. seeseeeeeeee 32,628 97,520 + 64,892 
Debenture and other interest .......s.sesseesereeeeereeeee 65,152 67,656 + 2,504 
Sinking and contingency fuNdS.............0.eserreeerees 348,456 340,293 — 8,163 
Total costs and allocations ..........ssssseeeeeseee 2,171,975 2,265,475 + 93,500 
Balance of Revenue for year............:ssscseerses 431,841 499,183 + 67,342 
Dividends paid by subsidiary companies...............00. 518,788 
Net earnings of parent COMPANY .........s00-seeeeseeeeeres oes 478,960 eos 
Preference dividends ..........sssesseseeesseessesereessereeens ose 82,647 
Ordinary dividend ........csseseereeeeereeeeeerereeeeneeeeseses om 324,329 
To ) TESETVE ACCOUNE ....0.0ceceeeeeeeereeneeeee 55,000 
TEED comstrapomnsnssepemeyansesininpamene ; 787% 
+ After drawing £19,600 from carried forward. ~ After providing £16,196 for 
income tax. 


It will be noted that the number of units sold increased by 
11.33 per cent., but owing to a reduction in the average 
price the increase of revenue was about 3.8 per cent. No 
doubt this is partly due to the steps which have already 
been taken to unify tariffs of the operating companies. It 
may be expected that the average price will suffer further 
reduction through this inevitable course of action in the 
near future. The improvements in generation by the 
London Power Company in the last decade are now 
appearing, for the cost of energy purchased shows an 
increase of 14 per cent., against an increase in output of 
over I1 per cent. The companies were able to make more 
generous provision during 1935 for costs in connection 
with the standardisation of supply—another of the debit 
items which must be expected during the early stages of 
rationalisation. The earnings for 1935 were some {23,000 
lower than the amounts distributable by the operating 
companies under the sliding scale, although actual pay- 
ments to the parent are little short of the maximum. The 
latter has paid a 7 per cent. ordinary dividend, and has 
carried {55,000 to Stockholders’ Reserve Account, of which 
about two-thirds was earned in 1935. Under the sliding 
scale, it appears that distributable revenue amounted to 
approximately 8.3 per cent., of which rather less than 8.0 
per cent. was earned during the year. Further progress 
may be expected from the unified management. The {1 
ordinary shares are quoted at 35s. 6d. to yield £3 18s. 
per cent. 


* * * 


Metropolitan Electric—Mr George Balfour's speech 
at the meeting of this large undertaking presented some 
interesting comparisons of progress in output and reduc- 
ton in charges in the ‘‘ inner’’ and ‘‘ outer ’’ London 
areas which the company supplies. This distinction is 
essential for proper interpretation of the accounts. Of the 
{2,500,000 of ordinary capital outstanding at the beginning 
of 1936, £973,465 relates to the inner London undertaking, 
and is entitled to a dividend of 7 per cent. plus certain 
sliding scale benefits as the price of electricity is reduced. 
In addition, £148,437 {1 ordinary shares were issued 
recently for the purchase of the ordinary capital of the 
Notting Hill Company, which also is subject to the same 
testriction. It is not unreasonable to regard this further 
capital in the same light as that of the {973.465 referred to 
above. Of the total ordinary capital, amounting to ap- 
Proximately {2,650,000, some £1,120,000, or say 8s. 6d. 
of each {1 share, is under this restriction. It appears that 
in 1935 the divisible profits under the sliding scale were 
about 8} per cent. (although the year’s earnings did not 
‘parently fully cover this amount), and if this part of the 
undertaking were valued on a similar basis to that of other 
“a ly controlled companies, viz. 35s. per {1, the market 

ue would be just under 15s. Of the current price of 
a 3d. xd for the company‘s ordinary shares, the balance 
1, 378: 6d. may be regarded as the market value of an 
ed ’ share of 11s. 6d. nominal (i.e. 65s. per 
nominal), whose earnings appear to be about 13} per 


cent. The of the “‘ outside ‘‘ areas can be assessed 
from the following revenue analysis: — 


1933 1934 1935 


Gross revenue from sales of energy ‘ ‘ . 
London area .......cscscsessceceenes 499,069 490,790 498,716 
Western area .........cececcsececeee 565,303 622,812 721,551 

FORTE ccvicctascctecscencestinpeosie 1,064,372 1,113,602 1,220,267 

Depreciation and reserve accounts 91,034 76,381 106,365 

Sinking funds .............ccsseeeeees 69,973 74,371 71,855 

BERR OOD vn istinncestisinguiiinsacsccecosas 199,456 177,707 174,077 


Add interest, etc., receivable...... Cr.121,785 Cr.127,242 Cr.173,505 
Less loan and debenture interest 51,686 46,408 54,982 


Preference dividends ................ 22,500 22,500 22,500 
Ordinary shares : Earned .......... 247,055 236,041 270,100 
PAI ....cccesssercccresseererscsceeeenes 234,000 250,000 250,000 
Contingency account and other 

PIOVISIONS......+000eseeeeeeeeeeeeeeee 5,242 5,242 12,677 
Carried forward .........sscscseseeeee 154,993 135,792 143°2154 


t To No. 2 reserve fund. ¢ Includes £950 profit on redemption 
of investment, 1934, and £308 in 1935. 


While the gross revenue in London has remained approxi- 
mately stationary, the revenue in the western area has 
shown an increase in two years of 27} per cent., and in the 
same time the interest and dividends receivable, which no 
doubt consist almost entirely of dividends from subsidiary 
companies, have increased from {121,785 to £173,505. 
The {1 ordinary shares are quoted at 52s. 3d. xd to yield 
£3 16s. per cent. 


* * * 


North-Eastern Electric Results.— The revival in 
industrial activity on the North-East Coast has not yet 
brought a really satisfactory increase in the earnings of 
the North-Eastern Electric Supply Company. Through- 
out the depression the undertaking was able to maintain 
earnings at a level fairly close to that of the more pros- 
perous years, owing to the intensive development of the 
domestic load in its area. The recovery in shipbuilding 
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aims at securing 


CAPITAL APPRECIATION 
from Industrial Recovery 





The permitted investments of First Recovery Trust com- 
prise the shares or stock of some 60 reliable Companies 
which stand to benefit by continued industrial recovery. 


Among them are: 


Dorman Long & Co. Ltd. Leyland Motors Ltd. 
Richard Thomas & Co. Ltd. | Southern Ratlway Co. 
Low Temperature Carbonisation Debenhams Lid. 


Vickers Lid. {Lid. Bradford Dyers’ Association Lid. 
Manchester Collieries Ltd. Bran Celanese Ltd. 
R W. Hawthorn, Leslie€&Co. Furness Withy & Co Led 


English Electric Co. Lid. | Usd, Peninsular Oriental Steam 
International Nichal Company of Elecrncal © Musical Sateepis 
De Gene  reraft Co. Ltd. United Molasses Co. Ved. 

The initial yield on the Trust’s holdings is estimated at 3% 
per annum. This may be expected to increase ; and the 
eventual capital appreciation should be still more important. 
The Trust is a Managed Trust of the Unit type, and the 
Managers have full power to select and vary the com- 
position of the Trust within the permitted list of securities. 
The price is in the neighbourhood of 9/6d. per Sub-unit. 
For full details of the Trust, please apply to your Stock- 
broker, to the Managers, or to any office of Martins Bank 
for Booklet E.C. 4. 











Address : G’S HOUSE, KING STREET, LONDON, E.C.2. 
weet : MARTINS BANK LTD. 

























































sey 


Sie ses 
Pere <P. Ae e ie te oh 


— 
Lad 


wnt Maud, ged 


heres etoaeas 


neste 


gece NR Seems aires 
Py 
ote 


¥, ™ 
mae , : , 
, : “—e wea ise inane ai ‘ a ; si a ca a ee 
‘“ i ' - y r es . a eae naar 8 rte Sete « at t ‘ aki Rite as . 
eee Wig si i NS oe heer ey ts = Ketea: Ge rere Pet Bete . mes tS PREN 78 dirs wa a ed, ca vst wh 6 MS er both b> ebbe Bo acai D ep : 
Fc apres iF sities 


pes ne 


pasts Seer 


Bsn tices Somes nde 


258i 
sa CS te 


PID cytes Mac dt9 R ip a 
2 a 0580 oy eS 


ag Senge st 
TERE iia AME 
sie crony 


od 








= ad 


t.. 


PELE OEE EET TL Me ELT LIE ELATED BAO ME 


PTI a 
























SS 










waren te 


2 Oa Se at die an aca oon Soy 


1 28, 


eee se ee po 


eee RTE ok: SAR : 
: aa « 


oe TE PEE Robaina 9 Pea Og: 


Nw: 
sew 


be 


> ~~ 


# 
= 
De 





598 





THE ECONOMIST March vag | 
— 





and the heavy industries now being experienced suggests 
that the company’s revenues and earnings should be show- 
ing substantial improvement. The modest improvement 
recorded last year is analysed below: — 


= a 1934 1935 
DEORE GEIS oc ccccsccbccdecsncccscctstcscctemctsccocceesewsass SPIE TES 1,008 290 1,008,505 
IE 6 co ncivescsnsmnomerpagbounetitinnwes baa can 65,515 
Reserve for special depreciation and contingencies ... 250,000 275,000 235,000 
Plant renewal and improvements ...............sessseseees $0,000 70,000 70,000 
Debenture and other interest ................sccceeeeeeeeeeee 227,964 224,644 230,959 
Preference dividends ... siniaimenionis 185,482 185,482 185,482 
Ordinary shares :— 

SUINIIEE. * « cc nnptabubsntepdbonssapnbebedbtanescesossomecpesenes. - GNNN ~- GIS “ee 

SS REPRE eee — lel lc 

TL 5 TTT eae mS 6-3 7-3 6°5 
TO GRREy SOT WATE, «. 10000000000000000800 86,513 134,082 158,036 


A handsome reserve of {2,350,000 for change of frequency, 
etc., appears in the latest balance sheet. The origin of 
this item is not clear, but it relates, no doubt, to the agree- 
ment with the Central Electricity Board for the change 
of frequency in the area from 40 cycles to 50 cycles, and 
may arise from the transfer to the company of the Dun- 
ston Power Station erected to supply the new standard 
frequency. It is not practicable to compare the company’s 
allocations for depreciation with those calculated on the 
scale adopted in these columns for a standard, for the 
company’s statutory accounts presented to the Electricity 
Commissioners show that the company has habitually 
provided very handsomely out of revenue for repairs and 
renewals. It is probable, however, that if all items of 
this nature were taken into account the resultant total 
provision for replacement of plant would be clearly on a 
decidedly generous scale. The {1 ordinary shares are 
quoted at 34s. to yield {3 IIs. per cent. 


* * * 


City of London Electric Profits.—The income accounts 
for this company for the last three years illustrate the 
effect of the sliding scale under which the London under- 
takings operate. The standard prices under this scale 
were settled during last year. The following table shows 
that whereas in 1933 the ordinary shareholders were en- 
titled only to the standard 7 per cent. dividend, the 
available amount last year was sufficient to cover the 
increase in the dividend from 7 to 74 per cent. :— 


1933 1934 1935 
Cienihe CHE CIRO. panicussccccevssnsncgnemocccnamcwecen 110-9 114-1 126-1 
Average price (per Umit) .........0..csscseesseeenes am 2 a 
RD 5. cnicertelnnseipinentnsmowepeeneerss 855,253 797,086 833,418 
4 ee ee ae ere $23,511 393,801 422,027 
I ica sci seernaiinininepeinnetes eradidnapanapigiesuie 162,202 168,767 166,364 
a a a ee Se 49,052 47,019 37,330 
Patewence GIVER © .i...ce.cndeceds cvevcseccccesecesestose secs ,000 48,000 48,000 
SI WIRED seesncncctavscecoonconscsonsesstscnnssseveces . 37,648 


Ordinary shares :— 


BPE on ccccecdyschertptecedodsndedh thes atbabohen chestustuechen 164,257 130,015 132,695 
SEE ha Lkibasuoesientepihiisbescmnenbiinnrpebabisbukatebenenn’ 112,000 112,000 120,000 
SEL EEED  ’ (inccmiedecshenensotenntieticheiheaiiiebinaddiastiens 11-2 8-5 8-6 
SEED TEED cn tcnksninbennnbtehinskenkavionesaiasesesenpntnese 7 7-0 7°6 
ITT ciseisc ch iphbhinskusinibchebkgheenteibbetapaninesenin so 7§ 7§ 7% 
Contin Gy GORGES 2.02. 0ccccecvecssscccccccccccccssssecsacsense 11,500 5,000 ahs 
RG EE he Ln cntdedeicinssGibiscummbednentinesoniteninn sia 2,106 2,644 
Comte GeeWOr — ..... 00. .ccvcccescccnccsccnssccscssccescesvcoses 40,752 35,020 45,071 


¢ Adjusted. § In addjtion bonus of one-half per cent. paid from No. 2 reserve. 


The accounts for last year are not entirely clear, for credit 
is taken for interest payable by the Centra] Board amount- 
ing to some {100,000, while nearly {40,000 has been 
provided for the Employee Co-Partners’ Fund. The 
former of these items may or may not entirely relate to 
1935, but it would seem probable that the latter, at all 
events, includes some appropriation in respect of the year 
1934, when no allocation was made. The {1 ordinary 
shares are quoted at 39s. to yield {3 17s. 6d. per cent. 


* * * 


Heavy Industry Results.—The iron and steel share 
market this week suffered less than most groups from the 
prevailing nervousness. The reports from the centres of 
heavy industry, indeed, have been so good that the market 
has been forced to respond. The February steel production 
figures, in the first place, showed a level of output which, 
if maintained, will mean that about 25 per cent. more steel 
will be produced in 1936 than ever before. These national 
figures have been supplemented by encouraging reports 


from five of the chief steel-produ areas. si * 
Craig’s speech at the Colville tin Mr Joba 


S$ meeting on Monday w, 
decidedly optimistic in tone and set the seal on the fade 
of the offer for sale of the ordinary shares, which Tose to 
2s. gd. premium. Colvilles has now secured a 
monopoly of the Scottish steel trade, and its extensive re. 
equipment policy has enabled it to retain its previous profit 
margins despite the necessity to pay more for raw i 
Evidently shipbuilding recovery has been one of the main 
reasons for the company’s success. From the North-East 
Coast comes the report of Swan, Hunter and Wi 
Richardson, which shows that recovery in this industry has 
been well spread. Total profits have increased from 
£70,133 to £236,021, and the dividend from 3 to 5 per cent. 
The prospects of further improvement look definitely good 
The company is mainly dependent upon mercantile work. 
but the prospective Admiralty orders will provide a useful 
“‘ equity.’” The increase in the Baldwins dividend from 
2} per cent. to 74 per cent. has probably been earned with 
something to spare — which may result less from 
“‘ recovery ’’ in South Wales than from the board’s 
progressive financial policy. Timely conversions and 
redemptions have reduced the prior charges very substan- 
tially, and have thus cleared the way for larger ordi 
dividends. The actual profits, as the board pointed out 
three months ago, will probably show little improvement, 
for a slight increase in the company’s own business ( 
sheets and tinplates) has been balanced by a reduced pay- 
ment from Guest, Keen and Baldwins, who are conserving 
their resources for financing the large new plant. The 
declaration of the 4 per cent. maiden ordinary dividend of 
Lancashire Steel Corporation has been followed by the full 
accounts, which show that total profits rose from {£393,597 
to {456,771 last year. This level of earnings, in fact, 
covers the dividend with a small margin. Conclusions 
from the increase in the Vickers dividend from 6 per cent: 
to 8 per cent. must await the publication of the report. 
The dividend proved to be something of a disappointment 
to the market. It suggests very strongly that it is dan- 
gerous to assume that ‘‘ re-armament companies ’’ will be 
able to distribute earnings up to the hilt. The free capital 
bonus of 50 per cent. has little significance. It is the first 
and generally expected step towards a return to a ff 
denomination for the ordinary shares. 


i 


* * * 


Tankers’ Scheme.—The necessity for a further over- 
haul of capital for Tankers has long been apparent. The 
company, which was formed in 1920 and experienced a 
stringent capital reconstruction in 1927, had a fleet of ten 
tankers on March 31, 1935, valued in the books at £884,634, 
and owned 30,000 shares in the Standard Oil Company of 
Indiana, entered at £330,000. Both assets were the subject 
of reservation in the auditors’ report, and the scheme, 
announced at the end of last week, is intended to provide 
£534,634 and {110,000 to cover their respective deficiencies. 
This total is to be derived from writing 3s. 4d. from 
of 1,564,030 8 per cent. cumulative participating 10s. pre 
ference shares, and gd. from each of 4,787,855 1s. ordinary 
shares. Some {204,418 will be found from reserves 
profit and loss balances. Since the scheme merely leaves 
a token value for the ordinary shares, which were sev 
reduced in 1927, the capital proposals, in themselves, ate 
not open to grave objection. This, however, 1s a scheme 
to be judged on the prospective distribution of profits and 
treatment of arrears. It is proposed to pay 4 per cent. on 
the reduced preference capital, and to extinguish all - 
ther arrears of dividend from October, 1931, to the present. 
These arrears are valued at {281,524 gross. In addition, 
it is proposed to redeem the outstanding £406,648 5 Pf 
cent. cumulative funding certificates (representing one 
of 6} years’ arrears of preference dividends up to 1927) | 
the payment of 5 per cent. of the nominal value to ¢ 
guish principal and interest. The latter have rece! ri 
interest since 1928, when one half-year’s payment serest 
made, nor has redemption been effected. The gross “ii tely 
arrears therefore amount to £172,825, ranking imme saend 
after the preference claims. In all, fifteen years di total 
rights, with interest thereon, are to be satisfied by the 
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payment of £41,186. Two criticisms may be 
levelled against the scheme. First, the ‘‘ substantial 
identity ’’ between preference and funding certificate 
holders affords the greater reason for a more adequate com- 
pensation for their sacrifice, while those holders of the re- 
maining 20 per cent. of the Funding Certificates may well 
feel hardly treated. For relinquishing dividend rights on 
this scale, both classes of holders should be offered a share 
in the equity, and should be given a fuller indication of 
earnings prospects than appears in the circular. Secondly, 
it may be asked, if the Funding Certificates and accrued 
interest are worth no more than 5 per cent. of the total, how 
the ordinary shares come to be worth 25 per cent. of their 
nominal value. 


” * * 


Canadian Pacific Results.—The C.P.R. revenue 
statement for 1935 is undoubtedly disappointing. Few in- 
vestors had been optimistic enough to expect a resumption 
of payments on the preference stock, and the directors have 
very properly decided not to declare any dividends. The 
statement, however, reveals the importance, at this stage 
of Canadian recovery, of overtaking arrears of maintenance 
and of the cost of wage restitutions. These factors were 
discussed in the Economist of January 18th, page 141. 
‘ Recovery,’’ in these circumstances, has an inverse signi- 
ficance, for the net result is a fall of 8.1 per cent. in net 
earnings to $22,397,524. The improvement in gross earn- 
ings—3.3 per cent., compared with almost ro per cent. in 
1934—came too late in the year to assist net revenues 
appreciably. Unlike 1934, therefore, the growth in work- 
ing expenses last year absorbed the whole increase in 
traffics and over $2 millions more. ‘‘ Special income ’’ has 
made good a large part of the difference, as we suggested in 
the Note referred to above. The increase in investment 
revenue, towards which ‘‘ Smelters ’’ doubtless made a 
substantial contribution, has been a principal factor. 
Steamship income, despite the 21 per cent. increase, is still 
insufficient to cover the depreciation allowance, although 
this amount itself is not excessive on a fleet valued at 
$111,887,000. Total income, as the table shows, amounts 
to $30,543,018, against $31,047,816 in 1934:— 


















































Change in 
1934 1935 1935 
$ $ % 
EF ETT RATT 125,542,954 | 129,678,904 + 33 
RNID 5 cu icciessccecekinecedecceessarvecs 101,158,931f} 107,281,380¢| + 6-1 
ID busin isn codex abcinieneansckiecuia 24,384,023 22,397,524 — 8-1 
Add Special Income :— 
From miscellaneous investments ............ 1,050,850 2,649,720 +152°5 
Interest, exchange and separately-owned 
SIN, nin satin cnerbinanpeatedan dia’ 1,293,002 793,605 — 38-6 
Steamships before depreciation ............... 2,675,346 3,235,820 + 21-0 
Communications, hotel and miscellaneous ... 1,644,595 1,466,349 — 10:8 
Total special income ............ccseeeseeee+ 6,663,793 8,145,494 | + 22-2 
NUNES inci dakiscatedtdudeswmeadavsedes 31,047,816 | 30,543,018 | — 1-5 
Deduct :— 
Depreciation of steamships .............eee0s0+8 a 3,550,997 | — 6-2(b) 
a 24,578,026 24,159,938 — 16 
Eas ee Seen ee. Se 6,469,790 2,832,083 | + 5-4(c) 
“ Surptus " Account :— 
I id is 4 tevack ksscaniécaden 151,993,680 | 145,912,721 
ce of income for year ............0..ce00ee 6,469,790 | 2,832,083 
158,463,470 | 148,744,804 
Deduct :-— 
Depreciation of CRUIIIS . fesiin ccaserccrccsri 3,783,660 (a) 
Abandoned lines, retired property and other 
IE ithiibinnanthihldatconapuisazecesendnas tell 4,767,090 4,692,085 
Lowes in U.S. lines§ .............-cccccccceccs 4,000,000 4,000,000 
| | Ree eee $48,031 
Total deductions .........cc..scccceeseeeeee 12,550,750 9,240,116 
Total surplus revenue end 1935 ......... 145,912,720 | 139,504,688 





Ms Teasetes ted to profit and loss and surplus revenue account. f Including taxes. 

: ing pensions and taxes. § Controlled through stock ownership. (a) $3,550,997 
in 1934, oe ceainst total income. (6) Compared with $3,783,660 charged to surplus 
for 1934, (c) Compared with $2,686,130 (i.e. balance less depreciation of steamships) 


By deducting steamship depreciation from the year’s earn- 
ngs, the directors impose a change which is more signifi- 
Cant in its inner meaning than in its effects upon the present 
revenue position. On a comparable basis—in 1934 depre- 
flation was provided out of ‘‘ Surplus ’’—the available 
balance has increased by a modest $145,953 to $2,832,083, 
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which is equivalent to little more than 2 per cent. for the 
preference stock. Nominally relieved of one burden, how- 
ever, ‘‘ Surplus ’’ is still charged with $4.7 millions for 
abandoned lines, $4 millions for losses on the ‘‘ Soo ’’ 
line, and a new item, ‘‘ miscellaneous net debits ’’ accounts 
for $548,031. The annual recurrence of charges on this 
scale is extremely disheartening to the preference stock- 
holder, whose position cannot be properly appraised until 
some indication of the extent of further abandonment and 
provision for the Minneapolis, St. Paul line’s losses is given. 
It will need, further, a distinct buoyancy in gross receipts 
this year to produce a more satisfactory net earnings result 
if maintenance expenditure is again increased. It seems 
doubtful whether 1936 will bring a substantial transforma- 
tion, although fuller impressions will be gained from the 
accounts and Mr Beatty’s speech. There are no special 
attractions, at the moment, in the preference stock at 43 
and still less in the ordinary stock at 13}. 


* * * 


Other Company Results.—The summarised results 
of 58 other companies will be found in our usual table on 
page 620. The maintained 20 per cent. dividend of 
Courage and Company was found disappointing by the 
market; the results show that profit at {370,575 was only 
£9,000 higher than for the previous year. Companies in 
the iron, coal and steel group give a mixed showing. 
Bairds and Dalmellington benefited from increased efficiency 
and greater demand before Christmas in anticipation of a 
strike, and report an increase in profits from {94,416 
to £148,373; dividend is increased to 8 per cent. Little, 
Speakman and Company maintain the previous year’s 
dividend on slightly lower profits. Scottish Iron and Steel 
share in the industry’s prosperity with a dividend raised to 
7 per cent. Vauxhall Motors have had another very satis- 
factory year, and General Motors, who own all the common 
shares, reap a dividend of 100 per cent. against 75 per 
cent. paid last year. Preliminary results of some of the 
shops and stores have already been discussed in the 
Economist. Owen Owen, Lid., are in the general trend 
with increased profits and dividend stepped up to 10 per 
cent. In the jute industries the restriction schemes of the 
Indian Jute Mills Association has resulted in increased 
capital being attracted to the industry, without adherence 
to the limitation in hours of work imposed by the Associa- 
tion. The three companies whose results are reported— 
Samnugger, Titaghur and Victoria—all show profits at last 
year’s level, but dividends are reduced in each case to 10 
per cent. A new hours of work agreement is being made. 
British Oil and Cake Mills, a Lever concern, report a 20 
per cent. increase in profits, which enables the ordinary 
dividend to be increased from 6 to ro per cent. British 
United Shoe Machinery profits have achieved a new record 
at £610,960. A ro per cent. share bonus is to be made. 
Two food companies report good results; Hugon and 
Company maintain a 17} per cent. dividend, with af 
larger profits from their suet business, and F. W. 
Hampshire increase the dividend to 30 per cent. Gallaher, 
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the tobacco concern, shows continued expansion in its 
full report. W. Canning and Company, electro-platers 
and manufacturers of electro-plating machinery, report 
increased profits at £71,593 and raise the dividend by 
24 per cent. Profits of International Paint Company 
justify an increased distribution of 14 per cent. Frederick 
Lawrence, furniture manufacturers, report a profit of 
{38,525 and a dividend of 30 per cent., against last 
year’s profit of £41,033 and distribution of 20 per cent. 
plus 20 per cent. capital bonus. Among dividend 
announcements, no dividend is paid by Home and Colonial 
Stores or by Lipton, Ltd., against 10 per cent. and 7} per 
cent. last year; Maypole reduce the rate from 6 to 4} per 
cent., and Meadow Dairy is the only member of the group 
to increase dividends, paying 5 per cent. against nil. The 
profits of British Insulated Cable rose from £558,760 to 
£672,591 last year and the dividend is increased from 15 to 
20 per cent. Associated Electrical Industries declares a 
dividend of 8 per cent., against 6 per cent. 


* * * 


Company Meetings of the Week.—On later pages 
of this issue will be found the reports of the following com- 
pany meetings:—London and North Eastern Railway, 
Britannic Assurance, National Provident Institution, 
Prudential Assurance, Scottish Life Assurance, North 
Metropolitan Electric Power Supply, Metropolitan Electric 
Supply, Allied Bakeries, and Harrods. Mr William 
Whitelaw’s speech at the L.N.E.R. meeting is discussed in 
a Note on page 595. Mr J. A. Jefferson, chairman of 
Britannic Assurance, gave some interesting comparisons of 
progress during the past two decades, and disclosed that 
the interest margin over the 2} per cent. basis adopted for 
with-profit contracts was {1 16s. 6d. per cent. At the 
North Metropolitan Electric meeting, Lord Ashfield divided 
the company’s service area into a smaller urban area, com- 
prising 22 per cent. of the whole, and a rural area com- 
prising 78 per cent. Throughout this area domestic and 
power consumers could obtain current on almost the same 
terms, as a result of standardisation of charges. Mr George 
Balfour informed Metropolitan Electric shareholders that 
current results were now revealing the benefits of past 
reductions in tariffs. Sir Woodman Burbidge disclosed 
that the turnover in Harrods’ January sales amounted to 
the record figure of £513,000. He anticipated another 
successful year’s trading. The chairman of Allied Bakeries 
declared that the combined prospectus profits of the sub- 
sidiary companies were being more than maintained, and 
might be further improved. Sir Edgar Horne reported 
that 86.3 per cent. of the Prudential’s Stock Exchange 
securities are fixed interest securities, 78.8 per cent. of 
the assets are in the United Kingdom, 9.8 per cent. in 
Indian and Colonial, and 11.4 per cent. in foreign securi- 
ties. The Duke of Atholl disclosed that the ratio of 
expenses and commission to premium income of Scottish 
Life Assurance Company was 16.5 per cent. Mr Robert E. 
Dickenson, at the National Provident Institution meeting, 
stated that claims by death were lower than in any year 
since 1884. 








THE WEEK IN THE MARKETS 


THE LONDON STOCK EXCHANGE 
SETTLING DAYS 


TICKET ACCOUNT 
MarcH 17 | Marcu 19 

‘THE nervousness of the markets during the week is the fruit 
of Hitler’s reoccupation of the Rhineland, of the imme- 
diate demand from his neighbour countries that drastic 
sanctions should be applied against him, and of the lack 
of definition in the British attitude to the immediate issue 
and to the collective system in general. With so many 
uncertainties in the situation the natural emotional reaction 
of dealers has been to — lower prices with a wider 
range; the volume of dealings has been much smaller and 
prices have been irregular with signs of a fairly firm under- 
tone. The market was definitely weaker on Thursday. 

_ The gilt-edged market was firm at the end of last week, 
in sympathy with the lower Treasury bill rate, but there 
was a fair amount of selling as the new week opened, partly 











on foreign account. Conversion three and a halfs, which 
lost 15/16ths, led the downward movement in the undated 
group. After Mr Eden’s speech in the House 

Britain’s sense of her Locarno obligations, there was a 
recovery, but prices began to lose ground again later, The 
Chancellor's warning about the size of the Budget came as 
additional burden to the market. India stocks fell with 
gilt-edged, but Dominion issues remained firm. Home cor. 
porations kept fairly steady in spite of the large proportions 
of the Walsall and Southgate loans which were left with 
the underwriters. 

In the foreign bond market, prices were fair at the end of 
last week, with support for Japanese issues on the Cabinet 
appointments, and for Italians and Germans among Euro. 
pean issues. The Hitler crisis naturally had most effect on 
European bonds, and Japanese issues lost ground again as 
Mr Hirota got into difficulties with the army in forming his 
Cabinet. After a momentary recovery following Mr s 
speech there was renewed selling, and at mid-week the new 
Belgian loan was at a 50s. discount. 

There was fairly heavy buying of home rail issues last 
week after the very good traffic returns, but this week 
prices fell sharply to encounter good support at lower 
levels. The week's traffic returns were poor, however, and 
renewed sales were as much due to disappointment as to 
sympathy with the general market dullness. Among foreign 
rails main interest centred on Canadian Pacifics, which 
were sold on the poor trading results for the year and the 
absence of any signs of potential improvement in what 
seems to be a chronic condition. Argentine rails have been 
dull, and the traffic returns were not particularly 
encouraging. 

Business in the industrial market was slightly firmer with 
a moderate amount of trading at the end of last week, but 
political depression set in on Monday and previous 
favourites were the first to suffer. Iron and steel shares and 
armament issues provided no exception to the general 
reaction, although there was a temporary improvement 
after the publication of record steel production figures. 
Vickers were the centre of activity after announcement of 
the increased dividend and share bonus, and although 
prices were pushed down at first by speculative sales, fresh 
support left prices up on the day. In mid-week there was 
support for Cammell Lairds and for Hadfields in anticipa- 
tion of the dividend announcement. Among aviation 
issues, Faireys were a good feature early in the week, on 
rumours of good contracts secured by the company, but 
there was general weakness later on, particularly after the 
strike of Fairey employees spread to the Hayes works. 

Electrical equipment shares were dull and uncertain 
throughout the week, and electrical supply gained no 
benefit from the increased output last month, although 
there seems to be a steady demand for investment. 
Breweries continued to be weak from lack of support, and 
tobaccos moved downward in irregular fashion. Textiles 
were similarly depressed, although there was an improve- 
ment at mid-week in Woolcombers, and Courtaulds began 
to recover from the effects of the chairman’s cautious 
speech. 

In the miscellaneous section there was marked response 
to the political uncertainties of the week, and business was 
small. Associated Portland Cement sagged after last week's 
enthusiasm over the dividend, but recovered slightly m 
mid-week. In general, price movements were small and 
were significant of nothing but the general lack of con- 
fidence. Some recent favourites, including Turner and 
Newall, reacted rather sharply. pp 

Rubber shares did not feel the full force of the political 
crisis on Monday, although prices were marked down. 
slight reaction in the price of the commodity offered no 
attraction to would-be buyers, and in mid-week the market 
sagged appreciably. Weakness of prices at the Ceylon tea 
auctions on Tuesday was an additional unsettling influence 
for tea shares, and prices were generally lower. The gen 
attitude seems to be that no marked recovery can 
expected for some time. 

Kaffirs suffered on Monday, but price reductions were 
mostly precautionary, and the market did not anticipate any 
substantial weakness. Business continued to be very 
strained, due both to the political difficulty and the 
definiteness of the taxation position until the South African 
Budget is announced. An exception to the easier t 
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at mid-week was Knights, which is expected to benefit from 
taxation revision. West Africans were marked down in 
sympathy with the general movement. There was a very 

r showing among Rhodesians, and tin shares were dull 
with the exception of a few Malayan issues. 


“ PINANCIAL NEWS" DAILY BARGAIN INDEX 
(Approximate number of Bargains recorded in Stock Exchange Lists , 
a _ ‘ 





Week to 
Mar. 5,| Mar. 6,| Mar. 9, | Mar. 10, | Mar. 11,) Mar. 12 
in 19396 '| 1936'| 1936'] 1936'| 1996 ‘| 1936 





aw _ 
ment and 

Municipal Loans | 6,547] 1,229] 1,256) 1,253] 1,188] 1,189] 1,296 

Trans > — 
ications, an 

oublic Utilities... 5,711 | 1,151] 1,088] 1,264] 1,043] 1,099 yoy 
ial an 





Industrial®........ | 28,400 5,106 §,511 6,314 5,249 4,884 4,958 
Banks, Insurance 

and Financial ... 3,217 713 527 735 572 748 633 
Mines (including 

Nitrate) ....-..++++ 6,425 1,331 1,355 1,328 1,234 1,116 1,124 

Te ceapagenpeoveness 1,447 321 337 367 231 215 277 
Tea and 

= eoeesecsovees 1,837 408 350 367 315 226 381 

Total ........ | 53,584 | 10,259 | 10,424 | 11,628 9,832 9,477 9,668 





Corresponding day 
in 1035 Bra 8,844 9,493 8,706 7,712 8,076 8,076 


























* Including Iron and Steel and Breweries. 


REVISED “ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL 
ORDINARY STOCKS. (July 1, 1935 = 100) 


























Highest | Lowest | yyar 5 Mar. 6 Mar. 9, | Mar. 10, | sar. 11, | paar. 12 
of 1936 of 1936 a? oe cr. 9, » 1, Hi, . 12, 

(Feb. 19) | (Jan. 2) 1936 1936 1936 1936 1936 1936 
114:5 | 107-4 112°4 | 112-9 | 111-2 | 111-2 | 111-0 | 109-4 








DAILY AVERAGE OF 20 FIXED INTEREST 
stocks. (1928 = 100) 


“FINANCIAL NEWS 


Mar. Mar. Mar. 11, Mar, Mar. Mar,11, 
S. 11, 193° 4, ll, 1936 
1 1936 Eng. 1936 1936 Eng. 
us Equiv.t Equiv.f 
S. op? ye Natl. Biscuit ...... 333 
Bds, 1 7... 102 102 1 Phelps wee «6688 
Atchison ............ 7 : Be Pullman ............ 47 45. 45 
pink Antes Sears aa $4 
Illinois Central..... 25 Un, Fruit............ 73 73 73 
N.Y. Central ...... 37 37 U.S, Leather ...... 9 9 
Pennsylvania ...... = s a aoe a 23 
ty S. Steel ......... 66 64 65 
Southern Rly. ..... 1 17 17 Westinghouse ..... 120 117 117 
Union Pacific ..... 132 135 135 Woolworth.......... 523 51 51 


57 Utilities P. & L.... 


i. aaa 128, 1 123 
er. ting... 7 79 Am. Tel. and - 174 172 173 
Anaconda Int. Tel. Teeg | 7 
97 
72 
64 
62§ 
80 


. 59 54 
Chrysler Motor ... 97 W. Union iad 

Corn Products Rf. 4 73 Te - vee 
Eastman Kodak... 163xd 1 164 

Gen. Electric ...... 4 ot SD wiinisiinnniandane 43 43 43 

Gen. Motors ...... 62 62 Shell Union ........ 18} 18§ 18 

Int. Harvester ... 71 rt Std. California..... 45} 46 46 

Mont. Ward ...... 41 408 «= 40H DO. NN Joncas 62 62} 62 


t Calculated at $4-98 to £. 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the adjoining index figures of 
American values calculated on closing prices (1926=100) : — 





1936 
1935 (Jan.1 to Mar.11)| Be- 
ginning|Feb. 26,| Mar. 4, |Mar. 11, 
1936 1938 


Lowest] Highes'| Lowest | Highest]! Yea" 1996 
Mar. 20;Dec. 31} Jan. 8} Mar. 4 








351 Industrials ... | 74-5(#)|112-3 |114-3 [124-8 [112-3 |120-1 [124-8 [124-5 
i 27:4 | 43-0(w) 43-9 | 51-1(b)) 41-5 | 50-1 | 50-8 | 49-6 

37 Utilities ......... | 52-2 | 93-6 | 97-8 [106-2(a)} 93-6 [101-3 |104-6 /102-8 
7 


} pee 421 Stocks | 63-1 | 97- 100-1 [109-4 | 97-7 [105-5 [109-4 [108-7 


yield of 
50 industrial High 
Common Stocks 





























(v (t) 
(b) February 19th, (t) March 13th, 
(w) December 4tb. 





(a) February 11th. 


Dairy AVERAGE oF 50 AMERICAN Common Stocks (1926 = 100) 





Highest | Lowest | yar 5 Mar. 6 Mar. 9, | Mar. 10, | Mar. 11, | Mar. 12 
Feb 19) jen) 1936 1936 1936 i936 '| 1936 | 1936 























Highest 
of 1936 
(Mar. 6) 


Lowest 
of 1936 
(Jan. 6) 


Mar. 4, | Mar. 5,} Mar. 6, | Mar. 7, | Mar. 9, | Mar. 10, | Mar, t1, 
936 1936 1936 1936 1936 1936 1936 


























138-4 | 137-2 | 138-0 | 138:1 | 137-7 | 137-7 | 137-6 137-3 





142°5 | 126-2 | 141-4 | 141-7 | 142-5 141-6 | 137-1 | 139-3 | 140-9 











FOREIGN STOCK EXCHANGES 
NEW YORK 


NEUTRALITY legislation does not protect Wall Street from 
the consequences of the re-occupation of the Rhine zone, 
although the market this week displayed recovery powers 
which were the envy of operators on the European bourses. 
The impact of the news was experienced in Saturday’s short 
session, and in the selling wave most stocks lost up to two 
points. Stocks with an ‘‘ arms ’’ equity resisted the trend, 
American Smelting gaining 3} points and many aircraft 
issues improving. The short session gave a taste of Mon- 
day’s heavy selling. The liquidation was due largely to 
speculative holders who were rather easily frightened out 
of their stocks. The general fall averaged about 4 points, 
and there were few cases similar to Aluminium Corporation, 
which slumped 12 points on the Curb. Confidence returned 
on Tuesday, and much—though not all—of the previous 
day’s fall was regained. Seasoned industrials like U.S. 
Steel and the leading motor stocks made the best re- 
covery, and American Smelting continued active. Bank 
stocks improved on dividend announcements. By the 
middle of the week Wall Street had succeeded in applying 
an investment ‘‘ Monroe Doctrine,’’ and the difficult Euro- 
Pean situation had been almost forgotten. Trading was not 
extensive, but prices rallied further, steel and metal shares 
aan especially prominent. The successful Shell Union 
ns nture offer provided a feature in the bond market, 
— conditions were generally quiet. The market's 
Seng mood is to count its domestic blessings. The Presi- 

= tax proposals appear to be making headway, and 
pe rr an obvious bull point for the market. Power 
oo IS Increasing satisfactorily, and steel activity is put 
“ b. oe of capacity, against 53.5 last week. 
creasing ge reports that automobile demand is again in- 


but railroad buying has been reduced owing to 
ger fare reductions. 


ToTaL DEALINGS IN NEw YORK 





Mar. 5, Mar. 6, | Mar. 7, Mar. 9, | Mar. 10, | Mar. 11, 
1936 1936 1936* 1936 1936 1936 





Stock Exchange— 
Shares (Thous.) ..... 2,590 2,890 1,470 2,750 2,330 2,190 
Bonds (Value 

Thous. $) | {14,500 14,520 7,470 13,820 11,310 9,990 


Curb— 
Shares (Thous.) ..... 641 728 319 772 530 548 























* Two-hour Session. 


PARIS 

The inevitable first reaction on the Bourse to political 
developments over the week-end was extremely nervous. 
Selling stopped well short of panic, but the reduction of 
open positions by professional operators, coupled with a 
considerable volume of liquidation from the public, induced 
heavy general falls. Rentes suffered most, and at the end 
of a ‘‘ Black Monday ”’ closed as much as 1.80 frs. lower. 





Low 
3-02%| 4-06%] 3-01%] 2:95%| 3°22%| 3:06%) 2-95%| 2:98% 


(v) November 13th, 








U. S. S. R. 


(Soviet Russia) 
1936 Tours from £1 per day 
inclusive 
EASTER HOLIDAYS 


MAY DAY CELEBRATIONS 
SUMMER TOURS 


64-page illustrated wag free 
from all Leading Travel Agencies, or 


INTOURIST LTD. 
Bush House, London, W.C.2 
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Home industrials were also severely affected, with falls 
ranging up to 10 percent. International counters generally 
put up slightly better resistance, but some stocks like Royal 
Dutch were marked for heavy selling. ‘‘ Young ’’ loan fell 
as much as 75} frs. to 290. Coupled with the Treasury’s 
difficult position, the Hitler coup produced the most serious 
conditions for many years. On Tuesday the Bourse re- 
covered some of its spirit, on Mr Eden’s statement, but 
movements became irregular later in the day. Rentes re- 
covered as much as 1.20 frs. and home industrials recovered 
satisfactorily. Conditions lapsed into quietness in mid-week, 
and confidence was obviously still lacking. Bank shares 
gained ground slightly, and ‘‘ Young’’ loan improved 
further to 325. 


Mar. 4, Mar. 9, Mar. 11, Mar. 4, Mar. 9, Mar. 11, 
1936 1936 1936 1936 1936 1936 
Banque de France 8,580 8,060 8,280 | Wagons Lits ...... 53} 48 48} 
Crédit Lyonnais ... 1,740 1,625 1,670 | Mexican Eagle.... 50 ot 48} 
Suez Canal ........... 18,205 18,100 18,100 | “ Chartered” ..... 112} 1024 105 
Chargeurs Réunis... 275 267 BF AOE caccnpccaieesete 59 55 55 
ET NE vikcendanae 1,525 1,413 1,425 | De Beers ........... 632 585 589 
Royal Dutch ........ 24,820 24,200 24,400 | “* Johnnies” ...... 286$ 275 2380 
BERLIN 


Herr Hitler’s declaration to the Reichstag, which was 
heard by the Bourse on March 7th in the middle of opera- 
tions, led to a recovery in shares and to a slightly firmer 
tendency in bonds. Earlier in the week, the share-market 
had been irregular, although the advance in rubber and 
linoleum company shares continued. Talk ofa 4 per cent. 
dividend stimulated an improvement in the shares of the 
principal banks. A dividend reduction by Eintracht Lignite 
had a depressing effect, and Siemens and some other leaders 
dropped sharply. The markets opened the new week with 
a decline, and after an initial recovery closed dull on Tues- 
day. There was a firmer tone on Wednesday. The official 
index of share prices (1924-26 = 100) for February was 
93.76, as against 91.78 for January; and the index of bond 
prices was 95.23, against 95.10. 


Mar. 4, Mar. 9, Mar. 11, Mar. 4, Mar. 9, Mar. 11, 


1936 1936 1936 1936 1936 1936 
Reichsbank .......... 186-50 184-50 184-50 | A. E.G. ............ 37:00 33-50 35-75 
eee 93-00 92-50 92-50 | Siemens and 
en 93-25 92:50 92-50 Halske 171-00 167-00 168-50 
1.G. Farben- 


industrie 151-90 150-90 151-00 
Norddeutscher 
Lloyd (New) 18°00 17-00 17-90 


a | a re 50-60 48:00 49-00 
Hamburg-Amer. 
(“‘ Hapag New”’) 16-40 15°50 15-75 





AMSTERDAM 

The sharp initial reaction to the week-end news was 
followed by steadier conditions at lower levels, at which 
prices were well maintained. Rubber shares were weak, 
in advance of the rise in native exports. Some early losses 
were regained on Tuesday, in this and other sections. Royal 
Dutch recovered part of a substantial fall, and industrials 
were steady apart from the further fall in Philips Lamps. 
These shares, together with Unilever, were again sold on 
Wednesday, and their losses of 44 and 2 points respectively 
— the only active features in a very quiet and depressed 
market. 


Mar. 4, Mar. 9, Mar. 11, Mar. 4, Mar. 9, Mar. 11, 


1936 1936 1936 1936 1936 1936 
24% Dutch Loan... 76 7 744 | Steel Common .... 394 38 38} 
54% German ........ 2 22 23 8 ee 26} 24 248 
Unilever N.V.......... 110 105% 1053 Ford Motor ........ 220 219 219 
Philips Lamps ...... 204 195$ 1903 | Deli Batavia Tob. 178 178} 177 
Netherlands Ship Royal Dutch........ 238% 235 235 
nion 46} 465 46% | Handels Am........ 230 oat 233 








CAPITAL ISSUES 


HERR HITLER’s intervention in the Rhine zone, and its 
diplomatic consequences, have abruptly checked normal 
business in the new issue market. It would be untrue, how- 
ever, to associate the growing difficulties in the Corpora- 
tion loan market solely with this factor. For several weeks, 
the market has been looking less and less kindly to 3 per 
cent. loans at par for anything up to thirty years’ maximum 
life. A loan in an advance state of preparation for South 
Shields has been postponed, and the possibility of a further 
‘‘ holiday ’’ for the market is being openly canvassed. 
Whether such a procedure would preserve the necessary 
conditions for 3 per cent. loans at par, however, is another 
question. The Borough of Southgate had distinctly un- 
favourable conditions for its first venture into the London 





market, for the loan remained open all day and i 
33 per cent. subscribed. The borough has a pees 
record, and the poor reception was, of course, — 


to market conditions. Among the prospectus j 

and H. P. Smith 2s. ordinary shares were offered at 258. per 
cent. premium. The business achieved an extreme} 
advance during the last year shown, but it is di to 
assess the proportion of the consideration payable in 

of accumulated profits since June last year and for 
will. The company’s business is exposed to certain 
lative risks, which must affect the valuation of the shares, 
A mixed offer for sale on behalf of P. Winn (Bark 
shows that this building materials concern has recently been 
operating at a high level of profits. It appears reasonably 
capitalised, but the attractions of the 4s. ordinary shares 
(issued at ;7} per cent. premium) may be tempered by the 
cyclical fluctuations experienced in the industry, A very 
small mixed issue by Sunshine Bathing Pools (a Stockport 
concern) is presumably intended entirely for local in 
for it has not been underwritten nor is it apparently in- 
tended to seek permission to deal. This week’s 

‘* introduction,’’ of the 5s. shares of Kopaonik Mines, was 
affected by political developments, for the company is a 
lead-silver-zinc proposition operating in Jugoslavia. The 
undertaking is a sister company to Trepca Mines. 


ISSUES OF THE WEEK 


January 1 to March 7, 1936, including conversions, Old Basis, £103,078,128, 
January 1 to March 7, 1936, excluding conversions, Old Basis, £58,907,625, 
January 1 to March 7, 1936, including conversions, New Basis, {£127,081,376, 
January 1 to March 7, 1936, excluding conversions, New Basis, {83,010,873, 


National Savings Certificates, Net receipts week ended March 7, 1936, £150,000, 


—- Conver- New 
apit sions Money 
To the Public £ £ 
Smith (E. and H. P.), 400,000 shares 2/— at 2/6............... 40,000 000 
Southgate Corporation, £550,000 3°, stock, 1956-61, at par 550,000 $50,000 
Sunshine Bathing Pools, 12,000 ord. shares 5/— at par...... 12,000 12,000 
Do. 6,000 7% cum. pref. shares {1, at par 6,000 6,000 
Winn (P.) (Barking), 100,000 6% cum. pref. {1 at par ...... 100,000 100,000 
Do. 100,000 ord. 4/— at 5/6 ..........ceeeeee 20,000 27,500 
TEE: ciusniikedsdatienianbsaeeckaitmiuindess\iesvenhindaien 728,000 745,500 
To Sharebolders only 
Nil ; ; Nil én Nil 
By Stock Exchange Introduction (at opening price) 
Kopaonik Mines, 1,476,375 5/- shares at 10/—............:00008 369,094 738,188 
Lamont (James H.) and Co. 120,000 6% cum. ptg. pref. 
Bf BE DETER ccoccoscocccecoccccccccccevecesvccveccsocotscosoneee 60,000 nd 66,750 
Dw. GORCOD Gad. Bim Ot WB ciccccccccccssceccccsccsconsesscse 60,000 ins 127,500 
Lyon and Lyon, 110,000 54% cum. pref. {1 at 22/3 ........ 110,000 eae 122,375 
Percy Bilton Investment Trust, 60,000 10/— ord. at 10/6... 30,000 sak 33,000 
Do. 55,000 54% cum. pref. {1 at 20/9... 55,000 hele 57,061 
Romney Trust, £50,000 34% deb. at 97, dealings starting 
OE DE bck ch oe cdace ne cave ccnbensdcnntensocededvindscdedsodnotetees 48,500 7" 49,375 
TAG ccccovccccsvocecccsscessccatipdepsets oncuadebaubeniocense 732,594 1,194,249 
By Permission to Deal 
During week ended March 7, 1996...........csscsccccorscccccccses 422,389 688,877, 
Total Capital raised— Total Offered for Subscription— 
Including Excluding Including Excluding 


Conversions Conversions Conversions Conversions 

January 1 to date— £ £ Whole year (Old Basis)— £ 
1936 (New Basis) 129,860,002 85,789,499 1935 ..ccve 548,351,393 236,147,637 
1936 (Old Basis)... 103,973,628 59,803,125 1035 ...... 410,980,300 169,108,700 
1935 (New Basis)* 121,766,278 61,936,900 1933 ...... 467,921,500 244,780,500 
1935 (Old Basis)... 93,927,558 26,132,751 1932 . 2,699,684,265a 188,909,963 





1928 ...... 693,100,056 369,058,073 
January 1 to date— 
BIS cccceccccscoove 62,497,971 19,238,663 
BOBS cecocccccocsces 61,852,540 21,761,187 
DED cccccreccsceces ove 169,043,750 


(a) This figure includes £1,920,000,000 for conversion of 5 per cent. War Loan into 
3} per cent. War Loan. 


Nature of Borrowing (Excluding Conversions) 


Debentures Preference Ordinary Total 
January 1 to date— £ £ 
1936 (New Basis) ............ 48,925,960 8,235,826 28,627,713 85,789,499 
1936 (Old Basis)...........00++ 45,124,306 3,879,644 10,799,175 $9,803,125 
1935 (New Basis)* ........... 18,893,958 11,994,675 31,048,267 61,996,900 
witss {ord lata 10,968,021 7'356,128 7,808,602 26,132,751 
hole Year—(Old Basis)— 
iti re tat aD 212,917,900 45,062,600 111,177,600 369,156,108 
icatburséschsbthenssbhadsiavee 222,064,300 12,733,700 9,982,500 244,780, 7” 
|| EERE SIT 102,769,300 21,461,000 44,788,400 169,108, 
Silliiscbicubdhstiatiesiacaataine 167,185,509 31,696,741 37,265,387 236,147, 


* Including securities for which ‘‘ permission to deal” was given in ten weeks ended 
March 16, 1935. 


PUBLIC OFFERS 

Southgate Corporation.—Issue of £550,000 3 per cent. stock 
at par to be redeemed at par on April 1, 1961, or after April 1, 
1956, on three months’ notice. Proceeds will be applied t 
repayment of short-term loans amounting to about £510,000 
and to prospective capital works. Residential borough @ 
north of London with population 1931 census of 55,570, but 
now estimated at 64,000. Rateable value February 5, 1936, 
£784,564. General rate 1935-36, 9s. 6d. in {. Net, debt, 
£1,156,702, of which £861,296 is reproductive and £295, 
for general public serices. List closed 3.30 p.m., M 


Underwriters left with 67 per cent. 


E. and H. P. Smith, Ltd.—Issue of 400,000 2s. shares at 
2s. 6d. Formed to acquire wholesale concern dé 
electrical and wireless goods. Assets £23,343, excluding 8 
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will and accrued profits, acquired for £50,000, payable £30,000 
in cash and balance in 2s. shares. Profits, after depreciation, 
to June 30, 1933, £5,054; 1934, £7,631; 1935, £13,548. 


e Bathing Pools, Ltd.—Issue of 6,000 £17 per cent. 

ference and 12,000 5s. ordinary shares. Formed to con- 

struct swimming pool at Stockport at estimated cost £4,204. 

Estimated net profits after depreciation, etc., £3,002. Issue 

has not been underwritten. No statement made on prospectus 
regarding application for permission to deal. 


BY OFFER FOR SALE 


p. Winn (Barking), Ltd.—Offer for sale of 100,000 6 per 
cent. cumulative £1 preference at par and 100,000 4s. ordinary 
shares at 5s. 6d. Acquires building materials, estate develop- 
ment and tile-making concern. Tile making introduced 1935 
to replace purchased supplies and for further sales. Net 

rofits, including estate development department (£11,701, 
£20,960, and £1,911 in respective periods) after directors’ fees : 
14 months to December, 1933, £22,237; 1934, £31,932; 1935, 
£22,291. Total assets, excluding net proceeds of issue 
£119,605, acquired for £118,000, of which £88,000 cash and 
£30,000 in 5s. ordinary shares. Shares acquired at par by 
Seton Trust, who pay expenses less £12,500 contribution. 


BY STOCK EXCHANGE INTRODUCTION 


Kopaonik Mines, Ltd.—Share capital 1,476,375 5s. shares 
fully paid. No mortgages or debentures. Incorporated in 
England June 5, 1930. The company owns a mining con- 
cession and five exclusive prospecting rights in Southern 
Yugoslavia covering 438 square miles near Trepca Mines 
property. Production expected to start about the middle of 
1937. Estimated working costs about 20s. per ton of ore 
treated. Revenue per ton with assumed metal prices per ton 
of lead {15 10s., zinc £14 10s., and fine silver 21d. per ounce 
showing a surplus of 8s. 6d. per ton. On an estimated tonnage 
of 120,000 tons a year the surplus would be £51,000 subject t6 
depreciation and taxation. Total assets, April 30, 1935, 
£197,686. A commission of 2d. per share was paid to Messrs 
Cull and Company for underwriting an issue of 196,850 shares 
at par on July 11, 1935. An issue of 492,125 shares at par 
made on February 28, 1936, was underwritten by Messrs Cull 
and Company free of expense to the company. 


PRIVATE PLACING 


Central Argentine Railway.—A line of £100,000 Central 
Argentine Railway Company 5 per cent. debentures has been 
placed privately. 


BY TENDER 


The Folkestone Waterworks Company.—Messrs A. and W. 
Richards offer for sale by tender £12,500 4 per cent. preference 
stock at minimum price of 110 yielding, at that price, £3 12s. 9d. 
per cent. and 1,250 £10 new ordinary shares at minimum price 
of {17 10s. per share yielding, at that price, £4 per cent. 
Incorporated 1848. Approximate population in area of supply 
50,000. Number of consumers 11,700. Part of capital now 
being raised will be utilised to repay bankers’ loan and for 
development purposes. Net revenue 1935, £22,194. 


Oxford and District Gas.—The directors offer £25,000 4} per 
cent. preference stock by tender at the minimum price of 
£112} per cent. Tenders, which must be received by noon on 
March 19th, must be accompanied by deposits of 10 per cent. 
of the nominal amount tendered for, the balance of the pur- 
chase money being payable on April 30th. The accumulated 
funds amounted to £149,613 at end of 1935. Area of supply, 
20 square miles, Population about 120,000, and the sales of 
gas have expanded steadily from 746,556,300 cubic feet in 
1926 to 1,101,997,500 cubic feet in 1935. 


BONUS ISSUES 

Vickers, Ltd.—It is proposed to capitalise {2,052,580 13s. 4d. 
“> reserves. It will be applied to paying up in full 
bs by unissued ordinary shares of 3s. 4d. and distributing 
a as fully paid bonus shares amongst the ordinary share- 
a on April 3, 1936, being in the proportion of one bonus 
oe ond share of 3s. 4d. in respect of every ordinary share 
%s. 8d. held. The consolidation of the above 12,315,484 
ond ary shares of 3s. 4d. each and the existing 12,315,484 
para Shares of 6s. 8d. each into 12,315,484 fully paid 
vaiea S shares of 10s. each with a view to their being con- 
into i an extraordinary meeting to be held on April 15th 
my 46,157,742 ordinary stock, to be transferable in units 
and full The conversion into stock of the company’s issued 
cumulat, paid 5 per cent. preference and 5 per cent. (tax free) 
Units of tL Preference shares of {1 each to be transferable in 


Moss Empi : . 
i pires.—A capital bonus of 2} per cent. is to be 
om ordinary shareholders from reserves. 
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AVAILABLE TO MANUFACTURERS— 
POWER, HEATING AND ALL INDUSTRIAL PURPOSES. 


NORTH-EASTERN ELECTRIC SUPPLY Co. Ltd. 
Carliol House, NEWCASTLE-UPON-TYNE 


SITES FOR WORKS Apply to above address for particulars 











Rose (L.) and Company.—A capital bonus of £5,625, free of 
tax, is proposed, out of undivided profits arising from the 
sale of investments. This bonus will be used to pay up 
56,250 2s. ordinary shares, which will be issued to ordinary 
rat i in the ratio of three new to every ten ordinary shares 

eld. 


Waller and Hartley, Ltd.—The directors propose to make a 
bonus issue of shares and to simplify the capital structure 
by cancelling the participating rights of preference share- 
holders. The proposals are: (1) To allot five ordinary shares 
for each four cumulative participating preference shares held 
(that is, one ordinary share for each preference) as the con- 
sideration for the surrender of participating rights and one 
ordinary for each four ordinary shares then held. 


CONVERSIONS AND REPAYMENTS 
City of London Brewery and Investment Trust.—The out- 
standing 4 per cent. and 3} per cent. debenture stocks will be 
repaid at par on May 1, 1936. 


Crossley Motors.—The outstanding 4} per cent. debenture 
stock will be repaid at 103 per cent. on September 7, 1936. 


British Insulated Cables.— This company proposes to 
convert its shares into stock. 


The Shawinigan Water and Power Company of Canada.— 
This company will redeem all its outstanding 5 per cent. first 
mortgage and collateral trust sinking fund gold bonds, series C, 
on April 15, 1936, at 105 per cent. and accrued interest. 


City of Cape Town 4 per Cent. Loan.— Numbers are announced 
of debentures amounting to £6,400 of the City of Cape Town 
4 per cent. Municipal Loan of £178,050 (1942) drawn for 
redemption at par on July Ist. 


OFFERS ABROAD 


Shawinigan Water and Power Company.— Issue of $17,000,000 
4 per cent. sinking fund bonds (series F), dated April 1, 1936, 
and mature April 1, 1961, are being offered at 99.50 and 
accrued interest to yield 4.02 per cent. The proceeds are to be 
used to redeem on April 15th, $14,980,000, series C, 5 per cent. 
first mortgage bonds, which mature on February 1, 1970, 
and for other corporate purposes. 


Shell Union Oil Corporation.—Issue of $60,000,000 15-year 
3} per cent. debentures, due 1951, issued at 99 and accrued 
interest. Proceeds for redemption of $22,990,000 5 per cent. 
debentures, due 1947, redemption of the Shell Pipe Line 
Corporation’s $24,126,500 5 per cent. debentures, due 1952, 
and for advances to subsidiary companies, additions to their 
refineries, acquisition and development of producing properties, 
and for other purposes. 


FORTHCOMING ISSUES 

Bowmakers, Ltd.—Bowmakers proposes to create 500,000 
5 per cent. cumulative preference shares {1 and 1,000,000 
ordinary shares 5s. The new cumulative preference shares 
will rank in front of the existing 6 per cent. cumulative 
preference shares. Meetings to sanction these proposals will 
be held on March 31st. 

City Deep, Ltd.—A meeting will be held May 6th to consider 
an issue of 259,000 new shares at {1 7s. 6d. in proportion of 
one for each five held. 


Davis and Timmins, Ltd.—It is intended to make a small 
issue to shareholders shortly. 

Palmietkuil Gold Mining.—An issue of 700,000 10s. shares 
is expected shortly to shareholders in proportion of one for 
each two held. 

Canadian Pacific Railway.—At the annual meeting to be 
held in Montreal on May 6th, stockholders will be asked to 
approve the issue of $65,000,000 of ordinary capital stock, in 
such amounts, on such terms and at such times as the directors 
shall from time to time decide. 

British Empire Land.—At a meeting of the debenture stock- 
holders, the scheme for exchanging existing stock into a new 
stock to be issued not later than March 3ist was approved. 
It is proposed to issue £50,000 5 per cent. debenture stock in 
exchange for existing stock at the rate of {7 of new stock for 
every £10 of old stock. 


(Continued on page 606) 
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iat | (2 || Mi) Ri | Baw et js|—io| SN tee o0/-| 3H) Nile) | Dortan, Long Ord cf 0 | se 
12 | Ni 4 10)...... || @0/- | s7/6 | — 414 ‘e | 20/6 | Guest Keen ete wing for ra 
ion 6 oi Sok sa” || SL 61h i Pie Ee Nii(e) 240) | 73 6 AL, 108 (o) Paid 
62/- | Sie || N +24(c) || San Paulo Ord £5... || 27) 27) . Nil ia Now Zealand a at par a Apri! 1 of Income 
68 464 || t4(c) 1(6) || Taltal Rly. . Stk. 3 nds. (@) Paid Yield worked on S pudenetien at Oe basis. t Free of 
S0/- | 24/44 Ni ne Ser (c) Last two — divide . im) (s) Yield worked ood worked on 18% 
1 A vidend, basis. cen ; 
33 “y (6) Final di (h) Yield on *% | of 23 five Comtameny Bonus of 2% 
— ao od Be ial wel sanPament as 
(f) Flat yie pnd td mee IN gg ield worked 
‘Kustralion Currency.” (9) ‘Also Cecvunary We 
Australian 






































































































































































































































































































































Coal & Wilsons £1 | 9/- | —3d i 
1 19/104 | ) a) sad Partners 10/- | Ah 25/3 | +3d Nil a" 
10). | to | Me) | Ruston & Homsby £1... |) oe! ogxa ‘ijs| 40 0 
9/9 | 09/6 || Nil(e)| Nil ) | Bowell Ossi || ss | 36/3 | + 2 
27/6 S| 4p(d) | Ise |, Sheepbridge In £ 58/- | 58/- “ga | 218 0 
m4 2174) 2916 || 48 (0 24) |S Durham f Ord. Ore fi || 35/3 | 35/- | - 312 9 
ay. 488) 8) | NA) | Suet & fron LB 1m || Sool sorasia “Sael 33 Ot 
a Oe | 24/9 | 6) ye | Stanton Ironworks £4 “sae aor || 217 ol 228) ele | $6) | At) | Beta alent fi et 
oe mele b) | 1816 “Sieg Silepe 27/6 | 27/-\ —6a| 3.16 3 |. : 
3 2) S57 Stina ated | Ste | Swan, Hunter £157 || 14/9 | 14/6 | — 4.0 OF | Carreras" A sh | oot | 25/6, | 6a : 
2 0 99/3 | Be see) | Sle (Richard) ( 1 || 32/6 | 32/6) ... Nal 130/- | 90) | iSie b) K) Ord. 26/- | etal 
5 9 29/- 13/104 6(¢ 4) | % Cm. Tax free Pf 21/3 | 21/3} ... Nil 9h 20(b) | 124(e)|| Cole (E. K. Ord. 5/-| 28/1}, 6 | —1/3 12 6 
AA 1016 | sit | yerott, Joho, 6 |) Ty | ca) OND 27/- | 37/3 | Nil (e) Nil(e) |) Crittall Ah) 7899 | Se | —1/- 438 
3 | N il(c)), Un. Steel (S.A. oa ae 4 4 O}} 30/- an 1 DL scceosceecseons | ll ils 
1S Oe 2216 | 13 |) Nilte) Nilo States Steel $100 ». 33/3xd| —6d j- | 65/ c) || Dunlop £ me os 490 
02 ne) oe | xu Bvt Waited Steal Con ord: 3 "258 | 28, +34} 1 9 0} B91 $8 |, ols ie | Bastwoods Ord Fi nie 2ays | +64 728 
- | 4b Vickers (6/8) ........++++ 28/9x eee 311 O}} seo 1 1 . Co. Sf vee | 996 | +. 2/- 
18 Oe 6 S| Ble) | Ble (Thos.) W. £1 ... 33/9 74) 26/104) Ever ~ | 37/6 | 39 . | 310 0 
26 28 | Toa | ill) 2Ha) WeardaleStee ft 147/6 | 147'6 210 0|| 2574| 23/6 | ses | Ste) Pavey Avi 1 66/3 | Perla 4/9] 318° 0 
12 9 | 76 | ele) ) || Whitehead Iron & | 80/- | 80/- 44/3 | 27/6 | eb) ala) || Finla Ltd. vee VATS 6 | +3d| 6 1 0 
¢ # 138/0 || 20(6) |12pi@) arrow & CO. £1 ssens i 40 OF} 71/- | OSI. | gata) \19Rib t-Brit. (10/-)~ || 11/3 | Ut) Tisl a7 6 
8 6 iy 66/3 | 10(e) | 10(¢) Textiles | 6/3 | 6/3) ... Nil 150/~ | 131/3 | 38) | 4(0) || Gaumon (Si) oe AU/108) To5°| 26] 3 1 0 
a. = | ) || B.Ctn. Wool De. Se... |) oi | gis 1044] Nil |} 12/24) 10/44) Be Gestetner (De ei ian 1376 | 81/3 |—1/3| 3 3 0 
HD ssa el & Belegoridihie, a3 sam \ es] Ra | Sg ia 36 | hy | ueraett cca |e |S | aa] 3% : 
90 7/6 | Ni : Ord. (10/-))) be! 8/1)... - a |i 20(¢ s 4- | 6/3) o6|-1/3| 2 8 
et Belg Sa | MY Bakara on Bio [18] 218 si | ae | THO a | Home & Cot Ste =| $2 | fe") 36 | 
| f | il } i * allt oper | | = if ~ - .  deiees hed ‘* J ; 
19 9 we | cue 1ahle)) 2a(e) ee ee | ol asi | —74¢) 4 Herel sae si) | . at { Ore Hoh. 10/- | 196 | eal 7h 
++: oe | 50/14 Bie) 240 English Swg. Cta. a | 6/10 31/3") ia! 316 0 = a HA RY — Soa. Or i | | 7m | - 3 3 Of 
{ Spinners £1 | es | - | perial | | a nee 
317 0 47/6 | 44/6 | 740) | Fine Cottoedratk. (f1) || 31/ 63/14\—1/103| 3 3 Ot) 4 | 15/- nae cA Tobacco | 512°) $50xd 3 
83 | 6/6 N | 300) Linen Taree eine 1.. || 65/- Div19}Lire}| 18/9 #8 17a) t164( Nickel of Can..... | 3 | 35/- | — 4 
|| SO/- | SO/— | «ss 5 8 ) | Octs.« || Inter. ea 5/- 35 19| —9¢| 4 7 
4290 93/6 | one ae) | +10(c), Patons & Lire 200... 50/ 16/3 | ... 6 15 543 | $45. | Nill 12(a) || International ie | 32/6 | 31/ 6d} 416 6 
316 0 3 | oes | Tel 194Lre. Snia Viscosa Mitchell {1|| 16/3 16; Sad | 34/9 |, 1800) Lever 7% Cum Spi g1| 3216 | 33/- “| 513 6 
130 syn) 163 | 9400) Sta) “Gictrcal Manutacts. | 4g/6 | 461. |— 216) 2 ie ell savaal 31/3 | tt || Bros astcarAcrr j gor | 79/44 72h) § 18 0 
317 6 20) | | Associated Elec. ({1)..- /101/3 | 101/3 ait 312 9 34/- Sait i 10 | 10 || Do.20 Brick {1 .....+- | 77/6 | 7% \-&| 3 2 ; 
219 0 108 | ee | atl} | Sich British Insulated vo, || 828 | #26 |. | 312 8 oS | 76/— | 224(¢) |22h(e) Lyons J.) Ord. 61 sei | 87/6 | —1/3 23% 
210 0 1 | oe | eh ee ey | Sore | 20 | +6a| oN gl] 42 6H | 2/1) 1816) Manbre and Garton f1 | Sao | al oes 
311 6 83) | 16 6(a) | 6g(d Crom Electric {1...... 77) —3/- 0 | 61; | sift | Sta) Marks taal 2/44| ‘ ae 5 0 0 
3.26 mae | ous || Se | Eagan electric til)... || 80/- 74 |... | 4 0 0 00/38} 90/74), 25(0) | 1S(@) Maypole Deatey) fi. | 46/3'| 46/3 3/-| 316 0 
217 0 2A/~ May c) | 10(c ne: T.) (21) | 7h 46/3 | —7}d) 4 6 611 y- | 2/44)| 6c) | Phillips ( ee || 43/~ | 46F | to 12 6 
- 7.) 0 /3 | 8 i} 3) | 83(0) || Phillip 10/- . ; 3|—-1/3| 4 
He ec eee ee a) ie | |e) | Remene gr, | 8| ie "18 | 4 & 
6 | 46/- | atah |; temas £1 ..cccccecccccce | | a 4 | rr 41$(0) 2 . | 16/9 | - > 
rt , no par..... ' eee ) J | Y ) j- | —13/- 
ii " | Ni | Nil Bournemouth & fi 33 sa/- 1-1) 315 of 196 163 | pape KA a ant ay yd 64/- | Sg | — 6a $16 6 
4S ao) | 77/8 ona) | oe British Power & an S0/- | 39/- | “y-| 311 0 }} sos 326 id) 2h = Delerted £1... 3316 | 22 ce 
36 A $4/- | 7/= (a | 4(b City of Elec. fi... | 46/- 56/_xd — 6d | 3 12 (74 47/9 \1 c) | oN Swed Matc ’ ae 8 /— d 216 212 b 
310 30/6 | 37/- || 84a) | 5(b) . Clyde Valley 1... ||56/6xd S6/xC! “6a | 312 0 6 | 18/9 || Nil | Tate and Lyle §} ...-.-- 80/-2d|77/One) ~e-| S13 0 
3 | 45/- (a) County of London 5/6 | 45/- | 5 6] 23/6 | 1410) ae , yo | 82/6 | —5/ : 
38 * 90/4 = Av 7 ie} Edmundson £1 fi. 39/- fl d— 6d | 3 17 0 os 76/3 Sta) oy i Tobasio Seria Ord fi  — | 87/6 | —2/6 3 : ; 
73" rt 38)- aha | aH Metro. Hlectie £1 ad so/exid—64 | 3 16 6 o2/5 | a7/6 | 2ste) | 901) Se | @si- | $8, Tiny) 3 6 ¢ 
9 | SI/- 3a ; ee anne? li aaj | S4/-| . P 2 : | - na) 32/- |—1/ 
Bt a8 | 3 24a) |i) | Nore astern Bee. Gi | 34-, Siok is) 318 3] Joe | 99 Be) top Oanewer Gh — esronalssfaca| 81] 319 8 
| Nil Sue | s6j6 | 7H) | SHR) | Nor Power {len | 43/14 41/108 ~1/3) 318 3 36/- | 29/3 40) a) || United Dairies £1... | 63/9x0) ei —10/-| 319 0 
Bs Gees eae | 40 off er-| 636 | 740) s Grab Few oat 1h|—L 3%S : 
49/- | 44/6 | 3(a) | Gas B/— | 2i- | -. | 611 3]} 27/9 9 || 26}(e)| 30(c , Mire. Det. §° | | 42/- | —1/ : 
318 2 | 53(6) Gas Light & Coke f1--.. | 28/- Wwe | 46 off 160 Mor || stay | 7840) Wiggs, Teope Ord. £1 u/s |120/-|—1/3| 43 4 
70 28/3 | 27/3 | 53(a) | 5¢(b) Imp. Continental St 25/- | 25/-| .. 411 84} 54/ 104], 5(6) | 34a) | Wages, T° .) Ov. Sf- \.121/ ; -* ] 
312 3 189 Las at | ater Newe.-on-Tyne Oe = 1264 | 1254 | —1 | Sy 116/104 30{a) | 70(d) || Minos as (4/-) | 64/3 oO és ‘a j 8 OF 7 
314 0 = | obs a) | 34(0) S. Metropolitan Stk..... 274; —1 | Nil }{123/- | | Ashanti Goldfields (4/-) |) 64/3 S| sal | NA 1 
ses A hell peat pes Teleeraghs Pip. 7h || 19 6 || 66/- at Tate (eyeta) | Burma creaith Mag. 8: | 10); | age | 38] 5 6 8 
re Sif) 27 | Nil | Nil Wireless B Ord. SH af. 109" | 1078 |) Zio 6 ll 19 og Cons. Gids, of S. AE. (1 | diys | ao/- | 13 $10 
| 018 0 % | 7t Nil | Nil ing \5b%Cm. Ove) | 43 Bde 6 0 11/103) 9 || @g(a) 193 MinesSelection 7 | 138]... 6 
370 iS | Se | Bie) | Sic) Great Northern ol S5/- | + | ‘ 79/104 bo 2I4le) 27446) Clown Mines 10/= «+. | oh | 104 “si 23s 
43 20(c i Marine {1...... || 35) 0 |} 35/3 | 28/- | 90(a _ pete eae | 108 | tos | op 
oe Mei b eerie as ga] 31 ol | Bh Si) coe es | Mauthnd tal 88 8 
| Assocd | 53/- \ ea | | Ni ) | 2046) || Jone \“o-| 86 | — | 
| 2138 ror rh (iy nny | mn | ine | 12/3 | +94) ND ofl 78/3 23/3 sii bt fein Tin 1h a. \ era | 61/3)... 710 6 } 
| Nil 3 "3 w Nil Ni, Birm. Sml. Arms £1... |) 20!9 | 37h] 1/44] 216 0 a “44 i | 40(0) || Nund eee ft | sar et —% 2° : 
| _Nil a D | Dewmis f= ....--reneeeees S7/— | Soa | Nil j- | 57/6 |) 274(a | Randfontein i 6 = Nil ‘ 
=e 6 36/44) 30/- || 394(a)\5116 Motors {1 ....++++ me | Ble | wee | 5 0 | 62/- | 10(b))| 10(a) Corp. £1... 19 |-lt 0 : 
+1 39 Si/- | 33/9 || Nil(c)| S(c) || Ford [-) seeeee | ears | 67/6 | +1/3| 318 S19 oe Nile) | 124(c)|| Rhokana Corp. £1 ».-- 20¢ | Je -|—1-| 215 
Gar | Nil || Guy Motors | $6/5 | Ss |—1/3| 4 2 Of th) Nile) 1M) Rio Tanto £5. S/- || 37/- | ee | aaa] 610 0 SS 
453 sie gale || Nil 2) £1 nocn-covseee 96/3 | 85 || 412 all 6 Nil | A Cor 3/- | 43/9 | + 13 3 be) ae! 
9 | 62/6 | 10(6) || Lucas B aces \go/6xd 32/6xd| ... | 4 12 ‘ 19 Roan 3 hell 4 2}—%]| 6 Hea Be 
ee Mb ghee MUN |Z ik lL aha || a | Reta: ssa) sat | ge] —uh| S12 3 ie 
| 33/3 31 \\ i} |.) Sree | 6 52/6 | —2/-| 6 0 47/10 b a (12/6 | ia 54/44 oan Ee . 
| i | 274) Nil | Nil || Na Holdgs £1) 54/ 6 a . 124) 1 a) || Union (é1) ....__||_S4 a o 
4; se/3 fe | (a) | 11(0))) Ralegh Cie dieeneenens \| 175/~ ai3 be 15 © |hsl/104| 165/74|| 44(0 10(d) | Lean £ lly to ee 
» a 2 192/- 156/31 15(d 5(a) \| +e “ccceccseccecs \ = 83/14 + 4/44 4 15 | 56/104) 53/- 10(a prices, as supplied by the manag S 3 3 4 
a, #83 | oro || Nae Haig} || Standard Motor Co. i || 78; on Nil TRUSTS Latest Mar. 11, | Compared ' SY 
lags 86/3 | 70/9 || 15(c) | 201 ie | g-| 5/6 — 019 0 FIXED AND OTHER snemnt \"i9s6 ” | a toe | 
| tus MH) §{6 || Nule)| NiNe| Caira Line (LO) 7s | at | sie|—s4| Ni Trae | toe” (Stara | Secarities 21/3-228 | 3 ti Bi 
x 0 6/4} ay wr | Sa || Cunard £1 ithy fi....... || 19/- | 18/9 34 | Nil pone WEI | | Haves. Gas & Ele. 19/9-20/9 we F hoe 
Ue Saat Tis Slat) 816) | Nilte) | Furness, Withy £1. || 19/9 | 20/- | olla ypire “A | 29/9-24/3 | — 1K Lovestors Cold Tat. |18/74-19/78|xd my ln ee 
5 | 430 21° |17/104) Nid | Nid ee and Buber | 16/6 | 15/9 94 | 316 3 |Bq aes 4 10/6 bid, ne Investors 2nd Geo. Pog —14d fi act »| 
vi | 0 i aeeeee | Jan | = a ip 9/6- ‘ eM d ee prs # 
=| 38 4 17104) 14/9 | wn | ag(@) | pond =~ 7 aeen || 20 | oros — 74a aM oho Cumalative | loi /6-22/6xd < Keystone Coat Fa aol. ee 
6a | 4 6 0 30/3 26/104, 2(b) (a) || Seb Ties £1 seeseeeeeser | 2 | 23 - 5 0 Do. Compre: “a” 23/9-24/9 —3d Limi Sthn. Inv. 19/3- ‘ —1/- Hy a ee i 
yr) 400 F a 8ib) | 266) | Coun, Yea-& Cand (10 |) “238 3/0 | —1/3| 1 12 6 |) British General Tere-1o/éxa) — Sd | Mid, Stn 22/3.23/3 | —9d a or 
2 | 3 16 9 214 | @) | Ci. ( ) 33/9 -l/ 18 0 || Do. vi eee si 18/6-1 6d ai “BRB” EOF 2/3- oxd oe = es se 
ot eee ws | 1s na | fhanaie ea Penns: | 29/5 | $88 “iis) 1 Oe ec, Ciestgs| —84 | Dow Be co Mim | is 
A= | 4 of 51/3 | 46/3 | 5(¢) 24(a) | jorehaut Tea £1: seen ee | 45/- Z Nil Do., 2nd Series wees | joxd “3d i] Do., * D ".--+-++--- 19/~-20/- —l4d ch ot 
_@a\ 3 Tokai (Assam) £1 .. 20/- 20/- ” 218 0 5. Srd Series ... 1 /--22/—- a ProvidentInvestrs 14-25/44 veel o fe 
| 3 ‘% = te \ 2ate) ayle) | j ae | } | 4/3 “St 3 2 0 pe = Series ... ae a1 —3d Rand .....---+-+e000" 2S 20/9 —6d a 
13, 42 l | Litho Asiatic avast $2/- | —- 3 . eve | 20 — 6d ih Certs... - ee ps 
1/3) $9 ot uth 3/114), 4(e) | B(e) | ques } 3 3 tury Certs... /3-24/3 Scottish Inv| 19/3-20/ 
| oe | || Rubber Trust £1...... inl Than yom saa 23 9| —9d ttish & N.C. In 30 — 6d 
“ed ie 4 “dn “St at s) | United Serdang 2/- ....- | 26/6 | —1/- 5 . : Commer = yal ann eaaed = pate K ed ee, —t d 
“s| 4 8? | Ecuadorian £1... 31/3 | ... 6 3 6 | First “A”... | 21 —3d || Second Arsen ol 19/ ae — 34 
3} 29/9 ait 5(c THe) \ eee Rayptien B ti. 14| 92/- |—1/14| 218 6 Prov. |... | 19/3-20/3 —3d__ || Second First 20/6-21 
416 0 So/14) 29/44)| 10(c) | 10le) | en... estt eae | +3d| 5 i) |] First Prov. ng | 17/3-18/3 : 
“sa| Ma, " S8i9 abe a \ Ane Tremidad) 5/- be | aS 24) | —2/6 mt Recovery... | #9.0/3 | Mid | Site A” 
ei| 5/00 sii) aya|| "aa "7A? | Brecontralicd(ViCi)| 9/74) 316|—1kd) ‘0 9 | Fis = : ~ 20 
a ast 9/28) Na | Na | Burmab OW £1. secs aii at/io4) | 3.2, Peete Bite p19 | 34 
a ee 47/6 oe Mite Te) \ ne le 1 $4) 13/14} et aa Nil 21/43-22/44\xd —3d 
6 | rae Tol ae Nile)| Poors Oil fi. 100)... (33, £33t | + f 217 oa 
34 | ag ad e) | 7 FF pe 9/44] Sere ie| 311 s) Also special 5% free of share. 
e Sie as nis bra Ord. 13/4 ...... 42/- dividends. Taken at 16 annas to of income TAX. 
- ot 64(b) 7* ) - (¢ Last two from capital accre for 1934-85. 
(4) Interim dividend. (b) Final dividend. ) fncludes 1 per share paid 
Ca a Se on ls eee 
(w) Also bonus 300 per cent. from reserves 
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THE ECONOMIST 











(Continued from page 603) 

County Cinemas, Ltd.—It is understood that negotiations are 
completed for an early issue under the auspices of London 
Industrial Finance Trust, Ltd., of £665,000 5 per cent. first 
mortgage debenture stock at par and 3,400,000 ordinary shares 
of 5s. each at par in County Cinemas, Ltd., which will have 
an authorised share capital of {1,250,000 divided into 5,000,000 
shares of 5s. each and a loan capital of £665,000 stock. 


OTHER RESULTS OF ISSUES 
Aero Engines. — Recent issue to shareholders about three 
times subscribed. 


Colvilles, Ltd.—List closed 9.5 a.m., March 5th. 
oversubscribed. 


Fife County Council.—List closed 3.30 p.m., March 5th. 
Underwriters left with 80 per cent. 

Walsall Corporation.—List closed 3.30 p.m., March 5th. 
Underwriters left with 65 per cent. 

Ismay Industries,' Ltd.—The directors announce that the 
recent issue to shareholders of 150,000 54 per cent. cumulative 
first preference shares of {1 each at 20s. 6d. per share was 
heavily over applied for. 

Barton and Sons’ Issue Result.—The directors announce that 
the recent issue of ordinary shares of 5s. each offered at par 
to the shareholders was fully subscribed in exercise of rights. 
Including application for excess shares, the issue was subscribed 
over two and a half times. 


CALLS DUE MARCH 16 TO MARCH 21, 1936 


The grand total of calls in March, 1936, is £175,477,040, which 
compares with {4,786,753 in March, 1935. 


Heavily 














Nominal , : 
amount Company A TH W “ . ee 
of Stock of Call | payable ai 
| 
Stock Associated British Picture, £1,000,000 5°, Deb. 
Re eee ee een £60°% | Mar. 16 All 
fi British Vacuum Cleaner, 150,000 53% Cum. 
| Red. Pref. Shares, at B2B/—.........2.0.csccrere000 6/— p.s. | Mar. 20 | 16/- p.s. 
£1 Carpet Trades, 500,000 5% Cum. Pref. Shares 
NINN’ stcicsdenndlcsceneetbibdiiaibbasealubindbatinel 15/- p.s. | Mar. 16 All 
1/- Cow and Gate, 485,000 Ord. Shares, at 2/— ... | 1/- p.s. | Mar. 16] 1/- p.s. 
fl English Clays Lovering Pochin, 350,000 5}°% 
en, IE PED oc ons uacntenwssanseeuie 15/—p.s. | Mar. 16 All 
fl Do., 50,000 54° Cum. First Pref., at 22/-...... 15/-p.s. | Mar. 16 All 
5/- Ismay Industries, 340,000 new Ord. Shares, at 
Se os Ree ran 7/- p.s. | Mar. 21 All 
Stock | Lanarkshire 3%, 1955-60, £2,000,000, at £100% | £15% | Mar. 16] £20% 
Stock | Lowestoft 3% Stock, 1955, £250,000, at £98}% | £40% | Mar. 20 All 
fl | Lyon and Lyon, 110,000 53% Cum. Pref. 
Seaweh, OF BOG PEE ARTS ccccccescccccccscesccece 20/6 p.s. | Mar, 19 All 
Notes | Trinidad Oil Lands, 5,000 Two-Year Part. 
| Regd. Notes, of £5 each, at par .............4. £3 Mar. 18 All 
fl | Trust Houses, 162,288 Ord. at 24/6............... 8/6 p.s. | Mar. 21 All 











LONDON NEW ISSUE PRICES 
























——t “1, Issue | Amt. Price, Price, 
Stock or Share price | paid | March 4, 1936 | March 11, 1936 
Associated British Pictures 5% Debs.... | 101 41 4-2 pm §-8 pm 
Associated London Properties 6% pref. {1} 20/6 | 10/6 par-—6d pm par-6d pin 
Amstealia 3%, 1OG5+GB........00 secsesveccee 954 40} 1g-—1 dis 1}-1} dis 
Belgium 4%, 1996..............0...sssscc00. 98} | 30 at pm 2}-1} dis 
Bilton (Percy) Investment Ord. ......... 10/- ov 10/—10/6 
me & do. 54% Pref.... | 20/- = 20/3-20/9 
EOGE BIS... ona-ncovencoeccondsvescecesccs 100 10 -} pm -} pm 
British Celilynd Ord. 5/— ................6 5/- 5/- $a — tes 3 
British Marine Aircraft Ord. 10/~ ...... 10/- 5/- 1/9-1/3 dis 1/9-1/3 dis 
British Vacuum Cleaner 54° Pref....... 22/- | 10/- 9d-—1/- pm 1$d-4}d pm 
Carpet Trades 5% Pref. {1 ............... 20/- 5/— | 7$d-1/1h pm | 7$d-1/1} pm 
Central Electricity 33%  ...............008 100 20 3-4 dis 1g—1§ dis 
Cayton B%, ..0....0.c.ceroerecseeenereerorseres 100 25 4 dis-} pm } dis—par 
Colvilles Ord. 20/ 29/ 15/ os 1/0}-2/44 pm 
Covent Garden Properties 4% Debs. ... | 101 15 5-5} pm 5-5} pm 
Dick A TE nee 13/- | 7/6 | 5/—S/6pm | 3/7}-~4/1} pm 
» 4g 7 ee 20/9 | 10/9 | 2/1-2/74 pm 2/3-2/9 pm 
ll Serre: 100 25 en 1§-1} dis 
IIIT, voscnpicssessinncseedubanvosnanse 965 | 60 4 dis w-% dis xd 
Lamark 3% .....csccrscccovevesesvoverssecseese 100 5 dis -} dis 
Metropolitan Elec. Supply 3% Deb. ... 97 50 4 dis—par 1}-j dis 
“) , arene 100 5 4-4 dis §-# dis 
N.W. (Costumiers) Ord. 2/—............... 2/6 2/6 | 1/—1/4} pm 1/—1/3 pm 
i: Do. 64% Pref. 10/—...... 10/- | 10/- dis—par 9d-3d dis 
Railway Finance Corp. 24%  .........+ 97 32 4 dis-} pm $ dis—4 pm 
Sears (J.) and Co. 4% Debs. ............ 102} 52} 43-5} pm 43-5} pm 
Sheffield Cabinet 6% Pref. ............+.+ 20/— | 20/— | 19/10}—20/4} 19/3-19/9 
r Do. SRP cnctdinteccsenein sols 2/- 4/9-5/- 4/74-4/104 
Siamese Loan 4%, 1936 ........000ss000+ 96 5 12-18 pm i-1k pm 
Southern Rhodesia 3% —.............00005 99 74 1g-1§ pm 1g-1} 
Stephany Furniture 2/—_ ..............000. 3/6 3/6 ste 3/6—4/- 
Do. do. 6% Pref. {1. —% = we 19/3-19/9 
&-4 dis + dis+ 
fi oe 53/9-54/3 50/—30/3. 
5/- 12/3-12/9 12/44-12/10} 
100 10 #4 dis +4 dis 











Royal Insurance Company announce that Mr E. B. Orme, who 
joined the board of directors in 1933, has been elected a deputy 
chairman of the company. 


Allied Bakeries, Ltd., announce that Mr W. B. Burton-Bald 
has been elected a director of the company. aie af 


Mr C. T. Skipper, M.I.Prod.E., has bee i 
director to the Daimler Company, Ltd. Se ee 


i 
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DIVIDEND ANNOUNCEMENTS — 









































Rate % per Annum, except — 
where marked % or Stated 
inca Whole Year 
* Interim div. + Final div. Years 
Name of Company In o ree 
Interim ~~ of Final Lots 
or ‘ay- | Comparison 
Final ment with Year 
Last Year 
BANKS o 
Bee TE scantccdateosencetabsensre 3°,t oon 6%t % 
Guaranty Trust of New York ..... 3%*| Apr. 1 Same 
Yokohama Specie Bank ............ 10 inet Same ey 
INSURANCE 
British Oak Assurance................ ae on First 5 
Eagle, Star, etc., Insurance......... 24%t| Apr. 1 Same 25 
Do. (on account of 1936) 64%*| Apr. 1 58%* . 
Employers’ Liability Assurance... | 2/~ p.s.t] Apr. 3 Same 3/6 ps. 
Life Association of Scotland ...... ose ae Same "he 
p.s. 
World Marine and General Insur. | 12—- pst] Apr. 3 Same 
TEA AND RUBBER 
Buket Ijok (Selangor) Rubber...... om Apr. 22 ene a 
Gula-Kalumpong Rubber............ Me me ol 5 
BUR. cpucnsdnenteden<etnanoueceonss a Fi Mar. 20 nn oll 
Klanang Produce ................0++++ %t| Apr. 8 8° t 8 
Kambutan Rubber ................+. ew me ne 3 
MINING 
ER itirninnsescosntiesennss 5% *| Mar. 28 Same ae 
Idris Hydraulic Tin ...............+.. 24%*| Mar. 28 ite wT 
Kepong Dredging ..............++++++: 24° *| Mar. 27 -_ wet 
ye errr 24%*| Mar. 28 Same pat 
Lower Bisichi (Nigeria) Tin ........ 5%* ait ioe as 
Minerals Separation................++. 10% t aos Same 20 
Naraguta Extended Areas ......... 7%t| Mar. 31 2%t 10 
Do. (on account of 1936) 3%*| Mar. 31 | one sed 
TUNE Ditinsscpondamanisnetisnenhgnenbeos 24%*| Mar. 27 | “as 
Southern Tronoh Tin .............+ 2$%*| Mar. 30 icin 
Seamged Beal Mines .......cccsesccecee 74%*)| Mar. 31 23°,* 
I ree. 7$°%*| Mar. 31 24%°* 
Wanderer Consolidated Gold ...... 64°,*| Apr. 2 5%* 
OTHER COMPANIES 
Anderson and Sheppard ............ aa one ~ 7 
Anglo-Siam Corporation ............ 24%*| Mar, 31 3}°* ong 
Bairds and Dalmellington ......... ail sos on 8 
Baldwins, Ltd. .....0000...sccccoseeees ae al one 74 
a COT 6%*| Mar, 31 Same ~ 
Briggs Motor Bodies..............+++ - ene 214 
British Combined Investors Trust ae | Mar. 19 | 1} 
British Oil and Cake Mills........... ~ es 10 
BUTRIE TRODGS. 2.0. ccccccescosencces geese hes as 12 
Burt, Boulton and Haywood ...... 24%* ae 2%* 
Bushell, Watkins and Smith........ 5%*| Apr. 7| Same oa 
City of London Electric.............. 4%t sie Same 74 
CRN TERIOR ccc stsccccoseconcocsece 3% ° Same sal 
Colonial Wharves...............s-0s0++ §%°* ode vl 
Cooper, McDougall and Robertson 5°,t we Same 74 
Daily Mirror Newspapers ........... 3}3%*)| Apr. 15 Same ‘a 
Do. Do. Id p.s.*| Apr. 15 - val 
Ford Motor (Belgium).............+.. ae he 10 
Gandy Belt Manufacturing ........ Apr. 1 4 
General and Commercial Invest- 

I BE Dintccnrnnt te ineeovapentace sae 5 
General Electric (U.S.A.)............ 25 cts.ps eee ses 
General Refractories...........+.+++++ 9% 74% 15 
GRRRASEREE EDD cccccnccessescsccseceece 18%° ies Same “ 
Grattan Warehouses................+ 7$%*)| Apr. 7 First baa 
SD Cs, Bo) MIE Ry corepnccvecese a Mar. 27 até 74 
Hendon Electric Supply ............ ce ae es 78} 
Home and Colonial Stores........... Nilt} 6%t Nil 
NE | eee ae 7h ot vee 124 
Investors Trust Association (def.) i eee 1 
Irrawaddy Flotilla..................04. $3}T) Same 6 
Johnson (Richard), Clapham and 

BIO dddsheconnsababinnacaingesints kg re Nil* 

Lambert and Co. (U.S.A.) ......... 50cts.ps*| Apr. 1 | 75 cts. p.s.* 
Lancashire Steel Corporation (‘* A ”’ 

ee ad | te First 4 
Lawrence (Frederick) .............++ 20%t oe 30 
Lewis’s Investment Trust ......... “ 174 7 
OS ERE A ROE. ; a es Nil 7 
London Associated Electricity ... 4%t| Mar. 29 Same 7 7 
Manchester Royal Exchange ...... % ‘ae Same tee oe 
Marriage’s Flour Mills .............-- 6% t ‘ 8 % 
Maypole Dairy ...........00...sssseees 3} %t 4 
0 SE Nee sok san tee 5 Nil 
Midland Tar Distillers................ $2$%*) Mar. 31 Same ees Nil 
RN I fac tail at daanine Sh%t| we Nilt (p) 8 
National Dairy Products.............3}0 cts.ps.*| Apr. 1 Same tee 10 
National United Laundries ........ 52% aa Same 10 10 
Feliies NID “ciccssnscTebucoiien 82%t 74%t ss 2 

INL ccascinsebanmensdbbeionshsnetes nee oe tee 
a“ 2 | ft eee 5%*! Mar. 21 Same = ae 
ROCK mG BONS .......000s00000ee00 i Same 224 | 
Roberts fl J. R.) Stores............000 w | Mar. 25 a 95 

El UeGh Satiniasnsctnbideeeaheeenssstes i 
Rylands and Sons .................... 1 1 it 
Scottish Capital Investment ...... “e see 3 6 
Scottish Iron and Steel............... 5%t 4%t 7 8 
Scottish Power .............cccsecsceee 54%t Same 8 % 
Settle, Speakman and Co. ......... se ih oe ” 

South African and Gen. Investmnt. 2%*| Mar. 31 Same oe ‘° 
Stephens (Henry C.) ................. eee one vee 8 Nil 
Stoneware (1925) ........cccccceveeres _ eve +e 6 

Sunday Pictorial Newspapers....... 34%*| Apr. 15 Same oo * 
Swan Hunter and Wigham $ 

ON Ee ee a po on a 5 Yi 
Texas Corporation ..........-..s+++0+« 2|5 cts. ps*} Apr. 1 Same “: Nil 
Tyneside Investment Trust......... eve Mar. 31 15 
Vauxhall Motors ...........c:sese0008 ee 100 6 
TID ‘ccnininpdniandeanedaonmannesiin eee eee eee 8(c) 50 
Waller and Hartley ...............00. a ee i 60 © 
a and Davenport............... $14%*| Mar. 31 Same "5 4 

ickens, Pease and Co.. ‘oo nen bee see 
Woking Electric...............s00-, sis | 3 
Wool Exchange and General : abl 

IE ocutsiniesnthbiandmiion > Nil* oe as 
I UIE este sctnapersnssdhecsdonsense Is. p.s.*} Apr. 7 oe si? 

—Eeee 
ths. ¢ 

(a) Also capital bonus of 10 per cent. on ordinary shares. (b) Four mon’ 
income tax. (c) Vickers, Ltd. is to take £2,052, 80 from reserves and distribute 
ordinary share bonus of 50 per cent. (p) Also a capital bonus of 24 Per 

reserves. (n) Included anniversary bonus, 3 per cen 


(Continued on page 621) 















tay 


» 


—etie, 


4 — 
a on el 


6 
Nil 
Nil 
10 


i Bet peu SER: Se 





me | March 14, 1996 
— Pal 


THE ECONOMIST 607 





COMPANY MEETINGS, &c. 





THE PRUDENTIAL ASSURANCE COMPANY, 
LIMITED 


RECORD LIFE BUSINESS . 
TOTAL ASSETS OVER £300,000,000 
SIR EDGAR HORNE’S REVIEW 


The annual general meeting of the Prudential Assurance Com- 
y, Limited, was held on Thursday, March 12, 1936, at the 
Chief Office of the Company, Holborn Bars, London. 
Sir Edgar Horne, Bart., the Chairman of the company, presided, 
and said :— 
The assets and income of the company are {302,303,253 and 
£52,998,753 respectively. 


GENERAL BRANCH 


The premium income of this branch is £3,004,559. 

In respect of the fire and casualty business the premium income 
is {2,207,638, which shows an increase of £108,219 over that for 
1934. The overall loss ratio is 50.3 per cent., which is three 
points lower than that for 1934. Against this must be set a small 
increase in the expense ratio, which is 40.83 per cent., that is 
.53 higher than that for 1934. 

In the fire section the premium income is {923.597, a decrease 
of {5,866 as compared with 1934. The loss ratio is 46.3 per 
cent., as compared with 47.2 per cent. for 1934. 

During the year under review there has been a number of 
serious fires at home, as, for instance, the bleach works at Perth 
{90,000, the confectionery works at Acton £103,000, and, as 
usual, fires at country mansions and warehouses. Noteworthy 
in the last-mentioned category is the fire at Wapping, where 
the amount of damage has been estimated at £300,000. Over- 
seas, the most outstanding event has been the wool fire at Sydney, 
where the damage has been estimated at {700,000. As you 
would expect, we had a share in these losses, but we can 
congratulate ourselves that we were not liable for more than 
comparatively small amounts. 

In the miscellaneous section the premium income is £383,199, 
an increase of {£13,059 over 1934. The loss ratio has fallen 
substantially. 

In the sickness and accident section the premium income is 
£185,771, an increase of £5,147 over 1934. In spite of the increase 
in travelling and the disturbing number of accidents of all kinds, 
the public do not appear fully to appreciate the value of in- 
surance against accident or to realise the need for the protection 
our policies afford. There is undoubtedly room for expansion in 
this section of our business, and we are making every effort to 
encourage its development. 

In the motor section the premium income is £609,271, an in- 
crease of {84,444 over 1934. The loss ratio is 55.9 per cent., as 
compared with 56.9 per cent. for 1934. That ratio is still high, 
but the small reduction is none the less welcome, as you will 
easily realise that, for various reasons, the transaction of motor 


insurance in these days is attended by very considerable 
difficulties, 


ORDINARY BRANCH 


The amount of new business sums assured written in the 
ordinary branch, excluding new business under foreign re- 
‘ssurance treaties on the continental plan, is £28,744,687, an 
mcrease Of {4,715,904 over the corresponding figure for 1934. 

Constitutes a record for the company. The consideration for 
oe granted is £2,339,519, another record for the company, 
aN increase of £393,074 over the corresponding item in 1934. 
ordi amount paid in claims by death or maturity in the 
mary branch shows a large increase over the figures for the 
ra year. The amount paid on account of death claims, 

te oo 1s only £31,456 in excess of the amount paid in 1934. 
—” has been paid on account of Endowment Assurances 
‘ nad this amount represents an average payment of over 

2 pounds for every month in the year. 
Sum paid in surrenders is £879,561, a decrease of £165,128 


as 
Compared with the sum paid in 1934. 


INDUSTRIAL BRANCH 


The number of new policies issued in the Industrial branch is 
2,175,212 for new sums assured of £56,515,495. These figures are 
less than the corresponding figures for 1934. The true measure 
of progress in industrial business is, however, the increase in 
the total business in force. The premium income in respect of 
the policies in force at December 31, 1935, has increased by 
£613,593 over that for 1934; the corresponding increase for 
1934 Over 1933 was £588,117. The total premiums received were 
£20,690,825, as compared with {20,259,612 for the previous year. 

The amount paid in death claims shows an increase of {24,611 
over the sum paid in 1934, while the amount paid on account of 
matured endowment assurances shows a decrease of £894,955. 
The amount paid in surrenders decreased by £58,515. Our utmost 
endeavours are concentrated upon reducing both lapses and 
surrenders to a minimum. The task is not an easy one, but I 
am convinced that a better understanding of the effect of our 
bonus additions to Industrial branch policies will eventually act 
as a deterrent from lapsing. This will undoubtedly be beneficial 
from a national and social point of view. 

The items shown as commission and expenses of management 
in the industrial branch revenue account, taken separately, exhibit 
a considerable variation from the similar items for 1934. Com- 
mission is very much smaller and expenses of management are 
correspondingly increased. Service to policyholders, general ad- 
ministrative details and production of new business are regarded 
as of equal importance and are properly considered as being 
comprised in the general expression ‘‘ management.’’ As a conse- 
quence the staff are remunerated not by commission but by a 
salary. The new system is already having a profound effect for 
good on the general conduct of industrial assurance. 


LOW EXPENSE RATIO 


During the past year the industrial branch expense ratio has 
fallen by .34 and now stands at the low figure of 23 per cent. of 
the premiums received. Since 1920 we have succeeded in reducing 
this ratio by 17} points. The significance of this can be seen 


when it is appreciated that the expenses last year were £3} millions. 


less than they would have been if the rate had remained at 40.5 
per cent. We shall not relax our efforts to secure still further 
decreases by constantly seeking to improve our methods, but the 
rate of reduction in future must depend more and more on expan- 
sion of premium income. 

The keynote of success in industrial assurance is, and always 
has been, service. All transactions are carried out at the homes 
of the policyholders. We do not expect them to come to us; we 
go to them whatever the nature of the transaction. 

The fact that all this work is carried out by agents personally 
should be borne in mind when comparing the cost of industrial 
and ordinary life assurance. 


VALUATION SURPLUS 


The total amount of surplus in all three branches amounts to 
{10,191,108, including the sum of {1,839,201 brought forward. 

The surplus in the general branch is £468,753, which includes 
the sum of {230,393 brought forward. 

Of this surplus, the sum of £87,630 has been used to strengthen 
further the additional reserves. The reserves based on the usual 
percentages for unexpired risks for annual contracts other than 
marine and sinking fund and the additional reserves together now 
amount to 86 per cent. of the premium income for the year for 
these particular risks. This percentage is the highest we have yet 
attained. The corresponding proportion for the year 1934 was 
83.85 per cent. So far as this branch of our business is concerned, 
we are relatively a new company, and a considerable part of our 
surplus, for some time to come, must continue to be applied for 


the purpose of strengthening the reserves. 
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The surplus in the ordinary branch is £3.347.451, including 
£622,199 brought forward. 


BONUSES 


The policyholders’ portion of the profits in the ordinary branch 
has enabled the directors to declare, in respect of policies which 
are entitled to participate in profits and which were in force on 
December 31, 1935, a reversionary bonus for each {100 sum 
assured of {2 6s. for whole life assurances and of {2 for endow- 
ment assurances. These rates of bonus also apply to with profit 
policies issued by our overseas branches and are the same as the 
rates declared for 1934. 

The surplus in the industrial branch is 46,374,904, including 
£986,609 brought forward. 

So far as Great Britain and Northern Ireland are concerned all 
bonuses have been converted into permanent additions to the 
sums assured. Our industria] branch bonus is now declared in 
the same manner as in the ordinary branch. The directors have 
declared, in respect of policies entitled to participate in profits 
and on which premiums were being paid on December 31, 1935, 
a reversionary bonus of {1 12s. per {100 sum assured: this is an 
increase of 2s. over the rate declared last year. The cumulative 
effect of this and previous declarations has been to add to the 
sums assured bonuses amounting in some cases to as much as 
£71 12s. per cent. The surplus from the business in the Irish 
Free State is proportianately less than that from the business as 
a whole, and consequently bonus cannot be granted on the same 
terms to policies in that country. Since the initiation of the 
profit-sharing scheme, the total cash amount which has been 


allotted for providing bonuses to the industrial branch policy- 
holders is £43,326,998. 


THE APPROVED SOCIETIES 


The four Prudential approved societies under the National 
Health Insurance Acts operate in Great Britain and Northern 
Ireland and include all classes of insured persons. The aggregate 
membership exceeds 3,600,000. 

During 1935 approximately 970,000 applications for sickness, 
disablement and maternity benefits were received by our societies 
and more then {3,690,000 was paid on account of these benefits. In 
the same period, £423,839 was expended upon treatment benefits, 
of which the chief were dental, hospital, ophthalmic, convalescent 
home and nursing. These treatment benefits are paid out of 
surplus shown on the valuation of a society. 


QUINQUENNIAL VALUATION 


The fourth quinquennial valuation of our societies, covering 
the years 1929 to 1933 inclusive, has now been completed and 
the valuers’ reports received. These reports show a total gross 
surplus for the four Prudential approved societies at December 31, 
1933, Of £7,819,962, of which the valuers appointed by the 
Treasury certify £3,987,700 may be distributed under approved 
schemes of additional cash and treatment benefits. The total 
surplus at the previous valuation of the four 
£7-543-714- 

During the quinquennium 1929 to 1933 the sickness experience 
of approved societies generally has not been especially favourable, 
and in those years the contribution income has been reduced by 
serious unemployment. Bearing these facts in mind the valuation 
results of our four societies can be regarded as satisfactory. 


societies was 


INVESTMENTS 


The year 1935 was a very difficult one for companies having 
large funds to invest. On the last two occasions on which I 
addressed you, I commented on the improvement which had 
been taking place in the values of Stock Exchange securities and 
the resulting problem of finding suitable investments giving an 
adequate yield. Although there has since been a moderate fall 
in the values of certain classes of securities, this problem is still 
with us. Compared with December 31, 1934, and after making 
due allowance for the various profits and commissions we have 
received during the year, the aggregate market value of our 
quoted securities on December 31st last shows a fall of 1} per 
cent. At one time, namely in September last, the fall was much 
greater, and I am glad to say that during that month, believing 
that the fall was likely to be temporary, we took full advantage 
of the lower prices then prevailing to make further purchases of 
ssecurities with considerable benefit to the company. The rate 
of interest obtainable on new investments is, however, still low, 
and the interest yield on our investments as a whole is still being 
affected by frequent conversions of high yielding stocks with 
redemption options into lower yielding securities. Notwithstand- 
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ing these handicaps, we have managed to increase 
yield on our funds. Part of the increase in the rate of 
in the ordinary branch is of a fortuitous nature due to 
alteration in the method of dealing with foreign wenitnes’ 
the accounts of the company. in 

I mentioned a year ago that we had taken the op 
adjust the individual ledger values of our marketable 
that they might more nearly approximate to the c 
Exchange prices. You will appreciate that, with w 
accounts, this is not a task we can undertake eve 
it in any way necessary, as a comparison of the aggregate values 
is the essential factor in determining our position. We have, 
however, carried out the customary scrutiny of our list of invest. 
ments, and in all those cases where there has, for some particular 
reason, been a substantial fall we have written down ledger values 
to an appropriate extent. We have also dealt, in a similar 
manner, with those of our mortgage loans where we have Teason 
to believe the security has deteriorated. 


to 
SECUTities 99 
Urrent Stock 
ell over 3,000 
TY year, nor ig 


INVESTMENTS IN PROPERTY MARKET 


The low yield on suitable Stock Exchange securities has led ps 
to invest a somewhat large proportion of our new funds in the 
property market, where the return obtainable is on the a 
somewhat higher. In this manner we have obtained during 1935 
a yield of 5} per cent. on over three and a half millions of money, 


ASSISTANCE TO SMALL INDUSTRIALISTS 


We have continued our policy of assisting British industry, 
particularly the small industrialist, by financing from time to time 
enterprises which are in a position to give us adequate security. 

I give the usual tables dealing with the distribution of our 
assets :— 

United Kingdom 
Indian and Colonial 
Foreign ... - 


78.8 per cent. 

9.8 per cent. 

: eee wis 11.4 percent. 

whilst the classification of our Stock Exchange securities is as 

follows: — 
Government and Municipal ... 
Debentures and Bonds se 
Guaranteed and Preference Stocks ... 
Ordinary Stocks and Shares ... 


55-5 per cent. 
19.7 per cent. 
11.1 percent. 


13.7 percent. 


ORGANISATION AND STAFF 


You will realise that in a business the size of ours, and with 
such wide interests both at home and abroad, the efficiency of 
the organisation is the constant concern of the management. In 
recent years the work of the company at chief office, at the 
district offices and in the field has been largely reorganised, the 
results of which are reflected in the steadily increasing busines 
from year to year and the prompt and thorough service rendered 
to holders of policies which, in their various forms, provide almost 
every possible kind of insurance. 

The degree of efficiency associated with the name of the Pruden- 
tial has, however, been achieved and can be maintained only by 
the whole-hearted co-operation of the members of all grades of 
our staff. I am glad to be able to tell you again that the relations 
between the company and its stafi continue to be of the happiest. 
I therefore express on behalf of the Board our keen appreciation 
of the untiring and devoted services of the many thousands of our 
employees, at home and abroad, which have contributed so largely 
to the highly satisfactory report your directors are able to place 
before you to-day. 

The report and accounts were adopted. 





OFFER TO NEW READERS 


Any reader who makes his first acquaintance with this journal 
with this week’s Issue is invited to fill up the attached : 

To The Publisher, ‘‘ The Economist Newspaper Ltd.,” 

8 Bouverie Street, E.C.4. 

in order to test the value of your publication | should like yo 
to forward this to me by post for the next four weeks. if! 
decide to become a subscriber, it is understood that there will . 
no charge for the copies thus received, but otherwise | shall 
willing to pay 4s. to cover their cost. 
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BRITANNIC ASSURANCE COMPANY, LIMITED 
A RECORD OF PROGRESS 


STRONG FINANCIAL POSITION 
BONUS £1 18s. 0d. 


The seventieth annual ordinary general meeting of the share- 
holders of the Britannic Assurance Company, Limited, was held 
yesterday at the Chief Offices, Broad Street Corner, Birmingham, 
Mr J. A. Jefferson, F.I.A., Chairman and General Manager, 
presiding. 

Mr Jefferson, in moving the adoption of the report, said: 

This is the seventieth annual meeting of the company, when 
a few comparisons with the directors’ reports presented at the 
fftieth and sixtieth meetings may be of interest to you, as 
showing the progress made by the company in the last two 
decades. 

The following schedule gives the premium income, interest 
income and funds separately for each branch :— 


ORDINARY BRANCH 


Premium Interest 
Income Income Funds 
£ £ £ 
soth Annual Report 261,000 75,000 1,689,000 
6oth a oF 762,000 231,000 4,412,000 
joth =, » - 1,300,000 501,000 9,793,000 
INDUSTRIAL BRANCH 
Premium Interest 
Income Income’ Funds 
£ £ £ 
soth Annual Report . 1,082,000 89,000 2,001,000 
6oth ” as . 2,089,000 311,000 5,953,000 
70th oe - «+» 3,648,000 705,000 13,390,000 


In the Industrial Branch, where the contracts are non-profit 
incharacter, and the policy-holders therefore have no contractual 
rights to any portion of the surplus, a decision of far-reaching 
importance was made in 1930 when, with your ready consent, a 
sum of {50,000 was voluntarily allocated out of the surplus for 
the year 1929 for the purpose of giving bonuses on certain 
policies becoming claims within the following twelve months. 
Since then increasingly substantial sums have been set aside each 
year for the benefit of policy-holders in this branch, and for the 
past year no less than £238,000 has been allocated. 

The total sum allotted to our policy-holders in both branches 
out of profits for the past year exceeded half a million pounds 
for the first time in our history. 


FINANCIAL SITUATION 


Our progress in 1935, which in many respects is the best we 
have made for some years, reflects the improved industrial condi- 
tions which have been in evidence in so many parts of the 
country. 

Under present financial conditions, and with the outlook 
obscure, the task of finding safe and remunerative outlets for 
the growing funds of a Life Office becomes increasingly difficult. 
It will reassure you to know, however, that the success which has 
attended our efforts in the past has resulted in a position of 
financial strength which I do not believe is exceeded to-day by 
any other Life Office in the country. That statement I make 
solely in the interests of our business, which is so dependent upon 
the degree of security which it can give to its policy-holders. 


ASSOCIATED INDUSTRIAL OFFICES 


PP we last met Sir Thomas Neill, who attained the ripe age 
eighty on January 13th last, decided to retire from the Chair- 
naan of the Association of Industrial Assurance Companies 
‘ia wae Friendly Societies. I am sure you will join with 
his ofan ing Sir Thomas many years of health and happiness in 
poner tfement and you will be interested to learn that a great 
re ment has been paid to me and to the Britannic by my 
nimous election to the Chairmanship of the Association. 


FIRE AND ACCIDENT BRANCH 


— — ago the directors’ report contained the first reference 
hain nsacting General Branch business and showed a premium 

€ of just over £18,000, which we considered very satis- 
for our first year’s operations. In our latest report you 


will see that our premium income exceeds {170,000—an increase 
of nearly {29,000 over the previous year. 


REPORT AND ACCOUNTS 


You will see from the directors’ report that our total funds 
amounted to nearly {26,000,00u, being an increase of over 
£1,400,000, and our total income, excluding General Branch, was 
over {6,200,000, an advance of approximately a quarter of a 
million pounds. 

The claims by death and maturity paid in 1935 exceeded 
£2,630,000, which brings our total claims paid to date to the 
imposing figure of over £46,000,000. 


ORDINARY BRANCH 


Our premium income is approximately {1,300,000, showing an 
increase of some {60,000 over the previous year. 

Our gross interest in this branch passed the half-million mark, 
and we have been able to earn the excellent gross rate of 
£5 7s. 3d. per cent., giving a net rate of £4 11s. 6d. per cent., 
which is only 1s. 1d. less than that earned in 1934. Our claims 
by death and maturity amounted to £766,000, inclusive of 
£118,000 added by way of bonus, and show a normal increase. 

Our total expenses represent 13.24 per cent. only of the premium 
income—a drop of .28 per cent. as compared with the previous 
year. This is well below the average of offices transacting ordinary 
life business. 

After making the various transfers set out in the revenue 
account, the ordinary Life funds amounted at the end of the 
year to over nine and three-quarter million pounds, being an 
increase of approximately £543,000. 

Having strengthened our actuarial bases at a cost of some 
£70,000, we felt that there was no necessity this year to add to 
the Contingency Fund as was done last year. Further, as we 
are now valuing all with-profit contracts on a 2} per cent. basis, 
and are earning £4 11s. 6d. per cent. net, we have an excellent 
interest margin of {1 16s. 6d. per cent. which will be of great 
assistance in providing future bonuses. We have had no diff- 
culty in maintaining our rate of bonus of {1 18s. per {160 sum 
assured. The net new business, amounting to £3,654,000, again 
created a record. 


INDUSTRIAL BRANCH 


The premium income has reached the substantial figure of 
£3,648,000 and shows an increase of £133,000 over 1934. This 
increase in premium income is the largest recorded since the 
boom years of 1919 and 1920, with the exception of 1928, the 
year following the amalgamation with the British Legal. 

The gross interest yield in this branch has also been well main- 
tained, being {5 8s. 6d. per cent., which is only 11d. less than 
that earned last year, but the net yield of £4 17s. 4d. per cent., 
owing to the incidence of Income-tax, is 3s. 5d. lower than 1934. 

Our claims under the heading ‘‘ Deaths’’ amounted to 
£1,119,000, inclusive of over £51,000 paid in cash bonuses, and 
show a normal increase. Our claims under maturing policies, 
including nearly £56,000 paid in cash bonuses, amounted to 
practically three-quarters of a million pounds—the highest figure 
we have reached so far. 

Our expense ratio in the Industrial Branch is 34.39 per cent. 
and shows a gratifying reduction of over three-quarters of one 
per cent. Industrial assurance is one of the cheapest commodities 
that enters the homes of the working-classes, and whilst I am 
pleased with the reduction reported this year I am definitely 
hopeful that as the years go by I shall be able to report a gradual 
further reduction. On all sides it is admitted that the weekly 
personal call by the agent is absolutely essential to carry out 
successfully the scheme of what I call ‘’ organised thrift.’’ 

After the transfers of {265,000 to profit and loss account, 
which are the same as last year, the funds in the Industrial Branch 
at the end of the year amounted to £13,390,000, being an increase 
over the previous year of £586,000. 

Referring to the results of the valuation, you will see that, 
despite the drop in interest yield, the surplus has been well 
maintained. It is of interest, dealing with the Britannic figures 
only, to mention that for the first time we valued over four 
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million policies, and the sum assured in force passed a total of 
fifty million pounds. 

In the Industrial Branch we have repeated the allocation of 
£225,000 to policy-holders from the ‘‘ Britannic ’* fund, and have 
allotted the increased sum of £13,235 to ‘‘ British Legal ’’ policy- 
holders. 

The allocations made entirely voluntarily to Industrial Branch 
policy-holders during the last seven years have amounted to 
£1,038,000. 


BALANCE SHEET 


On the liabilities side the only point I need mention is that the 
general reserve has been increased to £325,000 by a transfer of 
£100,000 from the profit and loss account. 

On the assets side, mortgages show a net increase of over 
£76,000 through the activities of our House Purchase Department. 
Naturally under a scheme that has been in operation for many 
years the repayments bear a considerable proportion to the 
advances. 

British Government securities have increased by over £740,000, 
and this accounts for slightly more than half of our increase in 
funds. Our holding of Government securities constitutes over 
20 per cent. of our total assets. 

** Municipal and County ’’ and ‘“‘ Indian and Colonial Govern- 
ment ’’ securities have increased by approximately £124,000 and 
£323,000 respectively. 

Our holding in ordinary stocks represents 13} per cent. of our 
total assets, whilst debenture and preference stocks are just 
over Ir per cent. and 8} per cent. respectively. 

The item ‘‘ House Property ’’ shows an increase of practically 
£50,000, due to the acquisition of further branch office premises. 

Once again it is my privilege to conclude by drawing attention 
to the directors’ expression of sincere thanks to the staff of the 
company, both inside and out. 

Mr Murray Laing, in seconding the report, emphasised the 
importance of the revision of the basis of valuation in the Ordinary 
Branch. On the assets side, it might interest them to know that 
only 5$ per cent. of their total assets were invested outside the 
British Empire. 

The report and accounts were unanimously adopted. 





METROPOLITAN ELECTRIC SUPPLY COMPANY 
CONTINUED EXPANSION 


The forty-ninth ordinary general meeting of the Metropolitan 
Electric Supply Company, Limited, was held, on the roth instant, 
at Winchester House, London. 

Mr George Balfour, M.P., the chairman, said the accounts 
justified his forecast of previous years and the somewhat Spartan 
policy which they had adopted. Last year he had said that the 
policy of the board for several years had been to make certain 
that their charges for electricity supply were such as would 
definitely induce the most widespread use of their services, and, 
in order to secure that their service should be available and 
attractive throughout the area, they had adopted the rule of 
budgeting in advance for the maintenance of proper reserves, 
dividend and contingencies, any surplus remaining being used for 
reduction of tariffs in advance. 

In pursuit of that policy they had spent during the past four 
years over {1,500,000 in their subsidiary companies and outer 
London areas, and in the London area about £250,000, and the 
result had been that for a year or two they had shown no material 
increase in profits—in fact, some reductions. This year, however, 
they obtained the benefit of their past efforts. Their efforts had 
produced results which were a striking proof of what they had 
done for the consumer. 

After stating that during the year they had entered into an 
agreement for the acquisition of the ordinary share capital of 
the Notting Hill company, he said during the year they had con- 
nected 17,744 new consumers, compared with 14,688 for 1934 and 
13,257 in 1933. Last year’s connections constituted a record. 
Revenue from sale of current at {1,220,267 showed an increase of 
£106,665. 

They had a balance on revenue account of £354,559, which, 
with the balance brought forward of £135,792, and interest and 
dividends, etc., from subsidiary companies, £173,504, and the 
smal] profit of £308 on investments, made a total of £664,163. 

The available balance was £318,215, out of which the directors 
recommended a final dividend at the rate of 14 per cent. per 
annum, amounting to £175,000, making with the interim divi- 
dend already paid, a dividend of 10 per cent. for the year, 
leaving a balance of £143,215 to be carried forward. 

The report was unanimously adopted. 
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NORTH METROPOLITAN ELECTRIC 
SUPPLY COMPANY 


BOARD’S PROGRESSIVE POLICY 
LORD ASHFIELD’S REVIEW 


The ordinary general meeting of this company was held, on 
the roth instant, at Caxton Hall, London, the Right Hon. Lond 
Ashfield, P.C. (chairman and managing director), presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: —First, I should explain that, while your 
is authorised by its Acts and Orders to supply electricity within 
an area of some 674 square miles, which extends from W 
in the south to Royston in the north, and from Harrow and 
Harpenden in the west to Bishop’s Stortford and Chingford in 
the east, not the whole of this area is supplied directly by the 
company, and for my purpose to-day I am taking the area which 
the company supplies directly, amounting to approximately 612 
out of the 674 square miles. Now a study of the map of this 
area will show that it contains two distinct types of territory, 
one purely urban in character and the other almost wholly rural. 
The urban part is much the smaller, and comprises some 133 
square miles, or only 22 per cent, of the whole area. It is situated 
almost wholly in the southern sector of the area, and includes a 
number of municipal boroughs which form part of what is known 
as Greater London. The rural part, which forms the northem 
sector of the area, covers the remaining 479 square miles, or 78 per 
cent. of the area. The population of the total area supplied 
directly with electricity by your company is 821,000, but this 
population is distributed very unevenly over the area, and varies 
irom a density of 5,060 persons per square mile in the urban part 
to a density of only 310 persons per square mile in the rural part. 


STANDARDISED RATES OF CHARGE 


Now as regards the rates of charge for electricity, while we have 
not quite reached the stage when the same rates are charged 
throughout the area—those in the urban or more densely popu- 
lated districts being lower than those in the rural or less densely 
populated areas—the difference in charges is gradually narrowing 
and to-day is not so great as might be imagined. As regards 
domestic consumers, this is especially true where they take advan- 
tage of the ‘‘ all-in ’’ rate, for although there is a small variation 
in the fixed charge as between the urban and rural districts, the 
‘‘ follow-on ’’ charge has recently been standardised at 4d. per 
unit for both summer and winter months throughout the whole of 
the Northmet area. So far as large power users are concerned, 
the rates are very nearly uniform in all districts; the charge per 
unit is the same in any part of the area, but there is a slightly 
higher demand charge in the northern sector, which, however, 
involves an increase of only about 3 per cent. to 4 per cent. in 
the total bill for electricity. It may, therefore, be said that the 
Northmet domestic consumer who has taken advantage of the 
‘‘all-in’’ rate and the Northmet power consumer can to-day 
obtain electricity on almost the same terms in whatever part of 
the Northmet area his premises may be situated. 

I think it will be agreed that your company has made very 
satisfactory progress both in the provision of electricity through- 
out the area and in standardising the methods of charge, and that 
we may look forward with confidence to the day when it will in 
truth be said of your company that it has made a supply of 
electricity available to everybody within its area and at a common 
level of charges. 

The number of units of electricity supplied during the year 
amounted to 495,200,000 units, being an increase of 71,700,000 
units, or 17 per cent., compared with the previous year. 
number of consumers supplied either directly or indirectly by the 
company at the end of the year was 296,606, being an increase 
41,871, or 16.4 per cent. 








CONCESSIONS TO CONSUMERS 


Coincident with the increase in consumption there has been & 
decrease in the cost of electricity to the consumer. You will remem 
ber that I told you in my speech last year that as from Decet 
ber 1, 1934, reductions were made in all standard rates of -_ 
for electricity to domestic and power consumers, and also 
certain other classes of consumers not coming under the s , 
rates. I went on to say that these reductions had been tial 
out on a generous scale and would represent a very were . 
concession to our consumers. The effect of these red in 
which have been in operation throughout the year, 15 | unit 
the average price paid for electricity. The average price Pe 


paid by the whole of your company’s domestic consumers 
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fallen from 2.08d. per unit in 1934 to 1.83d. in 1935. For 
domestic consumers on the “‘ all-in '’ rate the average price has 
fallen from 1.31d. per unit in 1934 to only 1.19d. last year. 
During last year, however, the *‘ follow-on ’’ charge under the 
«all-in’’ rate, although standardised at $d. per unit in the 
summer for all districts, varied in the winter months from jd. 
per unit in the districts nearest to London to 1d. per unit in all 
other districts, but, as I have already said, it has now been 
standardised at $d. per unit for both the summer and winter 
months throughout the whole of the company’s area, and there- 
fore the average price per unit in 1936 will be lower than the 
1935 average of 1.19d. 

The increased business done during last year is reflected in our 
increased revenue. The gross revenue for the year amounted to 
{2,315,257, compared with £2,092,753 in the previous year, being 
an increase of £22,500, or 10.6 per cent. 

The net revenue for the year is £794,825, or £26,236 more than 
for the previous year, and we now recommend a dividend upon 
{2,102,771 ordinary stock of 10 per cent., of which 4 per cent. 
has already been paid, and a dividend upon the £678,737 ordinary 
stock issued in July, 1935, of 6 per cent. 


ACTUAL DIVIDEND RETURN 


While the dividend on the ordinary stock which is now recom- 
mended is at the rate of 10 per cent. for the year, I should point 
out that the actual return on the total capital invested in 
your company’s undertaking is very much lower. In the first 
place, new issues of ordinary stock have for some years now been 
placed ata premium. Thus the last two issues of ordinary stock, 
amounting to {1,088,989 out of a total of {2,781,508 ordinary 
stock now outstanding, were made at a price of £2 for {1 of stock, 
with the result that on the basis of the ro per cent. dividend, the 
net yield to the investor on this {1,088,989 ordinary stock is only 
5 per cent. Secondly, you will remember that your company is 
entitled to issue loan capital up to one-half of the issued shares 
and stock, provided one-half thereof is paid up, and advantage 
has been taken of this power to issue debenture stock at a low 
rate of interest. The total issued loan capital amounts to-day to 
{2,061,040, of which £625,000 is in the form of the new 3} per 
cent. debenture stock to which I have already referred, 
{1,237,840 is in the form of 4 per cent. debenture stock issued 
in 1933, and only £198,200 is in the form of 5 per cent. mortgages 
issued at varying dates between 1907 and 1924. Taking the loan 
capital as a whole, the average rate of interest on the amount 
outstanding to-day is only 3.87 per cent. Thirdly, you will 
remember that, as I have explained on previous occasions, it has 
been the policy of your company to invest in the undertaking the 
sums laid aside for depreciation and reserves, so that the nominal 
issued capital has always stood at a considerably lower figure 
than the actual capital investment in the undertaking as repre- 
sented by the capital expenditure. In order to get a true picture 
of the capital invested, it is necessary to include also the capital 
expenditure of the North Metropolitan Power Station Company, 
Limited, since that company is wholly controlled by your com- 
pany, and the rent paid by your company to the station company 
for the lease of the Brimsdown generating stations is equivalent 
to the interest and sinking fund charges and other revenue out- 
goings of that company. The total capital expenditure of the 
two companies at December 31, 1935, amounted to £10,113,063, 
and the total nominal amount of share and loan capital at that 
date was £7,206,780, the difference of £2,906,283 having been met 
out of reserves. During the past year the total amount which 
has been disbursed or which it is now recommended should be 
disbursed by both companies in the payment of interest and divi- 
— was £473,791. This figure is equivalent to 6.6 per cent. on 
the issued share and loan capital of both companies, but the real 
return on the investment as represented by the total capital ex- 
. nditure is only 4.7 per cent. It cannot, I think, be contended 

at this figure represents an excessive or unreasonable return 
upon the capital, particularly when it is remembered that a large 
a of it was raised when money conditions were very different 

om those of to-day. 
re you will agree that the results which I have laid before 
7" “li8 morning are satisfactory. As I have said on previous 
i ae the increased demand for electricity in the Northmet 
fae be attributed in part to the rapid building and other 
“opment in your area during recent years, which has been 
Particularly marked in the southern districts, and in part to the 
capt Policy which your company has followed, both in 
a - rates of charge and the generous expenditure of capital 
eae or the purpose of carrying out improvements and exten- 
ms ° our system of supply. 
al egy Devonshire, K.B.E., M.I.E.E. (deputy-chairman), 
onded the resolution, which was carried unanimously. 





LONDON AND NORTH EASTERN RAILWAY 
SATISFACTORY DEVELOPMENT OF PASSENGER TRAFFIC 
MR WILLIAM WHITELAW’S REVIEW 


The thirteenth ordinary general meeting of this company was 
pm a 7th instant, at Hotel Great Central, London, Mr 

illi itelaw (chairman of the company) presiding. 

The Chairman, in the course of his grat said: —The net 
capital expenditure for the year amounted to only £220,400, 
largely due to credits for sales of land, the disposal of two of our 
older steamships, and the sale of our holding of preference shares 
in the Scottish Motor Traction Company, the Northern General 
Transport Company, and the Eastern National Omnibus Com- 


pany. Our estimate of further capital expenditure for the year | 


1936 is £644,000, but additional expenditure will be incurred in 
the event of our Bill relating to the proposed Government assist- 
ance works being passed into law. The most satisfactory part of 
our year’s work has been the development of our passenger 
traffic, which increased by nearly eight million passenger journeys, 
exclusive of season tickets, and yielded an increase of £332,000. 
That receipts from first-class fares showed an increase of £49,000 
is especially notable. 

The merchandise and live-stock traffic has been disappointing, 
and that we have obtained only the small increase of {29,000 is 
mainly due to the intense competition of the road. 

The sugar-beet industry, so important to the agricultural 
interests of East Anglia in particular, seems to be now 
definitely organised and we can count on its continuance for a 
number of years, although not on the same scale as during its 
earlier years. The tonnage of beet conveyed to the factories on 
our system decreased by 280,000 tons, or 20 per cent., and the 
tonnage of other traffics carried to and from the factories 
decreased by 180,000 tons, or 17 per cent. 

In the principal classes of merchandise and mineral (other than 
coal and coke) traffic originating on the company’s system and 
carried by goods train, iron and steel traffic of all kinds increased 
by nearly 250,000 tons, bricks and cement by 26,000 tons, and 
round timber by 65,000 tons. The chief decreases were in road 
material, grain and vegetables, which were less by 183,000, 
131,000 and 91,000 tons respectively. 

Our steamship account shows a marked improvement over the 
previous year, the adverse balance having been reduced by over 
£50,000. To this result nearly £34,000 were contributed by pas- 
sengers and {18,000 by merchandise. 

We shall during the coming summer make further efforts to 
attract passenger traffic, and shall be able to make some sub- 
stantial improvements in the running times of a number of our 
trains. We hope that every year will see further advances, but 
the completion of works contemplated under the proposed 
Government assistance schemes will be necessary before we can 
accomplish all that is desirable in certain districts where restricted 
facilities prevent the immediate development of our plans. 

Reference has already been made to the intense road competi- 
tion which has had to be faced, and to its adverse effect on our 
merchandise and live-stock traffic. The measures adopted to 
combat this competition have been developed and extended. We 
are, however, still handicapped by the privileged legislative condi- 
tions under which our competitors operate. The legislation passed 
in recent years has gone some way towards establishing equitable 
conditions of competition, but there is still a great deal to be done 
before complete equity is established. 

In the month of January we were, in common with the other 
companies, approached by the representatives of the coal trade 
with a request that we should agree to a voluntary increase of 
1s. per ton in the price of coal under our existing contracts, in 
order to assist in the granting of an increase in wages to the 
miners. This request we felt bound to decline, since the increase 
must have constituted a direct reduction from the dividend fund, 
already far too low, but it is unfortunately true that we shall be 
able to make new contracts only on the basis of an additional 
shilling per ton, which in a full year will increase our coal bill by 
about £230,000. 

The ratio of railway working expenditure to gross receipts has 
been 82.3, as compared with 82.2 in the previous year, joint lines 
have yielded £25,900 more, interest and dividends in other under- 
takings are £18,000 higher, and Treasury grants under the Deve- 
lopment Act have been £98,530, or £2,442 above the amount for 
1934. The balance available enables us to recommend the pay- 
ment of the same dividend as last year and carry forward {40,182 
as against £43,033. 

The report and accounts were adopted, and the Bills and Order 
submitted for consideration were approved. ' 
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HARRODS, LIMITED 
INCREASED PROFIT—FAVOURABLE PROSPECTS 


The forty-sixth annual general meeting of Harrods, Limited, 
was held, on the oth instant, on the company’s premises, 
Brompton Road, London, Sir Woodman Burbidge, Bart., C.B.E. 
(the chairman), presiding. 

The Chairman, in the course of his speech, said:—The year 
1935 has been one of continued business expansion, substantial 
progress and increasing prosperity, so far as Britain’s internal 
trade is concerned. 

You may have seen the very interesting analysis published by 
the Economist of the industrial profits of about 2,000 public 
companies whose reports were issued for the year 1935. Accord- 
ing to that analysis, the profits of those companies increased by 
nearly 28 millions sterling. A noteworthy feature of this increase 
is that it follows an increase of 24 millions sterling over the 
previous year, for an approximately similar number of the same 
class of companies. I venture to think such improvement has not 
been equalled by any other country in the world. This has 
resulted in increased purchasing power of the general public, thus 
benefiting retail trade throughout the country. This company 
and its associated companies, Dickins and Jones and D. H. 
Evans, have shared in t!.is general prosperity. 


PROFITS AND DIVIDENDS 


The total net profit for the year is £729,431, which compares 
with {708,900 for the previous year, an increase of £20,531. This 
is the fourth year in succession we have been able to report an 
increase in the net profit, and over the period of these four years 
the net profit of the company has increased by £90,782, which, 
I think you will feel, is good progress. 

During the last six years we have charged against our profits 
for repairs and depreciation a total of £1,018,818, and in addition 
we have, during the same period, appropriated out of declared net 
profits, for writing down the value of freehold property, etc., 
£120,000, thus making a total for repairs and renewals, deprecia- 
tion, etc., of {1,138,818 in six years. This conservative policy of 
your board must be regarded as satisfactory to all stockholders. 

The gross profit on trading for the year is {2,293,464, being an 
increase of 468,073. Dividends received from subsidiary com- 
panies, interest on Government securities, 
amounted to £170,152, an increase of £4,300. 

The general, investment and special reserve accounts total 
£1,149,850. 

In the appropriation account we propose a final dividend of 
II per cent. (making 16 per cent. for the year on the ordinary 
stock) £243,671, leaving a balance to carry forward to next year 
of £171,215, an increase of {25,000 over last year. Stock in trade 
at {755,891 shows a decrease of £18,396, and with the increased 
trade the rate of turnover of the average stock held throughout 
the year is the highest for the last forty years. Sundry debtors 
(less ample reserve for doubtful debts) £1,332,810, an increase of 
£179,687, largely due to the increased trade and January sale. 

Investments in British Government securities amount (at cost) 
to 1,343,907, an increase on last year of £49,873, due to a pur- 
chase of £55,573 2} per cent. Consols. The market value of our 
holding of British Government securities on January 31st last 
was {1,452,568, showing a capital appreciation of £108,661. 

Notwithstanding all the extra space we have given many of the 
departments as a result of the rebuilding and modernising of the 
store, there are times when we are taxed to our utmost limits in 
meeting the shopping demands of our customers. 

We had this experience in our January sale this year, when 
the number of people visiting the store exceeded all previous 
records, resulting in the largest and most successful sale in the 
history of the company. The total sales to cash and account 
customers for this period were £513,000. This is the first time 
in our history when the sale turnover has exceeded half a million 
sterling, and I venture to say this is the largest sale event of its 
kind in the world. 


rents receivable 


THE OUTLOOK 


And now as to the prospects for the current year. Notwith- 
standing the substantial industrial expansion and solid progress 
witnessed during the year 1935, I think we are fully justified in 
looking with confidence not only to a continuance of this pros- 
perity but to a further development during the current year. As 
far as our business is concerned I am confident we shall reap a 
share of that prosperity. 

I feel that we are going to have another good year, and that 
when I have the pleasure of meeting you next year there should 
be no doubt that the results then to be submitted will be even 
more satisfactory than those I have put before you to-day. 

The report and accounts were unanimously adopted. 


March 14, 199g 
ALLIED BAKERIES LIMITED 
PROGRESS OF CONSTITUENT COMPANIES 


The statutory meeting of Allied Bakeries Limite was held, 
on the 9th instant, at Winchester House, London, Mr Ww. Garfielg 
Weston, Chairman, presiding. 

The Chairman, in the course of his speech, said : —Since the 
company was formed there has been an addition to the board of 
directors, Mr W. B. Burton-Baldry having accepted an in 
to join us. Mr Baldry has a very full knowledge of 
conditions in this country and this, coupled with his wide financial 
experience, will be a very great help to the management of the 
company. 

Allied Bakeries was formed to acquire control of the f i 
six bakery businesses, namely: Robert Wilson, Limited, Man. 
chesttr district ; Hunters the Bakers, Limited, Newcastle and 
surrounding country ; Merrett’s, Limited, of Cardiff ; §S, Bradford 
and Sons, Limited, Birmingham ; Smith and Sons (Hawkhill) 
Limited, Edinburgh ; and J. Miller, Limited, London, and 
purchase the business and assets of J. Stott, of London. The 
change-over to the new control has been effected in a most 
harmonious fashion. The business of J. Stott, mentioned above, 
has been converted into a private company under the name of 
‘‘ Greater London Bakeries, Limited,’’ its entire share capital 
being held by your company. The assets of your company now 
consist entirely of shares in subsidiary companies. 

A new and uniform system of accounting is being installed in 
the offices of all our units. 

Since the beginning of this year Mr James Calder and myself 
have visited each of the various units of our organisation, and 
we are satisfied with the progress they are making. 

As a result of these visits certain improvements in plant, etc, 
have been decided upon, and the resulting increase in efficiency 
should make itself apparent in our balance sheet. 

It is very difficult to discuss the profit prospects for our sub 
sidiaries, but their aggregate profits as certified in the recent 
prospectus by Messrs Thomson, McLintock and Company are 
being more than maintained. Your directors feel that as the 
savings from and increased efficiency due to the grouping of the 
various units in our organisation become effective shareholders 
can look for a higher level of profits. 








NATIONAL PROVIDENT INSTITUTION 
RECORD NEW BUSINESS 


The 1ooth annual meeting of the National Provident Institution 
for mutual life assurance was held on the 13th instant, at Southem 
House, London, E.C. 

Mr Robert E. Dickinson (the chairman) said that during the past 
year policies were issued for new sums assured of rather more than 
£1,670,000, and deducting {40,000 reassured with other offices, 
they were left with a net amount retained at their own risk of over 
£1,630,000—a record in the history of the institution. In addition, 
they had issued sinking fund policies for sums assured of £70,000, 
and had granted new annuities for a total purchase money of 
£94,000 and a number of deferred annuities. 

Claims by death were exceptionally light, amounting to less than 
£254,000; they had to go back so far as 1884 to find a year when the 
payments were so small, and then the total assurances were roughly 
one-half of what they were to-day. 

The maturing endowments amounted to £508,000, this sum repre 
senting sums assured and bonuses paid on policies which had run 
their full course. 

In spite of the continued difficulty of investing new money satis- 
factorily, the net rate of interest showed practically no change 
being £4 8s. 10d. per cent. after allowance for income tax. 

The premium income amounted to over £800,000, and thus showed 
a healthy expansion; the consideration for annuities granted oe 
also somewhat higher than that for the preceding year. with 
their increased income and relatively light outgoings the increase 
in the life assurance fund had been somewhat greater than 
and amounted roughly to £428,000. During 1935 there was 4 
decline in the prices of gilt-edged securities, but they were still 
to report that the appreciation in the value of their Stock Exchang® 
investments at the end of the year amounted to substantially more 
than {1,000,000, a very useful reserve against future depreciation 
and other contingencies. — 

At the end of the present year they would make their t the 
triennial distribution of profits, and he had little doubt that ; 
members would once again receive bonus additions to their } pase 
on a generous scale. In the meantime, the present rates of in 
bonus were being maintained. 

The report was unanimously adopted. 
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THE SCOTTISH LIFE ASSURANCE COMPANY, 
LIMITED 


ANOTHER RECORD YEAR 


His Grace the Duke of Atholl, K.T., presided at the annual 
meeting, held on Thursday, March 12th, in Edinburgh. 

In moving the adoption of the report, he said that a record total 
of over {2,000,000 of new sums assured was secured. The net figure 
of {2,153,345 Was 20 per cent. more than the total of the previous 

and double the business transacted 10 years ago. The net 
premium income for the year was £591,000. The interest income 
after deduction of income tax was £324,000. The rate earned this 

worked out at £4 4s. 4d. per cent. after deduction of income 
tax representing a fall of 1s. 6d. per cent., as compared with the 
previous year. Claims by death at £166,000 were £85,000 lower than 
in the previous year, while endowment assurances maturing totalled 
{269,000, which was {18,000 less than last year. Surrenders at 
{£38,000 were very much below the figures of recent years. 

The ratio of expenses and commission to premium income was 
16°5 per cent., an increase of 1-3 per cent. over last year’s figure. 
Allowing for the incidence of new business, however, the true ratio 
was actually less than last year. The life and annuity funds had 
increased by £383,000 to £8,048,000. 


QUINQUENNIAL INVESTIGATION 


Chief interest in the report this year lay in the results of the 
quinquennial investigation. The assets had been thoroughly 
reviewed by a committee of the directors, and the capital position 
was much stronger than shown in the balance sheet. The valuation 
of life assurance contracts had been made by the new offices’ 1924- 
1929 table on a net premium basis with interest at 2} per cent., 
which involved a considerable strengthening of the actuarial 
reserves. The annuity contracts were valued, as before, at 3 per 
cent, interest. 


BONUSES 


The total surplus disclosed amounted to {£895,000 and the 
directors declared a vested bonus addition to policies with full 
participation at the rate of {2 2s. per cent. for each year of assurance 
completed in the quinquennium. The interim bonus for endow- 
ment assurances maturing by survivance before next division of 
profits would be at the same rate of {2 2s. per cent. for each addi- 
tional year completed and for policies becoming claims by death 
in the new quinquennium the interim rate would be {2 per cent. 
until further notice. The balance of surplus undistributed amounted 
to £67,000, of which £34,000 had been retained in the annuity fund. 
In the small but sound accident department the additional reserve 
had been strengthened, and now stood at £15,000. 


DIVIDEND 


It was recommended in the report that for this year the dividend 
be unchanged at 5s. per share, and that a part of the sum at credit 
of profit and loss account be capitalised and the amount be 
applied in paying up 5s. per share to account of the uncalled capital, 
making the shares {1 ros. paid. If this was approved, it was hoped 
to increase the dividend to 5s. 6d. per share, less income tax, for 
the remainder of the quinquennium. 


SIR JOHN LORNE MACLEOD’S REMARKS 


Sir John Lorne MacLeod, chairman of the board of directors, in 
seconding, said that, as pointed out, the actuarial reserves had been 
Strengthened and he wished to make it clear that the bonus of 
42 28. per cent. which had been declared had been more than earned 
on the basis of the old method of valuation. It was, in his view, 
an extremely gratifying rate of bonus, as it followed a period when 
the general experience had been one of falling interest profits. 
The sum which had been brought into revenue account from profits 
on certain closed investments had been put to a perfectly legitimate 
ute, inasmuch as it had been put back into reserve and not dis- 
tributed. They could easily have valued at 2} per cent. by bringing 
Ma further sum from realised profits, but the directors considered 
the 2} per cent. rate more appropriate to present outlook. It was 
‘ound policy to keep the investment reserves as large as possible in 
coer to safeguard the balance-sheet figures if a time of shrinking 
‘apital values should come along. Meantime, the present margin 
- about 14 per cent. in interest earnings over and above the valua- 
tion rate of 23 per cent. was sufficient to ensure the maintenance 
of satisfactory bonus distributions in time to come. 


REVISED FORM OF PROSPECTUS 


He took this opportunity to announce that they were starting 
the new quinquennium with a revised form of prospectus showing 
a slight modification of the premium rates, some a fraction lower, 
others a fraction higher, than at present. The revised prospectus 
would come into operation at the end of this month. In conclusion, 
he said that they faced the new quinquennium with full confidence 
and in the expectation that the success which had attended the 
company’s operations in the past would be continued in time to 
come. 

The report was accepted and the recommendations therein con- 
tained approved. 

Sir Ian Colquhoun, Bart., of Luss, D.S.O., moved a vote of 
thanks to the branch officials and agents, which was suitably 
acknowledged by Mr Dallas, Bradford secretary. 








GOVERNMENT RETURNS, &c. 








NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended March 7, 
1936, amounted to £22,533,000, against ordinary expenditure of 
£21,651,000. After allowing for an increase in Exchequer Balances 
of £191,820 the operations for the week, as shown below, increased 
a gross National Debt by {2,208,000 to approximately £7,918 
millions.* 


(000’s omitted) 
£ 

Public Department Advances ... + 3,010 | Treasury Bills ..................... — ohve 
24% Funding Loan ............... + 69,400 | N. AtlanticShipping Issues ... — 28 
National Savings Certificates ... + 150 | British Shipping Issues ......... ~ 14 
1% Treasury Bonds ............... + 89,250 | Treasury Bonds repaid ......... — 149,700 
Land Settlement repayments ... + 19 

+ 161,829 — 159,621 


* Including £375 millions on Account of Exchange Equalisation Fund and Borrowing 
for Statutory Sinking Fund. 

A complete analysis of the approximate position of the National 
Debt at December 31, 1935, appeared in the Economist for January 4. 









































t Total Receipts into the Exchequer 
Estimate 
for the 
REVENUE year April 1, April 1, Week Week 
1935-36 | 1935, to 1934, to ended ended 
March 7, | March 9, | March 7, | March 9, 
1936 1935 1936 1 
URKDINARY KBVENUL 
Inland Revenue— £ £ £ £ £ 
Income Tax .........cssseceee 232,500,000) 219,247,000| 212,883,000) 11,779,000) 10,305,000 
SNE css cxacuianiciasaneees 51,500,000} 40,910,000] 43,035,000] 2,880,000] 3,180,000 
Estate, etc., Duties ......... 80,000,000} 81,850,000] 74,486,000] 1,890,00.| 1,680,000 
I ncciaahiesiteiitesich 25,000,000} 19,800,000] 20,280,000] 230,000] 1,390,000 
Excess Profits Duty and 
Corporation Profits Tax 1,700,000 500,000 500,000 
Land Tax and Mineral 
Rights Duty .............+. 800,000 660,000 670,000 10,000 
Total Inland Revenue ...... 391,500,000) 362,967 ,000/35 1,854,000} 16,789,000) 16,555,000 
Customs and Excise— 
Custoas ......cccscccsccccsccces 188,570,000} 183,272,000) 173,077,000] 4,297,000} 3,793,000 
BBONBD  cccccecccecaccscesscccss 106,350,000} 100,700,000} 99,000,000} 900,000) 837, 
Total Customs and Excise |294,920,000/283,972,000/272,077,000] 5,197,000} 4,630,000 
Motor Vehicle Duties (Ex- 
wer Share) ............++- 5,000,000} 5,078,000} 5,262,000} 227,000 145,000 
Post Office wy Receipt) ... | 11,850,000} 14,500,000] 15,400,000} 250,000} 250,000 
Crown Lands _...........sc0008- 1,330,000] 1,320,000] 1,270,000 ot sée 
Receipts from Sundry Loans | 3,900,000) 4,915,404) 4,364,325 69,883 abe 
Sciecciionssts Receipts......... 25,970,000] 17,369,016] 13,098,929 wae 147,865 
Total Ordinary Revenue '!734,470,000/690, 121,420 663,326,254/22,532,883121,727,865 
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NATIONAL SAVINGS CERTIFICATES 






























































































































































Total Receipts into the Exchequer ae 
Estimate T Certificates No. of 
ota) Sales of Savings 
REVENUE for the | “april 1, | April, | Week | Week Certificates Valu 
935-36 1935, to 1934, to ended ended 
. March 7, | March 9, | March 7,] March 9, 
936 1935 1936 1935 Week ended February 15, 1936 a 698 
. Week ended February 131 
e 22, 1996 .....000 erocecscccsssese 706,808 
February, 1916, to February 22, 199600000007. | 1,251,622,172 | 999 520888 ~ 
REVENUE . ‘. . : , end of 
At the anu 1936 ‘<a 
see 64,070,000| 59,900,000] 55,750,000] 950,000 850,000 2 Se GUN oe sae ae Be , b wal Rogge! remaining to the 
Motor Vehicle appor- Certifi » excluding terest 
tioned to Road Fund ...... 26,230,000! 25,220,000] 25,790,000 £391,531,076. was 
Total Self-balancing Revenue | 90,300, 85,120,000} 81,540,000} 950,000) 850,000 
2 54/ 23,482,883) 22,577,865 en 
eS eee een ‘ne 775,241,420 |744,866,2 7 TI IE BANKERS’ GAZETTE 
Estimate | Total Issues out of the Exchequer BANK OF ENGLAND 
year ‘gue Bhd Return for Week ended Wednesday, March 11, 1996 
1935-36 
EXPENDITURE (including | Aprilt, | April1, | Week Week ISSUE DEPARTMENT 
Supple- 1935, to 1934, to ended ended 
mentary | March 7, | March 9, | March 7, | March 9, Notes Issued _— I t Debt ............... 11,0509 
Grants) 1936 1935 1936 1935 In Circulation  .......+.+++++ 404,537,294 | Other Government Securities 246,161,633 
at i In Banking Department ... 56,075,890 | Other Securities ............ccc0 1,780,690 
UMDINARY é : ; Silver Coin ....csccceseeeees svseeee 1,042,587 
EXPENDITURE i ‘ f £ — —— 
£ £ £ Amount of Fiduciary I 
Interest and Management of , lary Issue... 260,000,000 
National Debt ............ _ |224,000,000| 209,147,071 /209,623,092| 9,375,183) 595,877 Gold Coin and Bullion ........, 200,613,184 
Pa ts to Northern Ireland | el —_—— 
i 6,750,000| 5,684,574] 5,805,163] 383,989) 377,738 460,613,184 460,613,181 
Consolidated Fund Ser- NK ™ 
i es 3,700,000! 2,981,891} 3,000,276 BA ING DEPAR ENT 
Post Office Fund ............... 1,130,000) 1,126,817 2,291,118 Proprietors’ Capital ............ 14,883,000 Government Securities ....... - 7a.5h0.906 
ER ae eee 235,580,000/218,940,353)}220,719,649| 9,759,172) 973,615 Pokite Deposits® teeseveeesescesees Bs ped Other a= pgp ad 
Total Supply Services SITS Tse eeeeeeneennee ’ yore 
eactading Post Office) [518,991,000 474,951,214|443,535,990] 11,891,814/10,182,041 ae) saa a oonaen = oe Prony 
Total Ordinary Expendi- ee ot Other Accounts {36,063,848 seaweed ———— _ 4,736,213 
seechbastinbeveaas ) 693,891,567 |664,255,639) 21,650,986) 11,155,656 ——————— 127,633,436 | Notes .......ccccccccscccssessseseeeee 56,07 
paar Rene fatwccass ses Sane MOR wee meat Gold and Silver Coin’... Hs 
New Sinking Fund (1928) ——__—_ 
(Finance Acts, 1928 & 1935 10,235,392| 10,460,359] 2,898,457) 235,000 160,136,329 160,136,329 
DELE-BALANCING ~ = ; —|—————_|_-_—— ® Including Exchequer, Savings Banks, Commissioners of National Debt, and 
EXPENDITURE Dividend Accounts. 
TD ch sccdthadepinnnabbanns 64,070,000} 59,900,000) 55,750,000} 950,000) 850,000 
ear Eee 26,230,000) 25,220,000) 25,790,000 a Amount, Inc. or Dec. on | Inc. or Dec, 3 
———| —_— a Both Departments Mar. 11,1936] Last Week | Last Year 
Total Self-Balancing Ex- | : 
EREEREED  csscscesiceasscce 90,300,000) 85,120,000) 81,540,000) 950,000) 850,000 3 : z 4 £ 
iam’ & ; caetiadinaele INE i ssicccninsinnmimiinnitonn 404,537,294 508,495 + 25,617,480 
RR cee 789,246,959}756,255,998 25,499,443) 12,240,656 Public deposits ... 14,238,842 6,308,246 ~ 5,792,316 
| RE MIND inccsciancseteveccosmees 91,569,588 12,952,653 - 16,803,268 
SEPGINIIIEED | connecosaneanaseascoasonnes 36,063,848 574,884 - 4,336,387 
. " I Total outside liabilities.................. 546,409,572 6,710,796 + 10,270,141 
The aggregate revenue and expenditure to March 7, 1936, is Capital and rest..........cc0sessceresees 18,264,051 7,573 | + 100 
shown below :-— Government debt and securities ...... 335,756,729 3,571,549 6,154,040 
Discounts and advances .............+. 9,944,617 1,977,478 + 4,238,720 
, li aoe ai = re 2 UN See 16,572,276 1,118,172 + §,252,339 
FINANCIAL YEAR, 1935-36, APRIL 1, 1935, TO Marcu 7, 1936 Silver coin in issue department ...... 1,042,587 41,933 1,407,944 
Coin and bullion (bank’s reserves) ... | 201,357,414 5,909 8,352,156 
00's omitted) Reserves of notes and coin in banking - — 
PR nasecececencnrvesnsccsssshsee 56,820,120 502,506 - 17,265,324 
. ay a alll Proportion of reserve to outside lia- —_—_—— 
Expenditure ......... 693,891 | Revenue TOT IOS bilities— 
Increase in balances ......... 71 | Gross inc. in borrowing £14,076 (a) Banking Department only 
_ Less (** proportion "’) ............ 400% 1:6% — 71% 
New Sinking Fund*...... 10,235 (b) Gold stocks to deposits and 
| Net borrowing ..... ; 3,841 notes (“ reserve ratio’)... | 36-9% 0°5% + 1:0% 
693,962 | 693,962 . — 
* Authority will be sought in the Finance Bills to meet the amount of the Statutory (000's omitted) 
inking Funds in 1936 by bo Ww. ; 
Sinking Funds in y borrowir . - . 8 
, Gold in or | 3 
we Ea Public | Bankers’ | Other Bank 
OSITION OF THE N' Movement otes Circuia- j 
P HE FLOATING DEBT Pan pee ow den Deposits | Deposits | Deposits 
Mar. 9, °35 Mar. 31,°35 Mar.7,°36 Mar. 7, °36 
Ways and Means Advances Outstanding ri f £ ri 1936 £ £ £ £ é f % 
4 4 J 2 
Advances by Bank of England fa : : ; ‘ Feb. 19 | 460611 396,885 11,080 107,630 $5,973 83 in 2 
Advances by Public Departments... 61,710,000 34,060,000 36,175,000 3,010,000 - 26 | 460,612 399,881 8,823 106,189 $5,457 Nil 2 
Treasury Bills outstanding ...... veeeeee9 70,425,000 799,320,000 764,260,000* — 9,875,000 Mar. 41] 460,613 404,029 7,931 104,522 36,639 0-8 to 7 
Snatch nabeteietiten eaonienginas » 11 | 460,613 | 404,537 14.239 91.570 36,064 0-5in 18 
Total Floating Debt .................. 832,135,000 833,380,000 800,435,000 — 6,865,000 ° ° 
* Includes £8,000, the proceeds of which were not carried to the Exche quer within (000’s omitted) — 
the period of the Account. 
Issue Department | Both Depts. Banking Department 
TREASURY BILLS BY PUBLIC TENDER Date | Govt. | otner | Gold Coin Govt Dis- Other | Reserve and 
, Debt and @nd Bullion counts & q “ Pro 
Tenders for {45,000,000 Treasury bills were opened on March 6, Securi- —— and Reserve — Advan- —_ ‘portion ” 
1936, and the total amount applied for was {85,645,000. Tenders ties Ratio cee 
were accepted for Treasury bills at three months dated Monday a3 z 7 7 5 7 z z TT. 
to Friday at {99 17s. 4d., about 50 per cent., and above in Feb.19] 256,661 | 2,249 | 201-312 | 364 | 78,720 | 11,653 | 18,099 64,428 4 
full; Saturday, at {99 17s. 5d., and above in full. Theaverage rate »» 26) 256,769 | 2.147 | 201.357 | 3648| 82,105 | 10,999 | 14,128 of . 
cent. was 10s. 5-08d. The amount allotted was £45,000,000. Mar. 4/ 255,888 | 3,027 | 201,351 eH 83,440 | 11,922 | 14,663 | S780) | fp 
following table shows the weekly record at various dates :— go 811 957,177 | 1.761 _1 201,957 | 308! 76,500) 9 
BANKERS’ CLEARING RETURNS 
Amount Total Amount A 
Date otal in verage LONDON 
Offered Applications Allotted ° , : 
. we (000’s omitted) 
1934 £ £ £ s 4 | Town Metropolitan | Country Total 
BDUATY 5 .....ceeceeeeeererees 35,000,000 76,260,000 30,000,000 f 18 11-5 eg 
& ssiidiabiedieiveieiniiia 40,000,000 80,390,000 | 38,000,000 | 017 9-01 i958 Z ri oF shor 
uly poems ana peyaes 62,745,000 | 32,000,000 | 016 4-14 January 1 to February 26...... 5,234,898 333,472 567,647 "98,806 
monndiiiussamihdl ,000, , 31,510,000 | 0 15 9-702 eek ended March 4............ 783,714 40,421 pay m7 
$0,000,000 49,560,000 27,500,000 + dine Week ended March 11 ......... 656,622 37,949 , ae 
000, 095,000 40,000,000 010 2-93 Total to date, 1936 .............. 6,675,234 411,842 709,474 796,590 
40,000,000 | 80,905,000 | 40,000,000 | 012 4-32 Total to date i csinibcntiiant 6,658,265 381,291 644,043 7.68 
45,000,000 | 71,245,000 | 44,000,000 | 012 8-05 + 369691 + 30,551 | + 65,431) + 15% 
35,000,000 | 68,075,000 | 35,000,000 | © 10 10-72 ————_| seas 
eee 70,010,000 | 35,000,000 | 010 4-28 $2,443,575 | 1,887,112 | 3,229,064 
000,000 | 70,740,000 | 35,000:000 | 0 10 4-56 30,740,117 | 1,759,528 | _ 2,984,512 36 eA 
45,000,000 | 77,315,000 | 45,000,000 | © 11 2-33 $1,703,458 | + '127'584 | + 244,552 | 400% 
45,000,000 _|_ 85,645,000 | 45,000,000 | 010 5-03 =‘ ‘merease or decrease in 1935 { = '5:S% |e 7:2% ‘oe 8:1% ) Se 
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March 7, Loans 1985 
uary In eevcctoedesoce 8,115 8,158 1985 935 
Mach 7 favestmenis ic. | 1967 | 12;802 12300 | izzez | 1208 | ines 
1935 | 1936 1935 Inc. eovee | 3,218 ! 
1996 | "HF | 1995 | 1996 Demand depos oat ae aan son | cae | 38 i 
“ Tim eee ry li 
No. of working days ¢ F 24 25 Goveramen tds by 4843 ‘tase ry yy Ry 
GHAM oS:2 | fee} r0iis | ander | o28 t tobess | ca | ane | 6 a i lt 
BRADFORD ......... 873 AIS | 11,677 | +15+4 t t Revised goo | sz | srr 
1190 | 3.738 | 4'417 25,685 | 27,614 figures for banks Ia T0 ae 
BRISTOL........+--++++ 964 | 1,401] 4,816 . +181] 91486} 101 now exclude cash in hand 1 tastend of 91 leading cities. Demac Tink 
DUBLIN ........20000+ 6,429 | 6,317 5,729 | +18-9| 11,7296 | 12° 45 AUSTRALIAN CO = in process of collection. deposits 
ssrsosecosenserees 735 sia! si ese 54.754 | $7 ONWEALTH 
eae 1,228} 975] 3: 3,459 | +10-0| 7; 283 BANK.—In {'s ou omitted 
LEICESTER ........+ 596 | 809 ry} 4,162 | + 9-5 loser 1e 04 ASSETS ot li, 10, 8 omitted) 
LIVERPOOL® ...... $5,241 | 6,868 | 25,960 anes | + 88 | (7,308 7612 Ovid and English sterling 1996 '| 1996-'|1996°"| 1 Mar. 9, _ 
sii 9,474 | 12,266 43,324 43, + 0-3 | 62, 62108 Other coi ose 18007 15,994 | 15,994 | 15,904 
NEWCASTLE 279 | 17528 | “61652 | “stray | cag 8 | 102-088 | 102,722 : 8, 024 15,904 15,994 
NOTTINGHAM ...... 4 ee Seek) 878? | — 18-6 15, 12 i oe 
SHEFFIELD ......... 404 | G14) 1917 | 2,463 | +28-4) 5, 12,725 | 12,461 
‘ '924| 4.379 | 411-5 ’ 5,588 6,353 | 6,195 
30,079 | 37,328 | 110,192 partis Bios cee 70,828 | 70,828 
, , 114,954 | + 4-3 | 321,486 | 327,652 7,684 | 7,618 
rn 47,044 
69,149 | 68, 
omitted) 
OVERSEAS BANK RETURNS 26, 4, 
Ry ny latent rotare, of, the Bask of laly spgeared in. the Econom aa we 
. urke 
Norway in February 29." Kew pon AL . in January i “4 180 on 
Roumania in March 7. gentina, Egypt, Java, iain ae . 108,850 eyed 
BANK FOR INTERNATIONAL SETTLEMENTS. apa Pore g 
(In Millions of Swiss F Chartered banks .. $2,043 | 25,765 
es: as RI 88s ‘ 21, 
oe rancs.) Ratio pat reserves to notes and deposit lia- 180,069 | 179,832 | 186,096 198°452 
TEES me. BESS 65-6 
Dec. | Feb. %o_|_ 88° 
isis’ | nus] ines | sas |"inse” © SOUTH AFRICAN RESERVE BANK 41 0-04 | ony 
ao] Me] 3] aes) 8 ii VE c.—In {’s (000’s nt 
$5) wel wal ael wma soin af S328 — | Feb. 7, Feb. 14,) Feb. 21,) Feb. 28, | Mar. 6, 
Gold cc ION ........4 26,932 | 27, 1938 
163-5 | 181-4 y Bills discounted : Foreign .. 223 27221 780 
ie 194-9 | 201-3 if bo os. jews to Government......... ome Teo 5,561 | 5,621 ame ey tts 
Pre ig $month few ber Se 8 VeStMEMES .eoenevsrenren ujis| i's2| 12] v9s2| v7s2} 138 
ee 220:7| 922-8] 230:8| 230-7| 231-2  Notesin LiasiLintss 13,565 | 14;506 | 14968 | 14;702 | 15,292 | 15,388 
jeg seeeneacssseeenneeeenn 9-6] 11-8] 11-01 12001 12.4 circulation ........... 12,277 | 19,818 | 12 
peep | RENEE ve 125- Bankers’ _~ SEPEEEED onesonace 8,729 | 1,276 ioe 12,598 | 14,251 | 13,672 
2 LOA EI 0] 125-0] 125-0] 125-0] 125- Rati POSIRS.............-. | 23,266 | 29,944 ae | tees d oan 
Spc desis ee eee 17°3 20-9 20-9 20°9 44 Ss oe sonereee to ’ ’ ss'oai 32,229 $2,834 25 300 
uity trust account O PUDUC ......... 57-9% §7-3 °, : 
German Government ro Oeeseececcesoes 154-3 154-9 154-4 54 /o % 55-4% 56-5% 56-68% 59-22 
French Government pou fund... 77°1 77:5 77-2 . ; 154-4 RESERVE BANK OF IND " % 
ag Government =— fund. 61-9 61-9 61-9 a pA i F 1A.—In rupees (000’s omitted) 
mo deposits of Central — ™ ati 3-0 2-0 2-0 ASSETS ‘Feb. 14, | Feb. 21 . 28, 6 
exceeding 3 months :— Gold coin and bullion........ — 1936 i936" | 1936" 
For their own account wvsssese 107-8 Rupee coin ..n-eueeesveresnrnnenrne 44,42,17 | 44,42,17 | 44,4217 | 44,42,17 
or account of others ..............- 100-7 | 108-2 | ree-4 | 113.@ — Baanees abiron wanssssscsesessssssnnccceeee 57,78,83 | 58,2895 | 58,8311 | 58,28, 
4 deposits of Central ears enemy oun 3-0 3-0 3-0 3. Sterling prea ra feapanvlvinsesactipes 20,58,40 19,89,07 20'23'16 - 4 
For their own account ...... 23 Indian Government rupee securities*® €6,18,83 | 67,3187 | 67,3187 | 67,31 
oF account Of Others eerceneeren + a 23-3 90:7} 45-9 Investments tt onilteot eam: err — 24,41,88 2442.08 
Sight deposi soonsaueevsecssocnccooooeoecs ie os +] = 9:6 Note genes cata 13,24 5,10,75 5,10,50 
s —— ne Near aN a . “7 19 9 ; c its oes OO e eee ene eewersereeeeeeseeees ,00,44, 1, 70. 
scnovereceonee 48-4| 45-0] 46-3 a3 23-9 a etic 68,70,31 | 1,67,12,46 | 1,70,15,02 
U8. FEDERAL SN cdi eeretreteetnerenieninat eee) eee) an) Sa 
whe RESERVE BANKS.—In $’s (000’s omitted) naan iiss aun cs nas | “Se | Beal Oe ee 
ames) War 1S, | Feb 30, | Feb : ~ 
Resources “ eb. 2U, e Mar. 5 Held against notes. 
Gold Certificates on 1935 | 1936 +| ’iiee’ | asae” 
b 1936 BANK ind 
sod doe rm the T band a vt Gorm 19396 1 tah tens <n In francs (000’s omitted) 
MED epeoccosve ‘ » ’ A - &, ; 
Tota cash reservea. ve | "259040 | "941000 Eos Bronce ~~ -- gill aR A he eae 
ad bills discounted ae 2 ryt 1,980 | $48,260 338'510 344990 yy eevee TT ... | 82,619,782 | 65,087,207 | 65,437,494 1936 1936 
I bought in open market 5,510 6,590 6,930 5710 4920 a Coin} 1'208,405 | 1:197'499 | 11977499 65,788,994 | 65,945,601 
on hand ......0.] 11,990 4,670 4670) 4,670 4900 Resotiable bille eluson Sossz7? | Siazsess | visszsie | 9:950's63 benrane 
Total at Advances... 19,870 51370 Hy 10,380 9,600 pee a 729,797 | 1,111,213 | 1,111,213 t lin, 213 Toe aoe 
securiti ’ mR y ’ . - ‘ ’ ’ ’ 
Tol ils and secunten. | Baoan | 2178390 | Zevsiawo | zerz.s0 aris -«—*Fa,the State... | 200090 sagneno | szongen | szuacge | szuniee 
LiaBiLitizs seereeee . 8,904,510 1], 167, 130 11,159,590 “ae rite ies ——. Bonds, , , 1 4,164,327 3,860,577 4,182,327 4,049,042 
Federal Reserv ies ah BOs ing Fund Dept. 
sregsie ct tion. | 3,196,650 | 3,684,670 at i (exclud: 5,832,608 | 5,707,677 | 5,707,677 | 5,707,677 | 5,707,677 
a of eeeee '. | Orw. ‘ 
Aqpreate —- — D 3,677,080 | 3,735,070 | 3,731,530 ian. yy 3,608,662 | 3,780,906 | 4,072,614 | 3,769,738 | 3,782,123 
uirements ...... otes in circulation... | 83,008,447 
Deposi eatin 100 Pub 1008 80,059,253 | 79,716,664 
site Member-banik— | 3,040,000 | 3,060,000 | 3,040,000 | 3,010,000 Private deposits. | asatsesz | s:s0ese7 | 9195/391 y/550.787 | 2875;900 
Government deposits’... | “87.970 | “472.820 | "489120 | '378;300 | "991-110 Feng p= pee 2209-706 | ssseiezs | zazzeao | 2298270 | 2486 
Capital pa i ont 4,913:770 6.632110 433,120 | ‘379, "991,110 Rie uight liabilities: ges esate Faye Seow aga 
in and surplus pte, 110 , o sight liabilities... 80- . 
Teal lables snes 9 208.190 | | 302,680 6,504,390 | 6,514,010 | 6.514.190 = 7% | 71:1% | —-71-2% | 709% | —_-71-8% 
it and TR note a 167,130 |11,159,590 {11,127,740 |11,116,540 REICHSBANK.—In Reichsmarks (000’s omitted) 
ties combined ...... Aesiiin 22, | Feb. 29, | 
USIR Bones U wvvvee | 723% | 780% | 782% | 78:3% | 78:4% = Gf which deposited toa” | Ye08” | “tase 
COMBINED Of deposited - seen eereeerereeseeeeeee a 71,675 71,694 
meaetary Gold Stock ..... 8,551,000 Bills ve frig a el zm | a9 | eee 
BankC and National asi 10,160,000 | 10,163,000 | 10,167,000 |10,170,000 — fe - other coin coe coe ores 4,008,987 3,852,242 
I UITENCY ........0006 525,000 other German banks , 191 
T Oey in Circalation 2,499,000 2,502,000 2,506,000 2,503,000 Advances Oe eee e eee ee erenenneeeeens aan 1,140 otto 
oe oe 5,454,000 | 5,771,000 | 5,775,000 | 5, Tnvestments ........-.-:cerereesenseereenenees ie 72,302 782 
posit ‘with Fedex) oo . ane 848,000 | 5,840,000 —=« ther aSSEtS ...-.....-enveenrsverenrnseennneees ornare | oat) Sia 
serve Banks ..... il Pe Pa NESS, seen some siren Henin GN 
NEW YORK ——— 2,979,000 | 2,949,000 | 2,898,000 | 2,909,000 Notes in circation ese aca asaneee ayer asatiie 
coe i y ma wares ’: . . Sis, 116 
bi EDERAL RESERVE BANK.—In $’s (000’s omitted) Other liabilities . a NR IR pi 642,371 652,490 611,229 
Wari Fo | FET, Cover of note circulation | idiantesinsdeiiad mae 22-42% rte == tone 
Toray old reserves OE hed ie a od i NATIONAL BANK : et 
Tota ce sag’ | 2127,000 | 9,576,616 | 9 5720 o oe R 1998 OF BELGIUM.—In belgas (000’s omitted) 
Total U Govt en market 2,100 = q 3,590 Asszts Feb. 27, | Mar.5 
Otal bills and ioe 757,820 734. "740 1 740 1,740 dagecaeeepont 
Deposits—Memberteca” | 765.590] 748,790 | 748,870 tk 747'30 
Teserve ace er bank — 747,730 | 747,320 
Ratio of total res. to deg, | 1’978:790 | 2,896,770 | 2,860 
and Federal Res, — 840 | 2,746,830 | 2,623,760 
babilities combined 75 
“4 . 
* #9-7% | $3-1% * Other Sn 
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MONTHLY STATEMENT OF LONDON CLEARING BANKS 






































































































































































































































(000’s omitted) 
eacal 
National , 
Barcla District} Glyn, | Lloyds | Martins | Midland | National) Provin- West- Williams 
pai hea sg Bank. | Coutts | Bank, ci | ‘Bek | Bank, | Bank | Bank, | cial” | minster Deacon’s| Agere. 
pamARy, Limited | *®¢ ©-|Limited| and Co.| Limited | Limited | Limited | Limited | Bank, | ,Pank.,| Bank, | gate 
Limited | #™ted | Limited 
ASSETS £ £ £ £ £ £ £ £ £ £ 
Coin, bank notes and £ £ 
balances with the Bank 

of England .............. 39,787 | 1,853 | 7,405 | 3,823 | 52,279 8,582 | 47,632 3,208 | 28,622 | 31,896 3,464 | 228.55) 
Balances withandcheques 

in course of collection 

on other banks in Great ’ 

Britain and Ireland ... 10,222 734 | 1,781 | 1,128 9,398 2,515 8,931 179 5,990 7,946 1,543 | 50,367 
Items in transit............ ; v0 ove 3,253 578 eee “be he 3,83] 
Money at call and short 

NO non tick tt taniodionn 23,185 | 2,947 | 5,858 | 5,997 | 29,539 4,206 | 24,481 4,705 | 24,837 | 24,240 7,163 | 157,158 
Bills discounted ........... 60,067 | 1,561 | 6,157 395 | 55,867 | *7,618 | 79,004 1,599 | 40,646 | 40,025 1,513 294 450 
Investments ............... 107,273 | 8,660 | 28,467 | 13,422 | 101,371 | 34,848 | 116,129 | 15,672 | 87,888 | 106,203 9,476 629,409 
Advances to customers ‘ 

and other accounts..... 163,231 | 8,187 | 24,368 | 13,956 | 146,756 | 31,137 | 181,879 | 15,463 | 112,291 | 114,694 | 12,158 | 824,199 
Liabilities of customers 

for acceptances, en- 

dorsements, etc.......... 7,895 808 | 5,569 | 1,505 | 32,807 5,514 | 17,725 117 8,912 | 23,240 1,963 | 106,055 
Bank premises account... 7,601 412 | 1,565 740 7,805 2,615 | 10,202 740 7,320 5,474 1,046 | 45,520 
Investments in affiliated 

banks and subsidiary 

COMPani€s .............+5 7,007 4,985 7,579 2,514 2,993 25,078 

426,268 | 25,162 | 81,170 | 40, 966 444,060 | 97,613 | 493,562 | 41,683 | 319,020 | 356,711 38,326 |2,364,541 

Ratio of cash to current, ; 

deposit and other ac- . 

RE IY See es 10-14 8-29 | 10-63 | 10-17 13-51 10-12 10-58 8-52 9-78 10-13 10-28 10-77 

LIABILITIES 

Capital paid up............. 15,858 | 1,000 | 2,976; 1,060 | 15,810 4,160 | 14,248 1,500 9,479 9,320 1,875 | 77,286 
Reserve fund................ 10,250 1,000 | 2,976 530 8,500 3,100 11,500 1,100 8,000 9,320 800 57,076 
Current, deposit and 

other accommts .....<..-. 392,265 | 22,354 | 69,649 | 37,601 | 386,937 | 84,820 | 450,089 | 37,658 | 292,629 | 314,817 | 33,688 |2,122,507 
Acceptances, endorse- 

OR COB ik. idk etcaerds 7,895 808 | 5,569 | 1,505 | 32,807 5,514 | 17,725 117 8,912 | 23,240 1,963 | 106,055 
Notes in circulation....... ey 6 19 , 1,308 14 1,347 
Reduction of bank 

premises account ...... | 270 270 

Pi Le Tenens | sailanailesetaaal 
426,268 | 25,162 | 81,170 | 40,966 | 444,060 | 97,613 | 493,562 | 41,683 | 319,020 | 356,711 38,326 |2,364,541 
* Includes an amount of Treasury bonds and first-class securities maturing within six months. 
NETHERLANDS BANK.—In florins (000’s omitted) BANK OF SPAIN.—In pesetas (000’s omitted) 
Mar. 11, , Feb. 10,; Feb. 17, ; Feb. 24, Mar. 2, ; Mar. 9, Mar. 2, | Feb.1, | Feb.8, ] Feb. 15, | Feb. 22, | Feb.2 
ASSETS 1935 1936 1936 1936 1936 1936 ASSETS 1935 1936 1936 1936 1936 1936 
aT 810,626 | 670,732) 674,613 | 679,979 | 680,268 | 680,268 Ot cnatindiniinbitl 2,268,748 |2,253,117 |2,253,119 |2,253,094 |2,253,094 |2,252,968 
GBBWEE 6020000--00erepseeees 21,153 | 20,965) 21,138 | 21,305 | 20,348] 19,681 I iicasksesaigipabaven 690,851 | 699,786 | 694,929 | 693,907 | 695,309 | 694,287 
Home bills discounted 24,334 29,446; 28,868 28,054 28,278 28,098 TL Ghisaniaxtsuen 1,048,860 |1,009,023 |1,035,242 |1,021,978 {1,014,918 |1,067,9% 
Loans and advances | ‘ RAD seincesacteervemunet 1,327,704 |1,161,916 |1,167,600 |1,180,203 1,260, 502 }1,283,004 
in current account | 128,703 130,275) 127,998 | 126,227 | 129,851 | 125,609 Treasury bills ......... 77,415 75,998 75,998 75,998 5,998 | 75,998 
LIABILITIES TED shesetiomitunen 37,008 | 34,611 | 35,043 | 34,659 34,943 35,365 
Notes in circulation 862,843 755,483) 747,949 | 750,140 | 783,603 | 769,153 LIABILITIES 
ER 144,612 | 113,695} 128.996 | 129,536 99,157 | 108,655 Rates in circulation... |4,633,178 |4,839,500 |4,946,340 |4,981,922 ony 1 eA 
ED sasnctatintiinies 994,707 |1,373,480 |1,349,955 |1,329,887 11,233, 198,499 
SWISS NATIONAL BANK.—iIn francs (000’s omitted) i , 
Mads) Fett ees FE - AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted) _ 
AssETs ; 1938 . 13128 1936 | 1936” Toes” 193 tf { pr ASSETS Feb. 28, | Feb. 7, | Feb. 15, Feb. a Fea 
euccsccnecescasereces 782,3 ,388,870 |1,397,625 }1,424, ,445, 182 75.519 ash reserve— 1935 1936 193 If 
Ot wick held abroad | ‘101;358 | ‘218197 | ‘223.940 | "aay ious | ’adeaes [eazo5t2 Gold coin and bution... 242,132 | 242,506 | 242,512 242,523 7 

Discounts ...........+.+: mee 129,007 | 130; f 2 55,058 ther fore i 38,111 | 75,060] 74,173 ; 

Bills of the Confedera- wane | See eeo | 000008 1195000 = accounted 233'544 | 221'815 | 222'883 | 218,590 | 219,687 

Sl thissictiméisastiibiedis 23,208 79,431 78,431 76,231 76,231 75.631 Federal debtt pndbsscbawehsosdeasesecs 624,444 624,444 24,444 624,444 624,444 
Advances ............0. 65,712 | 77,725 | 68,619 | 67,005] 691417 | 68.210 LIABILITIES 
Securities ............... 54,325 44,900 44,892 44,892 44.886 44.886 Notes in circulation................+ 902,014 | 871,252 | 865,186 | 838,403 990,842 
state amaTIES ent . CII sd cstaemteniensieninnennnes 212,120 | 286,959 | 2921046 | 318,760 | 232,68, 
—— me selths | '564,752 Micon __ wf “woe ——_ * In dollar and sterling only. t In accordance with Art. 53 of the Statutes 

’ oy aad A NI ah. ian P ngd 
BANK OF SWEDEN.—In kronor (0000's omitted) as 8 ph en es rahe 
Mar. 7, |; Feb. 15,| Feb. 22,; Feb.29,, Mar. 7 — 5 23, | Feb. 2, 
ASSETS 1935 1936 1 ° —? - ay ASSETS Feb. 28, Feb. A Feb. 15, Feb. , 
Gold reserve.......es.s-u+: 299,900 | 429,532 | 429,550 | 429.745 | 4zoen2 —~sStalreserve— 1935 "| 1996" | 1936 | 1996 | 1, 
Government securities—Swedish | 137,960 28°50 28°500 | 28'500 | -28's00 Gold coin and bullion .................. 78,935 | 78,936 | 78,936 | 78,936 33,414 
47.770 68.400 68°400 es. Foreign Buchangs.........0cccscscosceses 19,506 | 36,073 | 34,369 34,098 12,299 
@ oid 2 abroad 1 not included in the ’ ’ , 400 EE EEE A 13,562 | 12,380 | 13,395 | 13,942 513,823 
1 ee nee 10,395 10.491 10.462 10.488 Inland bills, warrants and securities... | 555,353 ' 477,225 | 475,748 90'590 
Bills payable ee tert Sweden 10,414 | 10736 | jose, | 104s Advances to Tommery Re BE 52,495 | 80,530 , ,530 
yable abroad e ’ ES 
aide i oo —— memes $16,231 Notes in circulation.........0....s0000s00+- 352,525 | 365,190 | 346,310 | 329,690 rot 
IND checeniinneninahunnsmanion , 26988 | °27'265 yaaa Current accounts, deposits, etc. ........ 83,698 | 130,641 | 137,512 | 152,422 | Hing 
Liapensvine , , »265 , Cash Certificates...............cccccccseesees 115,136 | 104,298 | 104,298 | 104,298 163,388 
Notes in circulation 703,718 | 683,366 | 756,160 | 727,399 «te Hiabillities... snes eens 199,030 | 159,034 | 161,152 | 162,575 | 128 
Government deposits . 175,433 | 190,126 | 174,086 | 167/460 NATION In Cz. K. 
Private deposits ........0-ccsccssee 289,228 | 296,771 | 253,191 | 279/339 AL BANK OF CZECHOSLOVAKIA.—!n 

NATIONAL BANK OF DENMARK.—In kroner ((00's omitted) ar 4 : bo 7 = is, ) Feb. 23, 

Feb. 28, | Oct. 31, ) Nov. : ASSETS 1935 | 1996" 1936 | 1936 198 
AssETs 1935-'| 1995’ | toa’ | fogs!” | Ju,8% | F ES Ee: 2,682,797 | 2,690,378 | 2,690,242 | 2,690,507 | 2,600,118 
Coin and bullion ...... 133,109 | 117,988 | 117,992 | 117,986 | 117,985 | 117,982 Balances abroad aad ahaa 72,74 
Loans and discounts | 130,758 | 114,472 | 114/318 | 115,467 | 114/097 | 116°04 CUBE -nscoscesenecnsencs. 283,641 | 76,880 | 71,602 | 77,675 | aig 
Securities .............. 151,464 | 111188 | 95/311 93'972 Hyd ryt Discounts and advances ...| 1,059,903 1,219,654 1,081,873 , 2,041,098 
Seoaaay Fund 140,893 | 138,246 | 138,277 | 137/989 | 135/259 | 135'1 5 State notes debt balance ...} 2,091,505 | 2,042,257 | 2,041,692 | 2,041,513 955,805 

vances to Treasury 26,518 63,955 90°541 101967 ’ ,193 eT ONO vebsencccshosesed 911,219 947,608 098 903,990 

i Lsasuatixs , ’ 60,433 | 73,270 LiaBiuities 2,969 5,210,235 
Circulation ............ 362,778 | 386,847 Bank notes in circulation ...| 5,252,657 | 5,313,603 | 5,197,425 | 5,01 $39,684 
Deposits . 92,342 | 45,754 or Moe, | 285239 | 375,246 account balances ...| 975,000 349/780 "715,636 | 826,671 ict 

‘ r 898 Other liabilities ............... 332,823 | 432,383 | 351,443 | 386,785 
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WATIONAL BANK OF JUGOSLAVIA.—In dinar (000's omitted) 











































































































































































































































































































Cash ie ys oN te ae | Feb. 29, 
— Gold at home and abroad  iniinaciaieeie 1,250,744 1,478,488 — 1996 ° 
Foreign exchange asvvevsneestoe 29,101 | "24198 | “os'nem | eae 

Other foreign excBANGe.......-...0-vege0e++ 134 , 
gere- Bills and vances against security ...... 1827951 ianeiee 1 Seven aie 
ozo Government advainors -oresneewnreonn 1,688,027 | 1,671,580 | 1,671,731 | 1,671,785 

Notes in lation SINE | Vipanrzes | {1Séa'seg | {az'aze | tiezetoes 

Time deposits ........---..- s+++++ F 278,100 162,800 "126,800 Wor 

{ NATIONAL BANK OF BULGARIA.—In levs (000’s omitted) ; i 
coe | FR | aaah | ART) FRI Fe Eee 
and silver holdi 1936 Bank 
28,551 Gold and sver holdings ... | 1,546,678 | 1,600,555 | 1,590,588 | 1,800,585 | 1,800,585 Short vena Trade Bills 
eee eee eee eeeeeee 3 Months 
ssa” | SEUSS | aon | deraat | Staats | 72 Sen! Sm nd beams seem 

Advances to the Treasury... | 2,697,819 | 2,671,279 2,671,278 | 2,671, LS 1936 | % % » 9% * 

50,367 v sca 1,259,816 | 1 Feb. 13) Fl | -% : ? 23 7 
3,831 Benk notes in circulation... 2197-702 tl 1,249,115 | 1,249,147 | 1,249,158 » Sir Ph 2 
,197,702 | 2,176,793 | 2,190,942 | 2,132,935 | 2'095,891 » 22) 1 - : Be 

F Sight liabilities ........0.+-0». 2,128,773 | 2,197,390 | 2.189 p1gz.os | R0nemol = Mar. S| #1 * =f : 

Deposits. eeeerececsececseercosces , J 0 12 oe 2. 

ae 987 | 125,947 |__ 125 1 + 32 Be 
329,409 BANK OF GREECE.—In drachmae (000’s omitted) LONDON RATES OF EXCHANGE 
324,120 AssETS “eas” ey ‘ = Feb. 23, | Feb. 29, I.—Spot Rates (Range of the day's business) 

Gold and gold a ... | 3,985,354 | 3,381,088 | 3,388,929 | 9,386,900 | 3,397-836 Pas of 

State Gold necro eae 547,729 567,200 367.200 "567 200 567 202 London on Exch. March 6, March a March 9, March 10 March 11 March 1: 
uses Bis discoun “| 345/165 | 296,608 | 294156 | 292730 | 290'904 perf | 1996 1936 1936 1996 '| 1996 | 1986” 
45,50 Debt to the State... yoiaait brett Proven Peet 4,582,480 New York, $ | 44°50] 

LIABILITIES ia 2,714,111 } 2,714,101 | 2,714,001 Montreal, $ i oat 4.98f-s0fi4. 97 44-97 va beelis-97 

Notes in cireulation ......... | 5 is, Fr...» 124-21 | 7 ( on ; 

25 Deposits and a ..- | 5,220,856 | 5,553,407 | 5,580,529 | 5,546,088 | 5,520,775 Brussels, Bel. | 35-o01a)l29-49"28 |rotts-28 orse ai \zotte-3 RC 
‘ puaits an cia ‘ ‘ 26-31 \29- 28-32 |29- : 
078 Foreign exc hange liabilities 95,697 oes 413 1300 265 “epee ——_ mage $i) vad “6h. $0i ee ah. 1. . rea : ; 
964541 , Zurich, Fr..... 25-2|15°18-17 |IS-11-15 [15-18-17 [15-13-16 {18-19-16 18-19-15 
BANK OF POLAND.—I pe Athens, Dr....| 375 | Si6* | 517* | si6* | sis* | sige i 
nil .—In zloty (000’s omitted) Hels'fors, M. | 193-23 |226}-227}|226}-227}|226}-2275|2264~ : a 
Fob as ___. _—- Madrid, Pt. 28-205 { 36 4 ’ ra ae - 
on 195,” | > 1996.” *ieae” Feuae’ | Tigse? —Lisbon, Ese. ~ 10 “1094-1108 1004-110 ot, Fg. 38-09 By 
10-77 et | o- 505,811 444,676 444,782 444,914 445.052 Amst’d’m, Fi.| 12-10717-26}-28 ses Phy es rt 1095-1108 109f-11 a 103 
nmgie on . : Berlin, Mk.... | 20-43 [12-29-35 |12-26-32 |12-29- 12-20-05 2-27-38 {l2-28-9 

Bas discoun ve we qoceee enue ae 18,864 14,775 17,089 Rags yi 35 |12-29-33 [12-27-3: 12-26-30 

mame Recess | “URMES| HHS | ORL | gist | emma” | sm fk | hu | 8 | 28 | ot | 2 
57.076 ted 4,944 40,398 40,253 40,076 38°730 Bu'pest, Pen, | 27-82 | 163%) | 16)%) ahaeee a 254-27 | 255-274 
8 ssacssseneen 767 | 91,380} 91,413 | 91,4939 | = 91,247 Prague, Ke. | §1644 |119}-2 | 119-1193] 119 ; a steik taney 
one ‘ Danzig, Gul 25-00 | 28-26 poy 1194—} | 119-119$] 119-1195 
122,507 ee aes «.--.. 940,457 958,659 | 947,983 | 919,485 | 979,058 Warsaw, Zl, | 43-38 | 26- 26-26 26-264 26-26 —e~ fi -7— 
pocconesemes s+ :198 | 197,798 | 196,594 | 222.9941 163,336 Riga, Lat 25-224) 144-1 14§-15§ | 14§-15 1 = 
106,085 : Buchar’st, Lei) 813-8 66 he SS 145-158 1451 — 
3 BANK OF FINLAND.—In F. Marks (000’s omitted) Const'ple, Pst.| 1104! S31, | Gaix | ezia | zie | eave | 6208 
Belgrade, Dia-| 276-32'| 211-221 | 211- 
See CLA - yi 1-221 | 211-221 | 211-221 | 212-222 | 212-222 
270 AssETs 1935 Ae Be eb. 23, ) Feb. 29, Kovno, Lit 48-66 | 289-293 | 283-293 | 283-293 | 2 
i 1936 | 1936 Sofia, Le . eS |} eo | soe 284- 
ie Balance abroad and fo : a foneign ‘iis $22,516 | 485,238 | 485,232 | 487,285 489,344 Tallinn, E. Kr “13.159 i718 a 20 | 390-420 | 390-4 508-425 
364,541 Finnish and "356/970 | 468,578 | "467/455 | 677455 1,347,983 Oslo, Kr. 1S. 190119-25-06 {19-85-05 [19-95-06 [19-05-08 {19-85-08 l10-45-06 
eeeees , i ,455 f ony St’ + : - . . . 
Decmunis and Toa re 56,970 | “468,578 | 467.485 | ‘467,485 | 400,225 CoO ST, | 18 }g0lo2-38-48 [22-88-45 [22-95-45 [22-95-48 [22-85-45 [22-85-45 
Notes in circulation 1,371,535 1,33: Alex’dria, Pst.| 97 | 978-# | 973- 5 = we 
HOM ssssserensvenee [1,371,535 |1,332,922 |1,350 it | 978-4 | 978-8 | 97 97 
Deposits at notice ..............-000 269,805 | 729,787 oth Naea'bat MS aes Hoag Koue,# 18d. - sin us a 18h 18 4 8 rt 
Kobe, Yen.... |+24.58d. |139}-14 4|13$)-14 4 /138-14 4 /138-1 : 
A - -14 a s 
BANK OF DANZIG.—In Danzig gulder (000’s omitted) secre Ti Me "hte: | '2 . Me a i ae 
esi ' » 28-28} | 28-28} | 28-28} 
re Feb 28, | Deer] Batavia, Fw | 12-11 7-22-24} |7-21}-24 |7-22~ 22-1 .29- 
~%, a sss ans ee =. st = eh on os Rio, Mil. ..... |¢5.800d. 2-H) ont za ews, P 2128S 28S 
2250.8 nin and bullion} 20,010 | 20,739 | 20,744 | 20,751 | 20,756 | 20,757 | 20,761 —_—B. Aites, $ nas 18°0o-Hog 10-05 Hog 18-S0-Togi17-be Oe 1 183 
a < ie =—s_—s« SEED Seetecennancese : fe 5 " . _ ~ 
L678 git vine | 3697 | 3844] 9,964] 4827] 4435] 4,976 | 4,925 Valparaiso, $ | 40 Msoe | “ave | ‘490e | ‘iste, | ‘iste, | i8te. 
i ae Vi ; —J 7 y/ * ‘ Pd 
75,08 Advances ............ 1,562 | 7,966] 9,316] 8518] ¢,508| 6.226 | 7,249 Mvideo, 9 ... |? sid.{ ttt tt sth Fl Bae Od Gee 
35,965 Discounts Cerne 20,561 | 16,022 | 15,924 15,068 wan “4 be. mn 421 see Sol. ... | 17°38 | 19°80 | 19-80 | 19-80 rd ee sere 
1,196,627 ses ILITLES: ’ ’ 364 exico, Pes. | 9-76 | 174-18} | 174-18} | 174-18} | 174-18} | 175-18} | 179-1 
1198495 incirulation | $7,647 | 28,905 | 2208 | 26,181 | 27,772 | 25,144 | 27,008 Menta, Pes. 24-66d.| 24-24%| 24-24%] 24-244] 24-24% 234-248 23 “at 
me and! 1,764 | 1,908 | 3,203 | 4.482} 27411 3,368] 2,990 er! ace 71H) 7140 an 7) 7b 
B'ngkok, Babt't21 22 ty | 22-22 4 
ay BANK OF JAPAN.—In yen (000’s omitted) Usanee : 5 ape ory Ri de ors rae ay in 
8, ~ t Pence. per ‘unit of local currency. | ¢ P “234 since dolla devaluation on 
92,064 b. 16, ; Jan. 25, | Feb. 1, Feb. 8, Feb. 15, February 1 § Par, 197-10 } since hesune de on February ! 1994. 
919687 thee 1935 1936 1936 1936 1936 (a) Prior to devaluation o on April 2, 1935. (0) Official Rate. (c) Per ae 
24.44 Gras and bullion ..... | 469,747 | $05,912 | 507,471 | 508,680 | 509,122 (¢) Latest “ Gf) Oficial tate is 44d. sellers” (g) Oficial cate 
' - cae 31,367 28,735 30,420 32407 34,079 is $15 sellers. (a) AV e remittance rate for importers. nett lor aes 
Os peered Bd dr athe ao nan =~ Pr se Cotas of nlite db ac 
Sf ee ee 
rere pent bonds ..... “| 4e4'297 | 506(345 | 477'437 | 4211277 | 364 11.—Forward Rates (Closing quotations) 

Notes ........ 1a fue 7 Mar 11, Mar. 12> 
engd owe i deposits 2.7 1 see eee 1 sea.eee 1,447,257 | 1,269,185 | 1,220,674 London on | | "ison" | meee’ "| Pre80 iY a T aif oa 
at deposits ............... eaas | “0sses | zene | 0.902 | 58624 we Pe Perf "Per g | Paé | tes 
Fe, 5 ’ a 2) ah (a) (a (a) 

1996 1 Month | #- ns 
| MONE wonton {| Ps | ea i : Bg Ls 
| tae Y AND EXCHANGE RATES oe HO |i 
3 | 513,823 (b) (6 b 
| 00 + hae LONDON MONEY RATES Paris, frs. pues 7 aA i . ih 
Nae ee Gtt*”*” 3 agen |i iz Foyt | eos | oft2g 
2 | 122,94 Mar. 5, | Mar. 6,| Mar. 7, | Mar. 9, |Mar. 10,|Mar 
J 104,298 1936 1936 1936° ’ . ’ . 11,|Mar. 12, (b) (0) (b). 
| 169.968 Wiiidindieee 1936 | 1936 | 1936 | 1936 f 1 Month | #1} 1-1} | 1)-1 a! Pr, Pi, 
K Bank rate (changed f bg Amsterdam,c’nt : ~ t » Py at rw a 2 
° %e June 30, 2) rom | to % 0% % o, %, % t aa 6-7 54-64 5¢-64 
rates titted Ae 2 ‘ ‘ 
rc ee ak Meal Gadd & aanem | Oe | ots | pie b weet | weet | et 
, _— = Ap a par- 
iowa a onandeesenne * d- i-% ¢ ‘ t * Brussels, cent... ; ” = par-1 | par-2 | par-l | par-l | par-! 
pment do. ov RY] RA | eee | at | at | at | det I Eth cll Bh Rn Bol Bw 
md epee be Sots ber mo el At Bl sal als 
“ee Der. today ri ‘ ei ‘i J 3 «| 12414 | 12p-149| 16-10 | 144-165} 144-169) 145-165 
Depo tt alle tastes — 1 1 1 
allowances Bank 1 1 1 
pscount houses = ey " 1 Month rs a 
«ga fe ecnaaata Milan, lire {| 2 » ' : oe 
Mage . “ Me $8 ai 
(a) Fiunien ta Pana ape (6) Discount i.e. “ over spot.” 
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OVERSEAS BANK RATES... 











Changed From To Changed From To 
% % ¢ Me 
Albania ...... Nov. 16,1933 8 7 Madrid ...... uly 15, 5 
Amsterdam Feb. 4,1996 3 Oslo.......0040. y 24, 4 3e 
Athens ...... Oct. 14,1933 7 7 Paris ......... . 6 4 34 
Batavia ...... py 1,1935 4 4 Prague ...... an. 1, , 3} 3 
— . eb. 1, 1935 5 Pretoria ...... y 15, 4 
—-- os. — 5 2 Tallinn ...... 1, 1935 5 4 
encees 14,1 
Bucharest. Dec 1sist 6! 4p | RMR on Jan. 1,1098 6 { 
Buda Aug. 28, 1935 4 Rome ......... t. 9, 1935° 4) 5 
Calcutta...... Nov. 28, 1935 3 SaBB  .nncccece Aug. 15,1935 7 6 
Aug. 21,1935 2 34 | Stockholm... Dec. 1,1933 3 2% 
Danzig ...... Oct. ." 1935 ra 5 Swiss Bank - a 2 
Helsingfors.. Dec. 3,1934 4 4 places ...... ay 2, 2 
Kovno ...... an. 1,1934 7 6 | ee uly 2,1933 4-38 3-65 
Lisbon ...... 13,1934 5} 5 Vienna ...... uly 10,1935 4 3s 
New York Fed- Warsaw ...... , 1933 5 
Reserve Feb. 1,1934 2 1} > eee June 30,1932 3} 3 
Central Bank of Chile.—Discount rate for member banks, 4}% ; discount rate for the 
public, 6%. (a) 5}% applied to banks and credit institutions. (b) 6% applied 


to private persons and 


NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 
Mar. 13, Feb. 11, Feb. 19, Feb. 26, Mar. 4, Mar. 11, 
1935 1936 = 1936 1936) 1936S 









































936 
% % % %, % % 
CD NO cecannensnverstneessenetinns ss 1 3 2 ? ? a 
Time money (90 days’ mixed coll.) 1 1 1 1 1 1 
Bank acceptances :— Selling Rates aa) 
Members-—eligible, 90 days...... ¢ $ 4 wv * * 
Non.-mem.—eligible, 90 days... nt * fr Bid 
Commercial accept., 90 days ...... 3 3 2 2 i i 
Rates of Exchange, Par | Mar.13,} Feb. 26,; Mar. 4,} Mar. 11, 
New York on— Level 1935 1936 1936 1936 
Old par 
@0 days ......... 4°8666| 4-7275| 4-9825| 4-9762] 4-9637 
naa } Dollars for {1 ...4] new par| 4-742] 4.9950] 4.9912] 4-98 
Cheques ...... 8-2397| 4-7425| 4-9937| 4-99 | 4-9787 
Paris ...... cheques |Cents for 1 franc 6-63 6-6312| 6-6762| 6-6675|) 6-6475 
Brussels » {Cents for 1 beiga 23-54 | 23-47 17-03 17-055 ! 17-00 
Switzerland ,, Cents for 1 franc 32-67 32-57 33-045 | 33-02 ) 2-90 
x - Cents for 1 lira 8-91 8-35 8-0258; 8-02 8-01 
Berlin...... »  |Cents for 1 mark 40-33 40-47 40-64 40-67 40-51 
Vienna ... ,,  |Cts.forAustrn.shig.| 23-82 | 18-95 | 19-02 | 19-00 | 18-93 
Madrid ... = Cents for 1 peseta | 32-67 13-73 13-84 13-82 13-78 
Amsterdam ,, [Cents for 1 guilder | 68-06 | 68-09 | 68-64 | 68-71 68-52 
am wo 21-18 22-31 22-29 22-25 
sie » » {Cents for 1 kroner as-a7f 23-84 25-105 | 25-08 25-04 
Stockholm  ,, 24-46 | 25-76 | 25-735 | 25-69 
Athens ... »  |Centsforidrachma} 1-29} | 0-95 0-954 | 0-95; | 0-95} 
Montreal »  |Cents for Can. $1 [169-31 98} 1 100% 100 
Yokohama » {Cents for 1 yen 84-40 | 27-92 | 28- 29-11 29-04 
Shanghai - Cents for 1 dollar _— 38-50 30-30 30-06 30°12 
Calcutta... - Cents for 1 rupee 61-80 35-85 37-75 37-72 37-65 
Buenos Aires ,, [Cents for 1 peso ses 31-61 33:28 | 33-25 | 33-20 
Riode Janeiro ,, |Cents for 1 milreis | 11-96 8-00 8-42 8-41 8-39 
SOUTH AFRICAN EXCHANGE RATES 
(Boyvmoe Ratzs ezr £100 Streriinc) 
: 30 days’ 60 days’ 90 days’ 
| TT. | Sight sight eight | — sight 
London on :— 
Rhodesia...... | 4190 5 0 | groo 17 ¢ | gaa 7 61 £101 17 e | 102 7 6 
South Africa 100 17 61 £101 7 6} £10117 6 102 7 6| £10217 6 








(Se.urnc Rarzs per £100 Sreriinc) 





| Sight | Telegraphic 








s. d. é sd. 
Rhodesia | 15 0 | 99 15 0 
NEE NOOR, conctnccnnsennevcntncscensspoannncesonnsneses 100 2 6 100 2 6 





Tue ANGLO-SOUTH AMERICAN BANK, LTD., has received tele- 
— advice from the Madrid Branch that the gold surcharge 
or the payment of Spanish Customs duties has been fixed for the 
period March 11th to 20th at 138-67 percent. The previous rate 
was fixed as from March Ist at 138-60 per cent. 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 


Tue ANGLO-SouTH AMERICAN Bank, LTD., issues the following 
details relative to quotations for certain of the South and Central 
American exchanges. All these exchanges, with the exception of 
that of Bolivia, - related to the United States dollar, and the 
approximate sterling rates may be obtained by applyi the 
iscndian exchange rate :— a 

Bolivia.* Official market : Sight rate, 20-26 bolivianos per 
£ sterling on January 31, 1936. Export selling 
rate 70 bolivianos per {. 

Colombia.* Sight rate, 173 pesos per 100 United States dollars 
on March 3, 1936. This rate applies to holders 
of permits buying in the “ open” market. 

Ecuador. Sight selling rate on New York was maintained in 
ey at 10-50 sucres per United States 


Guatemala. Sight rate on New York is maintained at 1 quetzal 
per United States dollar, but a commission of 
1 per cent. is charged by the Banco Central for 
the sale of drafts. 

Nicaragua.* Official selling rate was established at 110 cordobas 
4 100 United States dollars on November 26, 


Salvador. Sight rate on Janu 31, 1936, 2-50 col 
United States rene oe mup sd 
Venezuela. ight rate on New York, 3-83 bolivares (nominal) per 
nited States dollar, on January 29, 1936. 
* Exchange controls are operative in these countries. 


| 


Wraw. 


OVERSEAS DOMINION RATES 


CoMMONWEALTH OF AUSTRALIA AND Dominion or 
NEw ZEALAND 



































London on Australia and Australia —. 
New Zealand on Locdege land 
' 
Buying Selling Buying | Sating 
New 
Aus 
New | tralia | 2¢2- New | AU! use 
Australia land | Australis | Zen 
Zealand | (an le. 
Mail) a land | ian} land 
a di ad | 495 
Air | Ord. | Air | Ord. 98 Tate Fong, |! [880 | ttm 
Mail | Mail | Mail | Mail Mail | Mail 
el E EB fs 1254 | 1254 | 1244 | 12698 | 12443 | 1298 198 
So dave”. | 1264 | i26f | 125¢ | tae" | | iif PAR 1 et 
60 days... | 1273 | 127) | 1269 | 128) 124, | 1248 | 123 
90 days... | 1275 | 1275 | 126/127 |<. | <<. Jaga. | 129f | i299 


* All rates (Australian and New Zealand) now based on £100—LONDON 


GOLD AND SILVER 


The following statistics of imports and exports of and 
for the week ended March 12, 1936, are issued by the Stated 
Department of H.M. Customs and Excise. 


IMPORTS AND EXPORTS OF GOLD 


























Gold Imported into Great Britain Gold Exported from Great Britain 
and Northern Ireland, week ended and Northern Ireland, week ended 
March 12, 1936 March 12, 
From Bullion® Coint To | Bullion*® | Coin} 
£ £ £ 
British W. Africa... 2,415 aie Union of S. Afric 5,700 2 
British S. Africa ... | 1,806,807 2,000 | Denmark.,........... 1,130 aa 
Tanganyika ......... 7,305 ia : 161,814 
British india ...... 954,132 500 | FEAMCE.......seereees 1,586 15 199/095 
“aaa 34,962 2,515 | Switzerland ...... 1,360 iin 
New Zealand ...... 15,473 ons _) * eaaeee $1,940 pa 
OS OEE me 100,000 | Other countries ... 630 30 
British Guiana...... 4,189 me 
Netherlands ...... 3,728 
ee 104 “sans 
: 1,2 

POET cwmacissicmes 82,499 23/951 
Switzerland ......... 35,615 8,200 
See 124,752 on 
Other countries ... 6,809 236 

Total ........ | 3,078,790 |{ 106.215 Total... | 62,846 |{ TEAS 








IMPORTS AND EXPORTS OF SILVER 



































Silver Imported into Great Britain Silver Exported from Great Britain 
and Northern Ireland, week ended and Northern Ireland, week ended 
March 12, 1936 March 12, 1936 
From | Bullion* | Coint To | Bullion* | Coiat 
£ £ £ f 
ae : 1,830 | Nyasaland ......... a. 6,588 
British W. Africa... ~~ 630 | British India ...... ~— “ 
Australia ....s.eee0 Ge | Sete) ee 
Netherlands ........ ial 2. ee 1,900 oo 
RR sievtrctsess os 12,965 wile US. Avicccccsssereee | 339,605 “- 
France .. hee 340 | Other countries... 1,414 
Switzerland ......... ‘ae 989 
( (eee 25,792 ile 
Other countries ... 525 2,000 
. 059 | 6,864 
Total.......... | 39,282 { py oed Total .......++ | 972 





* At current market value. ¢ Coin which is of legal tender in the United King 
entered at face value and shown i italics. Other coin is entered at current market 


GOLD MOVEMENTS: BANK OF ENGLAND 
1936 ARRIVALS £ 1996, WITHDRAWALS fi, 





Movement March 6, 1936, to March 12, 1996 (inclusive)......-..ssssssesss ; ha 
Movement during year 1935 .............ccsscesseeeeeeeeesenerersnsananannenneanenes £7, . 
Movement during 1936 (January 1 to March 12, 1936, inclusive)......---- 519,494 i0 
Movement April 29, 1925, to March 12, 1936 (inclusive).........+++++++++*+* £31,519, 


Movement September 21, 1931 (gold standard suspended) to March 12, ip 
1936 (inclusive) ........ srichibapenisejuieasenanneinmenagapneateninnte £63,924,996 


GOLD MARKET 


Messrs. Samuel Montagu and Company write on March 11, 1996 
as follows :— 


to 

The Bank of England gold reserve against notes amount 
£200,612,672 on the 4th instant as compared with £200,908", 
on the previous Wednesday. Purchases of bar gold ane 
by the Bank during the week amounted to £512. 

The political situation created by the entry of German . 
into the Rhineland was not reflected by any wide fluctua very 
exchanges; the sterling price of gold has, therefore, ted DY 
little movement, varying only 1d. during the week. ; 
prevailing conditions, business in the open market was q 
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March 14, 1936 THE ECONOMIST 619 
about £850,000 of bar gold having changed hands at the daily LONDON TRANSPORT ei 
fixing. Compared with corre- 

Quotations during the week :— thecbeeieak ona pits on sponding period of 

quivalent value pereae = fone ml , og, OCTET m (585,700 + 13 100 
Per fine ounce of ¢ sterling Aggregate weeks ending March 7, 1998.....  £19,524,800 + 341,100 
ical O° diivianajsnsonnnaehiies 141s. 1d. 12s. 0-52d. For an explanation of the manner in which the figures are made up, see the 
B  cccccccseccccvescerseces 141s. 03d. 12s. 0-56d. Note.—The Economist, March 17, 
FO ec salucdasgusanlioeliil 14s. Obd. 12s. 0+56d. absorbed by London ‘Tasaper ia the torespending es sod coach undertakings ot 
PTereeee eee eee . e bs . 2 make parison '» the for 
ce re eas 141s. Od. in hay adjusted on the basis of the best information evallabie. = cecpioased ane 
ER \, daiecedinaaabanmaia’ 141s. 04d. 12s. 0-56d. 
SN oc csenoestssiantion 141s. 0:42d. 12s. 0-574. OVERSEAS RAILWAY RECEIPTS 
March 12 .....eseeeeeeeeeeerenees 141s. 1d. 12s. 0-52d. pa Come Recuigte Gross Aggregate 

The s.s. ‘‘ Cathay,” which sailed from Bombay on the 7th instant, Name 4 | if Rennes 

carries gold to the value of about £236,000 consigned to London. s 1935 | +or— | 1935 | one 
SILVER MARKET IND 

After showing a further decline to 194,d. for cash and 18 }§d. 1936 ~~ Rs, Rs. Rs. Rs. 
for two months’ delivery, the quotations of the 5th and 6th instant, Assam Bengal...... 47 |Feb. 20] 1,330] — $5,04,600|— 66,775] 1,50,00,448|— 20,19,801 

ices made a sharp recovery, 19}§d. and 19}d. being reached on Beneal 5 enteral = ~ ot sidtnar? 4 aa + ae + See 
March 9th by successive rises of $d. and jd. The firmness was Bengal-Nagpur ese | 44 Jan. 31} 3; $27'38,0001 63/933 ae aan Teatten 
due mainly to demand from the Indian Bazaars following an Bom " & C.1.| 48 |Feb. 29] 3,072] §33,62,000] +-7,17,000 10,03, = "5,850,000 
advance in Bombay rates, possibly influenced by the political news Madras é jy wel 2 pos ce =, 25,270)6,18,67,279|—26,24,428 
from Europe which also served to deter sellers. There was, South Indian ...... 45 10! 2,526 $14'48/653)-2,13°140 4,51'86'5721— 25,0924 
however, a reaction yesterday, prices easing to 19d. and 194d. t 11 days. $ 10 days. § 9 days. 
for the respective deliveries, but yd. was recovered to-day when CANAD 
quotations were fixed at 19§d. and 19}d. IAN ‘ . 


Although the chief demand was from India, there was some 
American commercial buying at the lower levels as well as a little 
speculative covering. Offerings from China have been the chief 
source of supply, but the higher prices attracted some re-sales by 
speculators. ae : 

The present level would appear to be sufficiently high, but the 
market is uncertain and, in common with other markets, may be 
affected by the trend of political events. 


Quotations during the week :— 


IN LONDON In NEw YORK 
Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 
delivery delivery -999 fine 
March 5 ...... 19 yd. 18 }§d. March 4 ...... 45 
lt MD - sonens 194d. 18 #¢d. a wer 45 
ere 19 fd. 194d. eo 45 
ae ae 19 4d. 19}d. i are 45 
Pe 19 fed 19 4d. yeas 45 
— 193d. 194d. ee 45 
Average ...... 19-385d. 19-240d. 
March 12 193d. 19 ¥-d. 


The highest rate of exchange on New York recorded during the 
period from the 5th instant to the 11th instant was $4-99} and 
the lowest $4-964. 








COMPANY NEWS 




















1936 $ ; 
Feb. 20l2a6s4 +3,886,960) + 611,380] 
Mar. 7 7 


25,809,061} + 1,274,942 























Canadian Pacific.... | 10 17260! — 2,413,000/+- 171 21,017,000) + 1,852,000 
T 8 days. 
SOUTH AMERICAN 
Antofagasta (Chili 1936 
Beis se 9 Mar. 8| 834 Ais,200 + 
$123,700] +- 
Argentine N.E. ... | 36 7| 753 *£7/268) + 
B.A. and Pacific... | 36 7| 2,806 ites vd 
B.A. Central........ | 35 |Feb. 29] ... $81,600|— 20, 
t2,776,000|— 420,000 
B.A. Gt. Southern | 36 |Mar. 7] 5,084 oe ~ oe 
824,000]+ 4, 
B.A. Western ...... 36 7} 1,930) *(48,414|— 
Central Argentine. | 36 7] 3,700 H110329 t= . 
Central Uruguayan | 35 |Feb. 29] 273 11,847] + fe 
C. Urg. (East Ext.) | 35 29) 311 £2,578) + + 
C. Urg. (N. Ext.). 35 29} 185 f1,498} +- + 
C. Urg. (W. Ext.)... | 35 29] 211 fosa] + + 
$401,000] + _ 
Cordoba Central.... | 36 |Mar. 7/ 1,218 *£23'560] + + 
+ 
Entre Rios ......... 36 7] 810 j yyy} vi I 
G. Westn. of Brazil | 10 7| 1,082 ‘i 143,800 + 1100 se a 11,100 
Ms1 420000] + 174, ,717,000} + 3,009,000 
Leopoldina....... | 10 7| 1,918 { oieaiic a00l  tensant ease 
Leopoldina Termnl. | 10 7 Ms. 313,000}— 48,000} 3,308,000]/+ 634,000 
Nitrate .......00.0000 2t|Feb. 29] 401 5,893]— 1,27 29,354/+ 3,009 
‘araguay Central. 35 29} 274] $2,344,000] + 1103000] 72,406,000} + 
VAOE..sseeceeeee 35 29] 100 Col. 31,700|— 3 mt — 15,506 
Ms1950000]— 151,000] 20,130,000] + 3,685,000 
San Paulo ........... 9 |Mar. 1} 153} 0£22,344|— 2,343 232,33414+ | 39,170 
United of Havana. | 36 7| 1,353 £45,554|— 6,795! 736,348|— 38, 











* Converted at average official rate during week ended Mar. 8—17-02 pesos to the {. 


o Free market rate. 


a Comparative figures for 1934 converted at 


t Months. 


Receipts in Argentine pesos. 
rate ruling in 1935. 


f Converted at the “‘ free” rate as a result of a decision of the High Court. 
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WEEKLY TRAFFIC RETURNS ian Delia |] 1096 eet tt es 
ht Railways... 6 |Feb. 20] 925 16,633/+ 36 226,545 + 9,383 
tian ts. | 9 |Mar. 5| ... 941|— 1, 18,607) — 1 
RAILWAYS OF GREAT BRITAIN ANDIRELAND = CoSutnnof Spain | 9 |Feb. 29] ‘ios| Ps. 38,357|— 5'720| 273°536|— 164,049 
' Mexican Railway... '! 9 |Mar. 7] 483]  $256,1001+ 23,800] 2,407,700|+ 185,100 
Gross Receipts, Aggregate Gross Receipts 1936 t 10 days. 
week ended com with 1935 
(0) Week ended | a he why SUEZ CANAL RECEIPTS 
i Wek ens | I 1935 a FR 
Mar 7, saxied | Open i? is LP i az ag i: 3 F ae Suez Canal ......... | s2 IDec. 3i| wi | $27,420,000] + 19700001887,720,000] +31310000 
, $3\3 ate 3 i a 7 10 days. 
Beg}3°|" abl ae $8] §o) Fo] © TRAMWAYS WEEKLY GROSS RECEIPTS 
1936 
Great 1936] 3.746 153] 190 tine 9 IM 5,585 157,817 
' 107] 297] 450|] 1,539] 1,798] 1,148] 2,946] 4,485 Anglo-Argentine ... ar. 4] 328]  $707,500)/+ 79,304) 5,585,909|4+ 157,81 
rs 1935) 3,748 | 156] 184] 103] 287| 443] 1,539] 1,758 bea 2,841) 4,380 B. Sines Lacroms.. 35 i... $83,412|+ 9,644 2,521,512/+ 86, 
& N. {'1936) 6,336 | 243] 321] 246] 567] 810] 2,455] 3,134] 2,611] 5,745] 8,200 Burnley, Colne and 
LM & > 1935) 6,339 | 246] 312] 248} 560] 806]| 2,458) 3,062) 2,442) 5,504) 7,962 Nelson Jt. Trspt. | 1 7} 76 £5,196) + 
Scottish 4 1298} 8.917 | 368} 493} 274) 767| 1,135]] 3,654] 4,518) 2,845 7,963} 11,017 Calcutta Tramways | 10 9 Rs.1,21,380}—- 2,658) —... ee 
1935) 6,9254] 367] 468] 266] 734/1,101|| 3,638] 4,384] 2,669] 7,053}10,691  Isleof Thanet Elec. | 8 |Feb. 26 2,923) — ! 25,402) + 163 
Southern J 1936] 2,154 | 236] 55] 29] 84] '320|] 2,378] '558| 381] 939} 3,317 Liverpool Corp. ... | 47 |Mar. 4 £28,058} + ll 
iia oo 2,172 | 235} 58] 31] 89] 324 2,337| 575) 350 925] 3,262 Madras Electric ... | 2+ |Feb. 29 Rs. 40,350'— 2,089 , — 10,920 
Mon 
Total ...... — role 3008 1089 656] 1715} 2,715]| 10,026 10008 6,985 16,983 27,019 t Menthe, 
22] 648] 1670] 2,674|| 9,972) 9,779] 6,544] 16, ; 
() Belfast 1936 MONTHLY TRAFFICS 
&Co. Dow, 80 | 1-6) . 0-6] 2-2]} 16-9 4-9] 21-8 
) Great Pisce! «22 | 1-6] . 0-5) 2-1) 17-1 4-6] 21-7 
re: 543 | 8-6] . 8-6] 17-2|| 69-3 84-0] 153-3 Receipts for Receipts to Date 
Great" p1996| 2,40 10821 ° 8-5] 16-7|| 66-5 9i0'3} 148°8 Ps al. De- Month 
, “SI 41-0) 67-2)| 239-3 . . i 
euthern’\ 1935] 2124 123-41“ | “7: 125-01 48-41] 227-9 352-7] 580-6 vies g _ rn] 
Companr 1936 | + or- 1996 | + or — 
SONS WITH CORRESPONDING Prriops, 1934 and 1935 
————, err Bir ence nesssnene 2 |Feb. 29] Gross | £6,650) + ol 12,150|— 2208 
rea thern uaira aca ...... eb. TOSS . + A + 
Fint hall year yaa Western | EMS. | LNER. | Sou La Guaira Harbour ........... 1 |Feb. 29| Gross| £9,900|+ 537]... } 
With first bevy et), compared La Plata Electric Trams .... | 1 |Feb. 29} Gross| £9,010/4+- 561]... 
Grose ealt-year 1934 : Midland of W. Australia .... | 7 |Jam. 31] Gross) £14,828|+ 1,051] 98,451/— 674 
Second ball eas OF decrease hots + 78 + 299 — 2 + 8 Midland Uruguay ............ 7 |Jan. 31) Gross ,000/-+- 9,000) 506,000)+ 11,500 
With senna 1935, com £9,440) 3,842) 48,196] 30,979 
my anit your, 1934: N. Western of Uruguay 7 |Jan. 31] Gross| $ 4,000) + 5,964 14474214 14,954 
decrease...... 1 224 180 xed pes , 
q wiilenat? Agarose: Ans ° Peruvian tion 8 |Feb. 29) Gross} £78,640] + 15,819] 616,056|+ 116,410 
Shanghal Ei ~ et 2 |reb: 29 N 2,935 6,138] 756,403|4 1,085 
eoeece 10. 238 55 Ss hai Electric eb. et + 6, ,403)+ 1, 
na += 4 a — Singapore Traction : o = os a - 10, oe $ Say 
} U ay Northern an. TOSS + ’ 
+ 10¢] + 323] + 238] + + ruguay fsail— ‘stt| siseol— 2'886 
+ vis g@/]|-—- 4¢|-— #@ 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 



























































Net Profit | Appropriation 
After Amount 
' Balance : ivi Last 
re Year om eet — Dividend Carried to Year 
a Ending | Last Deben- | Distri- || Prefce. Ordinary Reserve, | Balance Bio 
Account : Deprecia- | Forward 
ture bution rng | Divi. 
Interest Amount] Amount | Rate ave | dend 
£ £ £ £ £ Yo £ £ % 
Breweries 
Courage and Company ...... Dec. 31] 111,415} 370,575] 481,990)| 20,000) 250,000} 20 101,353} 110,637 » 
Groves (John) and Sons ... | Dec. 31 14,452 25,102 39,554/| 5,000 15,768} 17% 5,000} 13,786 12} 
Mooney (J.G.) and Company | Dec. 31 15,385} 16,004) 31,389 900} 10,260) 30 5,000} 15,229 ” 
Electric ’ 
City of London Electric ...... Dec. 31 35,020] 327,422] 362,442|| 37,200] 93,000) 7} 187,171] 45,071 1 
Isle of Thanet Electric ...... Dec. 31 2,984] 78,172)  81,156]} 16,920 6,000} 4 5,500} 3,236 4 
London Assoc’td Electricity | Dec. 31] 228,281] 839,476] 1,067,757|| 82,647) 324,329} 7 395,293] 265,488 1 
Newcastle & District Electric | Dec. 31 15,740] 65,728}  81,468)|_... 32,550} 7 33,150] 15,768 7 
North-Eastern Elec. Supply | Dec. 31] 134,083] 865,546] 999,629)| 185,482) 285,595) 6 370,516] 158,036 6 
Financial Land, etc. e 
Pataling 7 eeasitesens Dec. 31 4,528} 12,501} 17,029 7,848} 45 4,500} 4,681 Py 
British Gas Light ............ Dec. 31 88,161] 96,221] 184,382]| 26,250} 49,697} 7} 20,107] 88,328 
Newcastle & Gateshead Gas | Dec. 31 58,012) 142,594) 200,606)) 27,314) 110,796 54 aaa 62,496 H 
Iron, Coal and Steel 
Bairds and Dalmellington... | Dec. 31 36,610} 148,373) 184,983 noe 100,377 8 84,606 6 
Davis and Timmins ......... Dec. 31 14,190 16,721 30,911 6,500 5,600 8 18,811 6 
Robey and Company......... Dec. 31 wie 1,559 1,559]}_—... oe wee oe 1,559 a 
Scottish Iron and Steel ...... Dec. 31 6,790} 83,680} 90,470]| 13,950} 26,040) 7 42,688] 7,792 6 
Settle, Speakman and Co. ... | Dec. 31 10,091] 34,483} 44,574//_... 19,083} 7} 24,040) 11,451 % 
Swan, Hunter and Wigham 
Richardson ..............++++ Dec. 31 26,280] 191,918] 218,198) 47,390} 85,553) 5 50,000] 35,255]} 96,415] 4 
Motor and Cycle 
“‘Romac ” Motor Accessories | Sept. 30 1,894 6,734 8,628}... 5,250 74 2,351 1,027 6, % 
Vauxhall Motors...........-+0 Dec. 31] 501,637] 743,440] 1,245,077]| 13,950] { 581,875) \ 100 602,418|| 651,994] 75 
Rubber it) 
Jugra Land and Carey ...... Nov. 30 307 29,684 29,991 28,715 2 1,276 4 
Krian Plantations ............ Dec. 31 5,705 2,308 8,013 2,000} 2 6,013 S 
Tustek Gietates § .;.........0055 Nov. 30 a 832 832 “oe sas 832 
Shops and Stores 
Dickins and Jones............ Jan. 31 50,259} 70,314] 120,573]) 13,750) 35,000) 10 20,000} 51,823 1 
SS Gp eee Jan. 31 16,511} 20,834 37,345/] 13,750 tf We 7,084) 16,511 se 
Liberty and Company ...... Jan. 31 7,942) 32,661]  40,603/} 6,000} 20,000) 20 2,000] 12,603 20 
Owen Owen, Ltd. ............ Jan. 31 4,883] 43,183]  48,066|| 15,000 3,005) 10 24,383} 5,678 5 
Pim Brothers .................. Jan. 31 | Dyr.5,609 327| Dr.5,282||_ ... oss vee wee Dr.5,282 
Roberts (J. R.) Stores ...... Feb. 14 6,302} 14,461] 20,763! 1,000 9,688] 12} 250| 9,825 12} 
Swan and Edgar............... Jan. 31 59,995} 110,230} 170,225|)_ ... 75,000 6 24,316) 70,909 6 
Tea 
Battagalla Estate ............ Dec. 31 1,509 3,864 5,373 3,375} 7% 317) 1,681 5 
Textiles 
Samnugger Jute................ Dec. 31 94,988] 109,019! 204,007]] 9,000] 51,231] 10 51,000} 92,776 15 
Titaghur Jute.................. Dec. 31 37,203] 101,126} 138,329]} 9,000] 51,231) 10 29,500) 48,598 15 
Victoria Jute .................. Dec. 31 38,946} 76,564) 115,510]| 9,000} 23,733; 10 26,000) 46,737 15 
Trusts 
Investment Trust Assocn.... | Feb. 29] 21,659] 18,779} 40,438]| 14,532 2,906 1 23,000 1 
Lonsdale Investment Trust | Dec. 31 10,317 81,535 91,852/| 8,000 75,375} 50 8,477 50 
Other Companies 
Associated Dyers & Cleaners | Dec. 31 .. Dr.27,707| Dr.27,707 ie ste al Dr.2,124|Dr.25583 i3ye 
British Oil and Cake Mills ... | Dec. 31] 49,108] 616,836) 665,944) 31,6744 551°5!0|  1"441\ 30,000 51,210 § 
British Portland Cement ... | Dec. 31| 206,084] 856,849] 1,062,933}| 100,800] 376,000} 20 372,827| 213,306 7 
British Ropes .................. Dec. 31 43,514] 157,093} 200,607]] 81,726) 39,722) 124 31,000] 48,159 vs 
British United Shoe 
Machinery .................. Dec. 31] 371,676] 601,961] 973,637|| 23,458] 376,358} 15t(e)| 223,707} 350,114 
Brown Brothers ............... Jan. 16 59,436] 87,088} 146,524|| 13,078} 39,584) 11 25,000] 68,862 
URINE BOD, «0000-205 +.0500 Dec. 31 26,049} 30,112)  56,161|| 6334, 17,605] 10+ 1,200} 31,022 
Canning (W.) and Company | Dec. 31 21,630} 71,592} 93,222// ... 52,312} 224 17,000} 23,910 
Dundee Floorcloth, etc. ... | Jan. 31 1,425 5,739 7,164]} 1,487 2,865 4 ial 2,812 
Gallaher, Ltd.................+. Dec. 31} 160,404] 384,923} 545,327]] 50,375} 227,351) 25 97,000) ‘170,601 
Greengate and Irwell Rubber | Dec. 24] 10,763] 64,464] —«-75,227|| 28,125] 32,812] 104 -.. | 14,290 
Hampshire (F. W.) and Co. | Dec. 5 6,989} 62,307}  69,296]| 5,625, 24,000] 30 32,000} _7,671 
Hine, Parker and Company | Jan. 31 23,222} 9,008] —32,230/} 2,500 6,600} 6 ie 23,130 
Hugon and Company......... Dec. 31 48,458} 96,747) 145,205))_ ... 77,910} 17% 20,000} 47,295 
Imperial Tobacco of Canada | Dec. 31] 1,406,827] 1,188,893] 1,595,720]! 99,000] 1,019,546] 104 we. {1,477,174 
International Cold Storage | Dec. 31 202 2,162 2,364/) ... aN ea ae 2,364 
International Paint, etc. ... | Dec. 31] 17,179] 115,090] 132.269] 12,000] 74,830] 14 27,999} 17,440 
Lamson Paragon Supply ... | Jan. 31 37,884} 88,073] 125,957)|| 36,000} 40,600) 10 7,797| 41,560 
Lawrence (Frederick)......... Jan. 31 10,102} 38,525}  48,627/| 12,000} 21,978] 30 4,347| 10,302 
Nathan (Joseph) and Co. ... | Sept. 30] 28,382] 74,433] 102,815||_ 67,000 “a hd abe 35,815 
a iisaiees Dec. 31 6,227] 16,534)  22,761)| 14,570 1,453} 12 ves 6,738 
nge Boilers.................. Dec. 31 .» | (s) 13,424] 13,4241] 1,827 2,712} 5 8,000 885 
Robinson (Thomas) and Son | Dec. 31 15,345} 15,645] 30,990] 13,080 sh oo hes 17,910 
Rytands and Sons POR AN Jan. 19] 21,108} 70,975} + —-92,083/} 48,730] 23,250 14 vei 20,103 
Salt Union, Ltid............00 Dec, 31 10,987} 177,905} 188,892)| 70,000] 72,000) 9 31,000] 15,892 
Spratt's Patent ............. Dec. 31} 32,463} 92,100} 124,563]| 11,500] 78,750] 174 10,000} 24,313 
venson (Hugh) and Sons | Dec. 31 45,831] 20,301| 66,132)|_ ... 14,531] a 10d. ps ch 51,601 
a cee iil 











t Free of income tax. 


a Preferred ordinary shares. 
(s) From July 4, 1935, to December 31, 1935. 





(e) 10% share bonus, costing £173,707, shown under “ Reserve: 
(t) Employees’ share of profits. 
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(Continued from page 606) 

BALDWINS, LTD.—A dividend of 7} per cent. is to be paid for 1935, which compares 

with 24 per cent. for 1934. é 

sod General Securities are unit vag og abtibikn by the EE 

* ’ $s! 

meat Bond Trust of Sic. Pvard Street, XC. "The distribution covers she months te 
Bank, terest the Foreign Government 

honds selected from the list of over 100 bonds which the Trust is permitted to hold. 


GESTETNER, LTD.—The directors have declared an interim dividend of 15 per 
wot sctual oa the ordinary shares. The net t subject to audit for the half-year 
tember 1, 1935, to February 29, 1936, amounts to £81,882. This compares 
ay £75,805 in the corres’ i half-yearly period of last year. Sales both in the 
home and export markets have again increased. 
HOME AND COLONIAL —No dividend is being paid on the ordinary shares 
for 1935. For 1934 10 per cent. was paid. 

STEEL CORPORATION.—A first distribution of 4 per cent., less tax, 
een ce the ordinary “A” and “B” share capital. The tion was 
registered in 1930 to take over certain businesses of the Pearson and Knowles group. 
LIPTON, LTD.—No dividend is being paid for 1935 on the ordinary shares. For 1934 
per cent. was paid. 

7 APLE AND COMPANY, LTD.—The directors recommend, subject to final audit, 
a balance dividend on the ordinary stock =p F- cent., making with the interim 
dividend of 2} cent. already paid, a total distribution of 7 per cent. for the year 
eoded January 31, 1936; that £4,000 be allocated to staff benevolent fund, and that 

§ carried forward to credit of ordinary stockholders’ reserve account. 


MARRIAGE’S FLOUR MILLS, LTD.—Net revenue available for distribution 
March 18, 1935, to December 31, 1935, £17,883. Preference dividend, £2,916. 
dividend, 8 per cent., £7,742. Preference share dividend fund, £5,500. Carry-forward 


MAYPOLE DAIRY.—Dividend for 1935, 44 per cent., against 6 per cent. for 1934. 
DAIRY.—Dividend on the ordinary shares for 1935, 5 per cent., against 


MEADOW 
gothing for 1934. 

RADIATION, LTD.—The directors report an increase in sales during the past year. 
Profits have not responded proportionately, however, owing to higher costs of produc- 
tion, improvements in the company’s goods which have added to their cost and to acute 
competition in certain of the company’s products. The results are such, however, that 
the directors have decided to recommend to the shareholders final payments for the year 
ended December 31, 1935, at the same rates as for the previous year, viz.: A final 
dividend on the ordinary shares of £9 7s. 6d. per cent., less income tax (making 12} per 
cent. for the year) and a bonus of 2} per cent., less income tax ; 3 per cent. on the pre- 
ference shares, less income tax (making 6 per cent. for the year). 

THE ROVER COMPANY, LTD.—The directors have declared an interim dividend 
of 5 per cent. actual, free of tax, on the ordinary shares, payable April 6, 1936. This 
payment will be made to members on the register at March 14, 1936. The board wish it 
to be understood that it is not proposed to make similar interim payments in the future, 
and in any case the directors’ policy with regard to dividends must necessarily be a 
conservative one until such time as the developments in hand uent upon the 
reorganisation of the works are complete, and adequate reserves have been built up. 
The transfer books will be closed from March 9 to 14, 1936. 


FIXED TRUST CERTIFICATES.—National Provincial Bank, Ltd., 
announces that the third half-yearly income distribution on Universal Fixed Trust 
certificates will be paid to certificate holders registered as at March 1, 1936, at the rate of 
5.0176d. net per sub-unit on the due date, April 1, 1936. This distribution includes 
gue per sub-unit for capital repayment of one rupee per share of Burma Corporation, 


VICKERS, LTD.—A dividend for 1935 of 8 per cent., less income tax at 4s. 6d. in {, 
oa the ordinary shares, payable April 3, 1936. ‘This dividend compares with 6 per cent. 
for 1934. The proposals for capitalisation of {2,052,580 from reserves will be found 
der bonus shares in capital issues on another page. 








REPORTS AND NOTICES 


BANKS 


THE YOKOHAMA SPECIE BANK, LTD.—The accounts for the half- 
year ended December 31, 1935, show net profit for half-year ended 
December 3ist of Yen 16,760,937°10, including Yen 9,503,102°20 
brought forward from the preceding half-year. The amount was 
distributed as follows: To reserve fund, Yen 1,700,000; dividend 
at 10 per cent. per annum, Yen 5,000,000; balance carried forward 
to next account, Yen 10,060,937-10. ‘The results achieved have 
again proved most satisfactory and highly encouraging. It has 

0 possible not only to maintain the dividend at 10 per cent. per 
annum, but to place a further sum of Yen 1,700,000 to reserve, so 
bringing this fund to Yen 129,150,000 and to carry forward an 
amount of Yen 10,060,937-10. 


INSURANCE 


on LONDON ASSURANCE.—The quinquennial valuation of the 
and annuity business of the London Assurance for the five years 
_—e December 31, 1935, has been completed, and the directors 
“et declared a bonus on the following scale: (a) To policyholders 
pt old series a bonus equivalent to a cash distribution of 55 per 
t. of the ordinary whole term premiums paid during the quin- 

+ mee (b) to policyholders in the 1911 series a compound 
Tlonary bonus calculated on the sum assured and existing 
weds ka the rate of £2 5s. per cent. per annum in respect of 
boa © assurances and {2 per cent. per annum in respect of 
i ment assurances. The valuation of the life business has been 
rove che the recently published tables A 1924-29 and the annuity 
a have been valued by the latest annuity tables 1900-20. 
eed o. of interest assumed has been 2} per cent. for assurances 
tates ~~ Intermediate bonus will be payable at the full 
oe _ above in respect of with-profit policies which shall 

tS pees during the current quinquennium 1936-40. The 

hotices will be issued about the end of March. 


MISCELLANEOUS 


blot H EASTERN GAS CORPORATION, LTD.—The offer to the share- 
dear New Romney Gas Light and Coke Company has been 
y a large majority, and has become effective. 


KENILWORTH TEA : . 

: A COMPANY, LTD.— Resolutions approving the 

ea ™ trudertaking and assets to Tea Corporation, Ltd., were 
oe © extraordinary general meeting of shareholders held 

and Kenilworth Tea Company, Ltd., was placed in 


r% 


wane uidation for purpose of amalgamation. Mr H. Milner 
Willis o Sila Belge Boer Comme Bee hee wee pene 
Liquidator to carry same into effect. 

TEA CORPORATION, LTD.—Resolutions the purchase 
of the Kenilworth Tea Company, Ltd., were at the extra- 
ordinary general meeting held March 6th. Resolutions were also 
passed for altering the Articles of Association and for increasing 
the share capital to £120,000 by the creation of 20,000 shares of /1. 


VACTRIC, LTD.—The Articles of Association have been altered to 
allow the company to purchase cumulative redeemable 
shares at any time at or below 22s. 6d. It was passed at a meeting 
on March 6th. 


BRITISH OIL AND CAKE MILLS.—Tota! profit for 1935 is up from 
the 1934 level of £665,801 to £742,963, after expenses, fees and 
interest, the maintenance of depreciation provision at £30,000 and 
reduced income-tax allowance 0 07272. against £101,641), the net 
revenue is more than /{100, higher at £586,836. Preference 
dividends take £31,674, and the preferred ordinary dividend absorbs 
£281,811. The dividend on the ordinary stock is raised from 6 per 
cent. to 10 per cent., and requires {271,250 net, compared with 
£162,750. The carry-forward is slightly higher at £51,210. Meeting, 
Winchester House, E.C.2, on March 24, at 12.30 p.m. 


GALLAHER, LTD.—Trading profits for 1935 were £553,850, a rise 
of over £84,000. An amount of £130,000, against £105,000, is 
reserved for tax, and £50,000 is reserved for contingencies, against 
£85,000 in 1934. Reserve receives £47,000, against £50,000. The 
total ordinary distribution is 25 per cent., com with 18 per 
cent. The carry-forward is increased from {160,404 to £170,601. 
Meeting, Winchester House, E.C.2, March 18th, at 12 noon. 


BAIRDS AND DALMELLINGTON, LTD.—Profit for 1935 was 
£154,830, comparing with £103,805 for 1934 and £70,687 for 1933. The 
ordinary dividend record has progressed from 3 per cent. for 1933 
to 6 per cent. for 1934 and 8 per cent. for 1935. Carry-forward is 
£84,606, subject to directors’ fees, comparing with £36,610 brought 
in. The meeting will be held at Glasgow, March 16th, at noon. 


SINGAPORE TRACTION COMPANY, LTD. (A FOR WIPING 
OUT PREFERENCE ARREABS.).—Arrears on the 7 per cent. preference 
stock have now been reduced to £44,000 gross, or £34,100 net, the latter 
amount being*equivalent to 3s. 5d. per {1 of stock. It is proposed 
to cancel these arrears, stockholders receiving in exchange new 
7 per cent. preference shares, fully paid, in the proportion of one 
new share for every {8 of preference stock held. To provide for 
this issue the capital is to be increased from £550,000 to £575,000 
by the capitalisation of £25,000 standing to the credit of the 
debenture stock redemption account. Meeting on March 3lst. 


VAUXHALL MOTORS.—Trading profit for 1935 was {1,535,276, 
comparing with £1,371,481 for 1934 and £870,888 for 1933. The 
ordinary shareholders receive 100 per cent., against 75 per cent. 
Employees’ share of profits, £66,834. The carry-forward has risen 
from {£501,637 to £602,418. Meeting at Luton, March 26th, at 
11 a.m. 


THE HALIFAX BUILDING SOCIETY’S PROGRESS.— The report and 
statement of accounts will be presented to the shareholders at the 
annual general meeting on March 30th. Progress of the socicty’s 
business during the last three years is shown below :— 





Open Invested Total Reserve 
Accounts Funds Assets Funds 
£ £ f 
BOOB ss vn. dsaccses 659,509 103,374,717 108,087,466 4,417,943 
PE stnvachetaes 530,476 85,661,300 88,676,292 3,014,991 
Increase ...... 129,033 17,713,417 19,411,174 1,402,952 


The liquid assets, consisting of trustee investments and cash in 
banks, have been maintained at a high level and now amount to 
no less than £21,363,698. 


GODFREY PHILLIPS, LTD.—Trading profit for 1935, after income 
tax and directors’ fees, amounted to £221,075, which compares 
with {207,836 for 1934. The dividend on the ordinary es 
for 1935 is 10 per cent. and a bonus of 1} per cent. is also paid, 
making 11} per cent., comparing with a distribution of 10 per 
cent. for 1934. The sum of £50,943 is carried forward. 


LAMPORT AND HOLT LINE, LTD.—Profit for 1935, after ne 
viding for all operating charges but before depreciation, was £20,005. 
The sum of £405 brought forward makes {20,410 available. The 
board are putting £15,000 to depreciation on the fleet, £2,000 to be 
written off investments, {640 to be written off office furniture and 
£2,770 to be carried forward. 


THE LANCASHIRE STEEL CORPORATION, LTD.—The accounts for 
the year 1935 show that earnings of the corporation and its wholly- 
owned subsidiaries, before providing for depreciation of fixed assets, 
amounted to £452,993, showing an improvement of £63,517 over the 
earnings of the year 1934. After deducting interest on sums pro- 
vided by the Guarantee Group (which were repaid in June, 1935), 
a balance of £416,869 remained, out of which the directors have 
laid aside £120,000 for depreciation of fixed assets (a similar pro- 
vision to that made in respect of the year 1934), while, on this 
occasion, they have also transferred £50,000 to a reserve for con- 
tingencies. They have, in addition, written off entirely the charges 
incurred last year amounting to £66,775 relating to the reorganisa- 
tion of the capital of the corporation, including the issue of the 
5 per cent. first preference shares. The directors recommend the 
full dividend for the year on the 5} pe cent. non-cumulative 
preference shares, and also a dividend of 4 per cent. (less tax) on 
the ordinary shares, while a balance of £5,921 will be added to 


the carry-forward. 
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COMMERCE 


SURVEY OF COMMODITY MARKETS 


Po.iticaL developments caused a flurry on some of the more 
sensitive commodity markets, and there was an inclination 
to mark up quotations. Among foodstuffs, wheat and raw 
sugar rose a little; but among industrial and raw materials 
the advance of prices was more general. Copper, lead and 
tin were all dearer than a week ago, quotations for rubber 
continued in an upward direction, and raw cotton and wool 
registered slight advances. 

In general, however, the downward movement of the 
prices of foodstuffs not subject to international arbitrage, 
noticeable in recent weeks, continued during the past few 
days. Thus, imported beef as well as bacon, butter, lard 
and eggs continued to decline in price. But bacon and 
butter prices remained substantially above the level of a 
year ago. Brazilian coffee was also slightly cheaper, but 
the sagging tendency of tea prices at Mincing Lane, notice- 
able last week, gave way to a firmer tone. 

A perusal of the following reports from various industrial 
centres shows that the coal trade is still fairly active, except 
in South Wales, where the decline in exports was responsible 
for a severe setback. The iron and steel markets remained 
active, and the shortage of a number of materials persists. 
Exceptionally, the situation of the Welsh tinplate trade is 
far from satisfactory, and current orders are hardly sufficient 
to enable manufacturers to sell their present output quota of 
60 per cent. Demand for Lancashire goods showed a slight 
improvement in the past week, but business in jute manu- 
factures continued dull owing to the uncertainty concerning 
the outcome of the dispute between the restricting and non- 
restricting jute mills in India. 

The firmer tendency of commodity prices in the United 
States, noticeable last week, was maintained. Moody’s 











THE FINANCIAL NEWS 


Special articles due to appear next week on the Leader 
Page of THE FINANCIAL NEWS are as follows : 


MONDAY, MARCH 16—THE WOOL POSITION. Following 
the opening of the London Wool Sales, a Special Correspon- 
dent in this article examines the present position and prospects 
for wool prices, and the main wool clips, in relation to the 
outlook both for the Wool Textile Industry and for the 
Australasian Dominions. 


TUESDAY, MARCH 17—" Minotaur,’’ our Special Mining 
Correspondent, continuing his series of articles on Base Metal 
Shares, chooses for his second subject another of the great 
Barrier companies, ZINC CORPORATION. 


WEDNESDAY and THURSDAY, MARCH 18 and 19—Com- 
panies and their Profit-Earning Capacity, No. 9-THE RAIL- 
WAY EQUIPMENT COMPANIES. For this, the next item 
in our new series, we have chosen an industry which bore the 
full brunt of the trade depression, and in which the shares of 
most of the constituent companies have, during the past two 
or three years, been down to almost “rubbish”’ prices. In 
most cases they have made a fairly steep recovery and imme- 
diate ts are much improved. These articles examine 
the extent of the probable immediate recovery, but also 
attempt to look a little further ahead into the Companies’ 
longer prospects. Wednesday—The Locomotive Builders; 
Thursday—Rolling Stock Manufacturers and Miscellaneous 
(Brakes, Signals, Switch Gear, etc.). 

FRIDAY, MARCH 20—THE BOOM IN PALESTINE: 
WHAT ARE THE REAL FACTS? During the last two years 
there has been a strong demand from Investors for shares in 
good-class Companies operating in Palestine. What is the 
foundation for the extraordinary m in business in that 
country? And what are the prospects for its continuance? 
In this article one of Palestine’s leading business men provides 
a thoughtful and reasoned answer to these questions. 


Place a standing order with your newsagent TODAY 


THE FINANCIAL NEWS 


(Twopence Daily) 


On sale at all railway bookstalls and good newsagents 
| everywhere 


——_— 
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AND TRADE 


index of the dollar prices of staple commodities | 
day was 170.3 (December 31, 1931 = 100), aaa bron 


170.2 last week, 170.9 a month ago and 153.5 vee 


COAL 


SHEFFIELD.—The price factor has militated against 
buying of coal for export, but sellers are now di Ren 
slightly lower figures. With larger supplies available, the ution, 
for the overseas trade is gradually improving. As : inland 
trade, best steams continue to be a strong market, but other 
qualities are rather weaker, lower prices being accepted. Industrial 
consumption is fair, and large tonnages of house coal have been sold 
lately. The scarcity of coke is more pronounced than ever and 
as much as 17s. 6d. at ovens for blast-furnace coke is bei " 
in connection with the renewal of contracts. Current production of 
blast-furnace coke is larger than at any previous time, yet it appean 
to be inadequate. 


Quotations: Best South Yorkshire steams, 19s. to 19s. 64: 
Derbyshire steams, 18s. 6d. to 19s.; washed smalls, 14s. to 143.64: 
screened gas coal, 19s. to 20s. 6d. (f.o.b.); best South Yorkshin 
house, 23s. to 25s. 6d.; Derbyshire house, 22s. to 23s. ; rough slacks, 
lls. to 12s. (at pits). 


GLASGOW.—Production is still well taken up, and prices on th 
whole are fairly steady, despite a continued dearth of new 
business. The position of collieries has improved under the influence 
of an expansion in inland demand for industrial and household 
fuel, which is greater than for many years. Washed smalls 
find a ready outlet, and in general little coal is available fornew 
prompt business. 


Shipment prices, f.o.b. district ports: LANARKSHIRE.—Ell best, 
19s. 6d.; splint best, 20s. 6d.; splint second, 19s. 6d.; navigatioa, 
screened, 16s. 6d.; navigation, unscreened, 15s.; steam, screened, 
15s. ; trebles, 16s. 6d. ; doubles, 15s. 6d.; singles, 14s.—14s. 6d. ; pearls 
13s. 6d.—14s.; dross, 12s.6d. Fire.—Best unscreened navigation, 
14s. 3d.; unscreened navigation, 13s. 9d.; first-class steam, 14s. M4; 
third class steam, 14s.-l4s. 3d.; trebles, 16s.-17s.; doubles, 15; 
singles, 14s.; pearls, 13s. 6d.—14s. Lotnians.—Best 
15s. 6d.-16s.; prime steam, 14s. 6d.; secondary steam, Is; 
unscreened navigation, 14s.; trebles, 16s. 6d.; doubles, 14s. 6d, 
singles, 14s. 6d.; pearls, nominal. AyrsHirE.—Best unscreened 
navigation, 16s. 6d.; steam, 15s.; trebles, 16s. 6d.; doubles, 
15s. 6d.; singles, nominal; pearls, nominal; dross, 14s. 6d. 


CARDIFF.— Business continued very restricted in practically all 
classes of coal on the Cardiff market during the past week, and 
temporary stoppages have been reported from many parts of the 
coalfield. For the week ended March 8th the Great Western 
Railway returns give total shipments in the foreign and coastwis 
trades of 294,300 tons compared with 307,200 tons the previous 
week, and 365,642 tons in the corresponding week last year. 
decline in the volume of trade since the beginning of 1936, compared 
with a year ago, now totals about 530,000 tons. There is a 
of large coals; cobbles also have been easier; but smalls, 
particularly the washed descriptions, have been firmly held; 
among the sized grades washed dry nuts and washed peas 
beans have been the strongest features. Coke has been en" 
under the pressure of an increased demand, but patent fuel 
pitwood quotations are unchanged. The allocations of the 
Council for the June quarter are on the basis of a reduction 
5 per cent. in output, compared with actual production im 
corresponding period of 1935. The allocation for export has re 
reduced by 10 per cent., but the quota for the inland trade has 
increased by 5 per cent. 


Current approximate quotations: Best Admiralties, 198. 6.; 
seconds, 18s. 9d. to 19s. 3d.; best drys, 18s. 9d. to 19s. 6d. 18s; 
Veins, 18s. 3d. to 18s. 6d.; Western Valleys, 17s. 9d. to It 
Eastern Valleys, 17s. 3d. to 17s. 74d.; best small steams ( ' 
13s. 6d. to 14s. 6d.; second steams, 13s. to 14s.; a Vein 
14s. 3d. to 14s. 6d.; anthracite best large, 36s. to 40s. ; reach 
large, 22s. to 27s.; machine-made cobbles, 35s. to 51s. ; is. 64 
nuts, 35s. to 51s.; stove nuts, 34s. to 50s. 9d.; rubbly —s 
to 12s.; special foundry coke, 42s. 6d. to 47s. 6d.; pa 29s, 
(Crown), 2ls.; pitwood, ex ship, French 24s. 3d., Portuguese 


IRON AND STEEL 


LONDON.—The official report of the London Iron and St 
Exchange indicates that the iron and steel markets ree principal 
If there has been less new business placed of late it 1s orders it 
due to the difficulties which producers find in accepting © booked 
near delivery. Many of the iron and steel works ha som 


sufficient contracts to keep them working at capacity 
months to come. 
revails and 


An acute scarcity of some descriptions of irom P ¢ for the 
number of producers have withdrawn from heavy soa 
time being. Deliveries against specifications are on Ss bs sever 
and in some districts makers have fallen into arrears | wiremeat® 
Most of the important consumers have covered beep 
for some time ahead, but there is still a large volume o pros market, 
offering. Similar conditions rule in the semi-fi 
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and, in spite of the increase in the quantities imported from the 
Continent, a serious shortage prevails. The output of most of the 
works making semi-finished steel is booked for some months ahead 
and consumers experience considerable difficulty in placing busi 

for near delivery. The slight lull which was noticeable recently 
in the demand for finished steel materials has passed, and the 
requirements of the consuming trades appear to be growing. 
Practically all the British steelworks can see their way to maintain 
the present rate of employment for some months to come and many 
of them are finding it difficult to keep their deliveries abreast of 


consumers’ needs. 


MIDDLESBROUGH.—The scarcity of Cleveland foundry pig iron 
continues. Previously, consumers had been able to obtain supplies 
from other districts, but the quantity available from these sources 
of supply is diminishing. Under the circumstances the price of 
No. 3 Cleveland foundry pig iron is purely nominal at 70s. per ton 
for delivery in the Middlesbrough area. Producers of East Coast 
hematite continue to sell small parcels to home consumers, and are 
quoting 77s. per ton for No. 1 quality delivered locally. Shipments 
of pig iron from the Tees during the first 10 days of March amounted 
to 643 tons, whereas during the first 10 days of February the 
quantity was 3,360 tons. 


Producers of semi-finished steel are busy, and are fully sold for 
some time ahead. Shipbuilding steel is in better request. Messrs 
Smith’s Dock Company, Ltd., announce that they have received 
orders for six small vessels for whale catching. Rail departments 
have more orders on their books, and production of manufactured 
steel continues to increase. 


Good Durham blast furnace coke is quoted at 23s. per ton 
delivered at the furnaces. Heavy steel melting scrap is now offered 
by local merchants at 57s. 6d. per ton, the position being easier, 
following recent imports of large quantities of scrap, with further 
parcels on the way. 


SHEFFIELD.—Whilst the pressure for common steels continues 
as before, demand for high-grade alloy steels has been falling off 
since the beginning of the year, and the ‘tool steel branch is only 
moderately active. For aircraft construction non-ferrous alloys 
are replacing alloy steels, and the former are being used in some 
cases for the blades of turbines. Owing to the heavy requirements 
of the steel industry, supplies of pig iron for the iron foundries are 
insufficient. The wrought iron trade does not appear to be sharing 
in the steel trade boom. Cargoes of American, Russian and French 
steel scrap have been landed recently at British ports. This 
country is not producing nearly sufficient of such material to meet 
the needs of the steel makers. Japan, Italy and Germany are on 
the market for large tonnages of scrap. There is a shortage of 
machinery cast iron scrap in this country. Apart from armaments 
and tools, local industry is less active thanformerly. Cutlery makers 
are quiet and there is depression in the silver and electro-plate 
section. Export trade generally is dull and tending downward. 


GLASGOW.—There has been no marked change in any branch of 
the iron and steel trades. Steelmakers, makers of semis, and re- 
rollers are all running plants to capacity. Nevertheless, they find it 
impossible to satisfy the demand of consumers. In Glasgow and 
district all the engineering trades are exceedingly busy, and are 
obtaining the bulk of their material, which covers a wide range of 
sections, etc., from local makers. Sheet makers continue to do an 
extensive home trade both in black and galvanised sheets, but the 
improvement in export business is slow. Makers, however, are able 
to keep quite a large proportion of their rolling and galvanising plant 
i operation. Demand for wrought iron continues to expand, and 
Makers have at present a fair amount of work on hand. 


CARDIFF.— Conditions in the South Wales iron and steel trades are 
Practically unchanged. Inquiries for ingot steel continue active, 
but there has been no expansion in the demand for tinplates or 
galvanised sheets. Current orders are hardly sufficient to employ 
the works up to their authorised 60 per cent. output quota. Prices 
> tinplate, steel and corrugated sheets, and steel bars are un- 
yan but quotations forscrap have shown aslightly easier tendency. 

t Swansea, last week, shipments of tinplates totalled 60,987 boxes 
rete with 85,677 boxes in the corresponding week last year, 
and stocks at warehouse at the end of the week amounted to 94,247 

xes, as against 92,708 boxes a year ago. 


OTHER METALS 


in oP ER. —Prices hardened slightly in response to an improvement 
emotion and the prospect of an increased armaments demand. 
to ae stocks showed a further fall of 2,232 tons last week 
= tons, and are now 10,516 tons lower than at the end of 
: pees. The position in the United States remains unchanged. 
ecott is stil] quoting 9-25 cents per lb., while Anaconda and 
until ¢ Dodge are asking 9-50 cents. No major changes seem likely 
the political outlook is clarified. 


Ma hr: the London Metal Exchange : 2,900 tons on Monday, 

tons last 250 tons last week; 1,400 tons on Tuesday, against 7 
D week; 1,450 tons on Wednesday, against 2,550 tons last 
on 7D ame meg spot was quoted at 8-82} cents per Ib. in New York 
Month esday, against 8-72} cents a week ago and 8-62} cents a 
london © Wednesday’s official closing price for standard cash in 
was {36 2s. 6d. to £36 3s. 9d., compared with £35 17s. 6d. 
se Week ago. Stocks of refined copper in British official 
of 2 193 to at the end of last week, at 68,984 tons, show a decrease 
. ns, and stocks of rough copper, at 7,802 tons, show a 

of 39 tons on the week. 

Spelter A ne SPELTER.—Lead became rather dearer this week, but 
Owed little change. The improvement in lead prices was 


623 
oe t Aman ee oe in demand and a reduction in 
output. According to the M, , world uction of 
smelter lead totalled 122,032 metric uae te teens jae 135,916 
and 130,687 in the two ing months. On the hand, the 
output of spelter rose from 120,788 metric tons in December to 


122,418 metric tons in January—the highest level for several 
‘1985 and 1004 were 11 


The monthly averages for 1,322 and 98,392 
metric tons respectively. In the absence of any international 
ag spelter production may increase still further in the near 
re. 
Sales of lead on the London Metal Exchange: 1,600 tons on 
Monday, against 900 tons last week ; 1,300 tons on Tuesday, against 


500 tons last week ; 850 tons on Wednesday, against 200 tons 
week. The New York quotation on Wednesday was 4-60 
>. against 4-60 cents a week and 4-50 cents a month 

» official closing quotation in London for soft foreign for shipm 
during the current month was {16 13s. 9d. per ton, coumpial 
£16 7s. 6d. a week ago. 


Sales of spelter on the London Metal Exc : 550 tons on 
Monday, against 550 tons last week; 550 tons on Tuesday, agai 
850 tons last week; 75 tons on Wednesday, against 650 tons last 
week. Wednesday’s quotation in East St. Louis was 4-90 cents per 
Ib., against 4-90 cents the week before and 4-85 cents a month 
earlier. Wednesday’s official closing quotation in London for 
“good ordinary brands” for shipment during the current month 
was {16 ls. 3d. per ton, against £16 2s. 6d. last week. 


TIN.— After a further rise towards the end of last week, tin prices 
remained steady. Supplies are still very scarce, and home ware- 
house stocks declined by a further 49 tons to 631 tons last week. 
The next meeting of the International Tin Committee is to be held 
on April 22nd, and it may then be possible to see whether last 
week’s protest by the Metal Exchange to the Government has 
borne fruit. 


A feature of the market situation in recent weeks has been the 
presence of substantial quantities of Chinese tin. Last month, for 
example, no less than 493 tons of tin were imported from China. 
According to the Statistical Bulletin of the International Tin 
Research and Development Council, China’s exports were 5,564 
tons in 1934 and 6,009 tons in the first eleven months of 1935. 
On the other hand, China’s shipments, as recorded by Messrs A. 
Strauss and Company, were considerably larger, amounting to 8,046 
tons in 1934 and 9,742 tons in the past year. China is not included 
in the restriction scheme, and this increase in her exports may 
therefore have far-reaching consequences. 


Sales of tin on the London Metal Exchange : 375 tons on Monday, 
against 185 tons last week; 265 tons on Tuesday, against 215 tons 
last week; 360 tons on Wednesday, against 100 tons last week. 
The New York quotation on Wednesday was 48-00 cents per Ib., 
against 48-25 cents a week ago and 48-12} cents a month ago. 
Wednesday’s official closing quotation in London for standard cash 
was {214 10s. to £215 per ton, compared with {210 10s. to £211 
a week ago. Stocks of tin in London and Liverpool at the end of 
last week totalled 631 tons, a decrease of 49 tons on the week, 


gee 


£8 


OTHER NON-FERROUS METALS. — Among other non-ferrous 
metals, aluminium ingots and bars for home delivery were again 
quoted at £100 per ton, and rolling billets at £102 per ton. Nickel, 
for home and export, at £200 to £205 per ton, remains unchanged. 
Quicksilver, on the spot, was quoted at {12 17s. 6d. to £13 per 
flask of 76 lbs., the same as last week. Chinese antimony was 
quoted at {62 to £63 per ton ex warehouse, duty paid, as against 
£63 to £64 per ton last week. Chinese wolfram for March-April 
shipment was quoted at 34s. to 34s. 6d. per unit, c.if., as against 
34s. 6d. to 35s. 6d. per unit last week. Platinum (refined) was 
maintained at {7 per ounce. 
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TEXTILES 


COTTON. — Manchester.— Trading in the market has been 
overshadowed by political developments. In certain directions 
buyers have been more disposed to secure cover owing to the 
possibility of an upward movement in raw material rates. There 
was a smart advance in Liverpool at the beginning of the week. 
It is reported that the Washington Government is planning to 
keep the next crop down to 12,000,000 bales, the probable area 
under cultivation being about 34,500,000 acres. The yield, how- 
ever, will largely depend upon the weather during the growing 
season. 

A firmer tone has prevailed in the cloth section. Demand has 
increased, but buyers have not been in any hurry to place important 
contracts. There has been a fair inquiry for India, but business for 
that market is still being kept in check by the uncertainty regarding 
the import duties. Occasional sales have taken place for Java 
and the Straits Settlements. Some moderate lines have been 
mentioned for Egypt, South America and the Dominions. Activity 
in the home trade has increased. Retail clearances are improving 
and merchants are now taking deliveries on a freer scale. Yarn 
quotations have been firmer, but business has been in comparatively 
small lots. Some fair orders have been booked in coarse American 
counts. Only scattered sales have been reported in Egyptian 
aumbers, but some fairly substantial lines have been booked in 
qualities suitable for thread manufacturing. 

















Corresponding 
1936 Date 
Feb. | Feb. | Mar. | Mar. 
19 26 4 il 1934 | 1935 
d. d. d d d. d. 
Raw Cotton—Mid. American ...... per Ib. | 6-18 | 6-01 | 6-07 | 6-27 | 6-60 | 6 63 
Sakellaridis Fully Good Fair 
Egyptian ............ per Ib. | 9-14 | 8-94 | 9-00 | 9 39 | 8-83 | 8-39 
Vaerne—32’s twist . .................000 per lb. | 10 10 10 Tt 1 10 
a Oe GIR i enveiininssccncecns per Ib. et 1 10 10 10 103 
» 60's twiat (Egyptian) ....... per Ib. | 1 1 15 16 1 16 
82-in. Printers 116 yds., 16 by 16, 32'sand |s. djs. djs. djs. djs. djs. a. 
sein  Shistings, 38 pda 19 ye 17 0 |16 10 [16 10 117 0 |18 6 /|17 8 
n. Shi 1 19, 32’s 
ai or thatthe: ssthae 24 © |23 10 [23 10 }24 0 j23 0 [24 4 
88-in. ditto, 38 yds., 18 by 16, 10 ib. ....... 91141910) 910]9 11 }10 11 |10 6 
89-in. ditto, 374 yds., 16 by 15, 8 Ib....... | 811 }810)/810}811);9 919 4 























JUTE. — Dundee. — The jute markets are still in a state of 
uncertainty. The future of the industry depends on the action 
to be taken by the Associated Mills in India at the end of this month, 
when the agreement to work 40 hours per week will expire and 
the individual mills will be allowed to work up to 54 hours per week 
if they feel so disposed. There is still time for an agreement to be 
reached with the “outside ”’ mills, but prospects are none too 
bright. The Indian Government has now definitely stated that 
no legislation will be passed to restrict working hours in jute mills 
to-54 per week; the Associated Mills will therefore have to find 
a solution of the problem themselves. Prices of Calcutta goods 
have fallen to a very low and unprofitable level, though recently 
advancing slightly, while quotations for raw jute are being main- 
tained at a fairly high level. The jute crop restriction scheme 
is again in operation for next season’s supply, and the natives are 
being urged to curtail their sowings in order to reduce the surplus 
stocks of the fibre throughout the world which have played such 
an important part in recent years in keeping prices at a very low 
level. The present crop will yield about two million bales less 
than world requirements, now about ten million bales, and the 
shortage will require to be made up from stocks. Surplus stocks 
at the commencement of the present season were in the region 
of seven million bales. 

The price of Daisee—-2/3 was advanced to {20 for the full group, 
at which level business has been done. Good single marks rule from 
£20 5s., with Daisee-4 at from {18, and Tossa—2/3 rose to £21 10s., 
but reverted to {21 2s. 6d., while Tossa—4 is offered at from /20, 
March-April. Good First Marks are quoted at £23 10s. and good 
Lightnings at {21 15s., March-April. 

The market in jute yarns is very quiet, but steady, common 
8 Ib. cops standing at 2s. 0$d. and 8 lb. spools at 2s. 1}d., and after 
business done at 2s. and 2s. 1d. respectively. Twist continues to 
be quoted at 3jd. for 3 ply 8 lb., though occasional sales have been 
made at less, and sacking yarns are steady at 23d. for 24 lb. weft 
and 3d. for 8 lb. spools. Kove is firm at {21 for 48 lb. and £16 10s. 
for 200 lb. for quick delivery, and 5s. to 10s. less forward. The 
finer yarns are slow at 2s. 8}d. for second quality 8 lb. warp, 2s. 54d. 
for third and 2s. 34d. for fourth. 

Only small sales are being made of jute cloth, but inquiries are 
fairly numerous. Buyers appear to be awaiting developments in 
Calcutta before committing themselves to larger contracts. Prices 
are steady at the recent advance to 2d. for 10 oz. 40 in. and 24d. 
for 8 oz. Linoleum hessians and heavy goods are quiet. 

Calcutta goods have recently recovered to some extent, a fair 
business having been done at the low prices ruling. For 10 oz. 


40 in. 17s. is quoted for March—June and for 8 oz. 13s. 11d. for the 
same months of shipment. 


GRAIN MARKETS 


WHEAT.—Germany’s military re-occupation of the Rhine zone 
and the consequent disturbance in the international political 
situation caused an immediate advance on the wheat markets. 
Subsequently, however, excitement died down and prices reacted. 


Nevertheless, on Wednesday quotations were still above the level 
of the previous week. 






and flour during the past week 000 
nie quarters in erm ape week. On - 
“May ” futures were q in Chicago at cents 

against 100 cents the week before and 8 cae PIP oad 
Quotations in London, Wednesday: No. I Northem Mani 
(Vancouver), ex ship, 34s. 3d. per 496 Ibs., against 34s, a week 
No. 2 Northem Manitoba, ex ship, 33s. 9d., against $3 gf" 
week ago. . 

FLOUR.—Business has been very quiet this week and 
show little alteration. Wednesday’s London quotations 
quota payments) were: Straight run, delivered country, 29s, 
per 280 lbs., against 29s. 6d. a week ago; delivered London, 28%. 6d, 
as compared with 28s. 6d. a week ago. Manitoba patents, ex store 
27s. 3d. to 29s., against 27s. 3d. to 29s. a week ‘ 
ex store, 22s. 3d. to 22s. 6d., against 22s. 3d. to 
ago. 

BARLEY.—Imported feeding barley remains a 
while English has been in better request and prices have advanoaj 
in some centres. The market in malting descriptions is 
steady. ‘May’ futures were quoted at 39} cents per a 
Winnipeg on Wednesday, against 39} cents a week ago and 37§ cents 
a month ago. Quotations per 448 lbs. in London on Wednesda 
were: ‘‘ English feed ” at farm, 22s. 6d. to 24s., as against 225, 
to 24s. a week ago; “ English malting” at farm, 30s. to 50s, 
against 30s. to 50s. a week ayo. 


OATS.—On Wednesday, “‘ May ”’ futures were quoted at 274 cents 
per bushel in Chicago, against 28} cents a week ago and 284 cents 
last month. Quotations in London, Wednesday: “ Engi 
Black,” at farm, 17s. to 19s. per 336 Ibs., against 17s. to 19s. a week 
ago; ‘‘ English White” at farm, 17s. to 19s., against 17s. to 1% 
a week earlier. 


MAIZE.—Quotations in London had an easier tendency at th 
end of last week, but later advanced on the political news and 
closed on Wednesday quietly steady. ‘‘ May” futures were 
on Wednesday at 60} cents per bushel in Chicago, against 61} cents 
a week ago and 60} cents last month. Quotations in Lonéon, 
Wednesday: “ Plate,” landed, 17s. 9d. per 480 Ibs., 
with 17s. 6d. a week ago; “ Plate,” ex ship, 16s. 9d. as agni 
16s. 6d. a week ago; “‘‘ Plate,’’ March, 17s. 34., as 
16s. 6d. a week ago; yellow maize meal, ex wharf, was q 
£4 17s. 6d. per ton, as against {4 17s. 6d. a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following 
the estimated sale of home-grown wheat during the harvest 
1932-33 to 1935-36 :— 


Gd. @ week 
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1932-1933 | 1933-1934 | 1934-1935 | 1935-108 
Estimated sales of home - grown Cwts. Cwts. Cwts. Cw, 
wheat— 
1 week to March 7. ..........0000 208,323 265,153 247,335 | 289/682 
27 weeks to March 7 .... ........ 6,726,105 | 8,202,310 | 9,927,612 {10,200,182 
Aver ice of ish wheat s. a. s. d. s. d a4 
+ gan sansnietamecsae saaenioan a 5 2 456 47 63 
The following is a statement showing the quantities sold ys 
the average price of British corn in the past two weeks, and 
the corresponding week in each of the years from 1932 to 1935:- 
Quantitizs So_p AVERAGE PRICE PER CWT. 
Week ended 
Wheat | Barley Oats | Wheat | Barley | Out 
Cwts. Cwts. Cwts. sais ¢ 
Mar. 5, 1932 127,990 | 143,642 73,854 | 511 | 8 2 . 7 
Mar, 4, 1933 ... 208,323 | 119,878 52,127 | 5 2] 8 : 34 
Mar, 10, 1934 ......... | 265,153 87,145 48943 | 45 | 9 glee 
Mar, 9,1935 ......... | 247,335 | 144,518 40,565 4747 
Feb. 29, 1936 ......... 329,781 | 153,938 48,153 | 6 3 | 711 : 
Mar. 7, 1936 ......... 283,632 136,739 51,787 63 |79 























AMERICAN WHEAT MARKETS.—The following table shows 
quotations for selected weeks in 1935-36, with comparative 
for 1934 :— 
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Mar. 4, Mar. 11, 

Nearest Future => hay ~~ = 1938 198 
Winni No. 1, Manitoba 

Cents pe 0's 659 825 83} eg | ost | 
Chi “4 peers 

Cents por 60 Ib. ee 844 985 93; | 101g | 1008 « 

el 

The visible supply of wheat in Canada amounts to 1167180 


bushels, against 118,794,000 bushels last week, and 118, 
bushels in the corresponding week last year. 


OTHER FOODS 


BACON.—There was a fair demand for all classes of bacon, Oe 
market has developed a certain irregularity. The © for deal 
tions (per cwt. for No. 1 Sizable) which formed the basis 908. 
on the London Provision Exchange this week were : Engl Bis. 
to 96s.; Canadian, 84s.; Danish, 94s., as against 94s. +0 ast wok 
and 94s., respectively, a week ago. Arrivals in London ‘ch, 2.901; 
included Danish, 12,811 bales; Canadian, 3,683; Du 3.871, 2298 
Lithuanian, 1,813; and Polish, 2,927, against 12,228, 3.0!" 
1,916 and 2,289 bales, respectively, in the previous 
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ASSURANCE COMPANY LIMITED 
CHIEF OFFICE: HOLBORN BARS: LONDON : E.C.11 


EXTRACTS FROM THE EIGHTY-SEVENTH ANNUAL REPORT 


YEAR ENDING 31ST DECEMBER - 1935 











New Sums Assured - - - - £28,744,687 
tia: Total Sums Assured and Bonus - - £242,503,507 
Premiums Received - - - - £13,092,672 

Policyholders’ Share of Profits - £2,509,838 


£56,515,495 
£546,727 ,432 
£20,690,825 
£3,970,812 


New Sums Assured . ‘. ‘ 


INDUSTRIAL BRANCH 





Total Sums Assured and Bonus 


Premiums Received ‘ % ‘ 


Policyholders’ Share of Profits 





Premiums Received : Fire Insurance £923,597 
GENERAL BRANCH 


Motor Insurance - £609,271 
Sickness & Accident, Employers’ Liability, 
Marine, Sinking Fund and Miscellaneous - £1,471,691 


PAYMENTSTO POLICYHOLDERSIN 1934 EXCEEDED|TOTAL ASSETS EXCEED|TOTAL CLAIMS PAID EXCEED 
£29,000,000 £302,000,000 £490,000,000 
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BUTTER.—Demand has again been rather slow and Colonial 
descriptions have eased in price. Danish, however, remains in short 
supply and quotations were nominal on Wednesday. Quotations 
(per cwt.) on the London Provision Exchange on Wednesday 
were : New Zealand, finest salted, 83s. to 84s.; Australian, choicest 
salted, 83s. to 84s.; Danish, nominal; compared with 87s., 87s. 
and 135s., respectively, a week ago. 


CHEESE.—The market has been generally steady this week and 
prices show little change. Quotations (per cwt.) on the London 
Provision Exchange on Wednesday were as follows: English, 
finest farmers’, 70s. to 80s.; Canadian, finest coloured, 63s. to 
64s.; and New Zealand, finest coloured, 52s. to 52s. 6d., against 
70s. to 80s., 63s. to 64s. and 54s., respectively, a week ago. 


COCOA.—The spot quotation in New York on Wednesday was 
5% cents per Ib., as against 54 cents per Ib. last week. On the 
London market, Accras have again been in quiet demand. On 
Wednesday last, good fermented new crop, ‘ March-April,’’ was 
quoted 23s. 6d. per 250 kilos, c.if. Continent, against 23s. 6d. a 
week ago. Last week’s movements of cocoa in London were as 
follows: Landed, 21,938 bags; delivered, for home consumption, 
13,272 bags; exported, 89 bags; stocks, 128,902 bags, against 
214,395 bags a year ago. 


COFFEE.— While the London market has remained steady, prices 
in New York have tended easier. On Wednesday, Rio No. 7 (cash) 
was quoted at 6} cents per Ib., as compared with 64 cents per Ib. 
last week and 6} cents per lb. a month ago. Movements of coffee 
in London last week were as follows: Brazilian, landed, nil; de- 
livered, for home consumption, 596 cwt.; exported, nil; stocks, 
11,382 cwt., against 19,751 bags a year ago. Central and other 
South American, landed, 10,552 cwt.; delivered, for home con- 
sumption, 2,289 cwt.; exported, 1,416 cwt.; stocks, 84,696 cwt., 
against 81,540 packages last year. Other kinds, landed, 14,474 
cwt.; delivered, for home consumption, 3,539 cwt.; exported, 
2,760 cwt.; stocks, 154,961 cwt., against 90,539 packages last 
year. 


EGGS.—Supplies have shown a seasonal increase and prices have 
further weakened. At Smithfield Market on Wednesday, English 
(ordinary packing, Grade I, about 15-154 Ib.) realised 9s. to 9s. 6d. 
per 120, as against 10s. 9d. to Ils. 3d. last week while Danish 
(154 Ib.) made 8s. 6d. to 8s. 9d. per 120, against 11s. 6d. to Ils. 9d. 
last week. 


FRUIT.—Business at Covent Garden continues active, states 
The Fruitgrower. Most of the regular seasonal lines of fruit are 
a little easier, but clear without difficulty. Apples, however, 
continue in steady demand and, since supplies from outside sources 
are not so heavy, prices are inclined firmer. Limited arrivals of 
South African new season apples encounter a fair inquiry; the 
first arrivals from New Zealand will be on the market next week. 
South African fruit continues prominent. Heavy arrivals of 
gtapes are selling well at rather lower prices, but peaches and 
nectarines are in rather short supply. Plums from the same source 
have improved in price, but pears are a little easier. Australian 
pears and plums will be on the market in the next few days. 
Oranges are an active trade at firm rates, while lemons remain 
short and dear. Grapefruit is available in large quantities and 
prices are easy. 


MEAT.—Supplies of meat at Smithfield Market have been 
generally in excess of requirements and prices have eased. On 
Wednesday last, Argentine chilled hindquarters were quoted at 
2s. 10d. to 3s. 4d. per 8 lbs., as compared with 3s. to 3s. 6d. a week 
ago. New 7ealand frozen mutton was 3s. 4d. to 4s. 2d. per 8 lbs., 
against 3s. 4d. to 4s. 2d. a week ago. According to the Smithfield 
Market official report, supplies during last week amounted to 
9,765 tons, an increase of 334 tons on the corresponding week last 
year. Beef and veal accounted for 5,360 tons, mutton and lamb, 
2,623 tons, and pork and bacon, 1,162 tons, as compared with 
5,022, 2,753 and 1,084 tons, respectively, in the same week of 1935. 


PEPPER.— Wednesday's spot price for black Lampong (in bond) 
was 2jd. per lb., against 2jd. a week ago. Movements of pepper in 
London during the past week were as follows: Black, landed, 
15 tons; delivered, 2 tons; stocks, 1,684 tons, against 2,588 tons 
a year ago. White, landed, 70 tons; delivered, 143 tons; stocks, 
12,951 tons, against 18,520 tons a year ago 


POTATOES.—On the basis of returns furnished by registered pro- 
ducers and authorised merchants, the Potato Marketing Board 
estimate the total supply of main-crop potatoes in the United 
Kingdom at midnight on February 15th-16th at 977,000 tons. 
Consumption during the remainder of the present season is estimated 
at about 1,040,000 tons. The Board state, however, that con- 
sumers’ demands will be fully satisfied, for if any deficiency is 
ultimately found to exist it can be made good from sources over- 
seas. Meanwhile, best samples of potatoes remain in good request, 
and prices show little change from last week’s levels. At the 
London Borough Market on Tuesday best siltland King Edward 
were again quoted at 8s. to 8s. 6d. per cwt. 


RICE.—The spot price of Burma No. 2, cleaned, new crop, was 
8s. 10$d. per cwt. ex warehouse on Wednesday, as compared with 
9s. per cwt. a week ago. March-April, in singles to Continent and 
U.KX., was quoted at 7s. 7}d. per cwt., against 7s. 6d. per cwt. a 
week ago. 


SUGAR.—Quotations for raw sugar in New York rose sharply 
at the end of last week and, although part of the gain was sub- 
sequently lost, prices on Wednesday still showed an advance on 
the week. The London spot market also developed a firm tone 
this week. The spot price in New York on Wednesday was 3-50 


cents per Ib., as comp ared with 3-45 cents per Ib. last week and 


3-30 cents per lb. a month ago. Wednesday’s sales of ra 

in London included “ May delivery ” at 4s. 9d. to 4s. 94d - 
4s. 73d. to 4s. 83d. a week ago. The movements of raw 
public warehouses in London and Live last week Sagar at 
follows: Imports, 5,053 tons, against 6,845 tons last week's’! 
11,832 tons in the same week of last year; deliveries, 17,897 -_ 
against 14,683 tons last week and 19,025 tons last year; «2 
234,581 tons, against 256,425 tons last week and 209,546 tan 
last year. f 


TEA.—The following table shows the ave rices : 
by the Tea Brokers’ Association) of tea sold in Mincing Tan 
Garden Account in recent weeks :— 
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Week ending o~ dia | India | Ce¥lon | Java {Sumatra} Africa | Toty 
d. d. d. d. a. 4ia 

Mar. 7, 1995 ........ | 11°59 | 12-20 | 15-25 | 9-62 | 8-72 | 10-20 | yshbo 
Feb. 6, 1936...... 13-09 12-71 13-71 10-55 10-86 12-04 | 19-98 
er 2... 13-24 | 13-10 | 14-15 | 10-96 | 10-61 | 11-92 | isce 
Feb. 20, * |... 13-22 | 12-80 | 14-64 | 10-82 | 10-61 | 11-84 | Igy 
Feb. 27, 4p oon. 13-12 13-14 15-02 10-74 10-55 12-03 | 13-49 
mae oon 13-07 | 13-12 | 15-17 | 11-05 | 10-38 | 11-94 | 13 


























The quantities catalogued for this week’s public auctions at 
Mincing Lane included 49,947 packages of Indian and 21,628 
packages of Ceylon tea. At the Indian auctions, a firm tone was 
evident and the upward movement of prices was resumed. On 
the other hand, quotations for Ceylon descriptions were irregular 
and in some cases below the previous week’s level. 


VEGETABLES.— Most lines of vegetables on sale at Covent Garden 
are dear, states The Fruitgrower, particularly greenstuff, which js 
in exceptionally short supply. Tomatoes are doing rather 
better and mushrooms are a point firmer, but cucumbers are an 
increasing item and have declined in price. House-grown beans 
are doing well and asparagus is a better trade. Celery is a moderate 
item. Lettuce continues short and dear, while radishes are meeting 
a good demand. Cabbages, savoys and cauliflowers are in short 
supply and are dear. Onions, turnips, swedes and carrots have 
all shared in the upwafd movement. Forced rhubarb has been in 
better request with the rather milder weather. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.—Markets are very quiet and 
trading is within very narrow limits, largely attributable to the 
unsettled political situation. A small business in Indian linseed, 
April shipment, has been done, but crushers with good supplies 
on hand are refraining from purchasing except to cover immediate 
requirements. Plate is neglected and prices are maintained with 
difficulty. Shipments from Argentina are heavier, and the quantity 
afloat for Europe is now 170,400 tons (including 17,400 tons from 
India), or 5,500 tons less than last week. Exports from the River 
Plate so far this year are 340,000 tons, or 177,000 tons less than 
during the corresponding period of last year. Cottonseed is firm 
near at hand and quiet for shipment, but trade is slow. 

Demand for vegetable oils is small. Business in linseed oil is 
exceptionally quiet, as it has been for some time, and prices continue 
to have a slightly easier tendency. The current price of raw oil 
for March-April delivery ex Hull is £26, and for May-August 
£26 5s. per ton, naked. Crude cotton oil is in some demand, but 
is unchanged on the week. On March 11 the import duty on soya 
bean oil, cakes and meals was increased from 10 to 20 per cent. 
ad valorem to counterbalance the 10 per cent. duty imposed on 
Manchurian soya beans which became operative last August. 
Of late imports of soya oil from the Far East have been heavy. 
The import duty on foreign linseed oil remains at £5 per ton and 
imports are not very heavy. 


POTASH.—World consumption in 1935 amounted to 2,300,000 
metric tons of pure potassium oxide (K,O), according to the first 
German estimates. This figure is about 10 per cent. in excess of 
that for 1934 and nearly 45 per cent. above the low level of 1932. 
The German Potash Syndicate—which still controls almost two- 
thirds of world production—sold 1,330,000 metric tons of pure 
potash salts last year, against 1,220,000 in 1934. Of this quantity 
about 920,000 metric tons were absorbed by the German d 
market, compared with 860,000 metric tons in 1934; and 410,000 
metric tons were exported, compared with 360,000 metric toms 
Sales of potash by the French Syndicate declined from 374,000 
metric tons of K,O in 1934 to 350,000 metric tons in 1935. This 
contraction was due solely to a smaller consumption in France 
in her colonial markets—150,000 tons, compared with 184,000 tons: 
French exports in 1935, at 200,000 metric tons, showed a mse 
10,000 metric tons on the year. No comparable figures are 
available for the smaller potash-producing countries. 


RUBBER.—The markets, both in this country and the United 
States, have shown no new features this week. Despite a certain 
nervousness due to the disturbed political outlook, prices are 
rather above last week’s level. Stocks in the United Kingdom 
showed a further fall last week and are now smaller than m on 
corresponding period of 1935. The spot price in New York M 
Wednesday was 15} cents per Ib., compared with 159} cents per i». 
a week ago and 15$ cents a month earlier. Wednesdays OM, 
pe sa price for standard ribbed at vad a the spot. 

ndon was 74d. per lb., as against 7jd. on correspo 
day a week ag Aa forward positions, business has been done # 
7jd. to 744d. for July-September shipment, as against 744. 
7 fed. a week ago. Stocks in London and Liverpool at the pews 
of last week totalled 154,889 tons, against 156,855 tons 4 


earlier. A year ago stocks amounted to 158,351 tons. 
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WHOLESALE COMMODITY PRICES 
UNITED KING 
The showing ae reve th ou ene oo en em each 
LONDON, March 11th POTATO sd «= d@ | WOOL— ™ —— aod «a & 
CEREALS AND MEAT King Baward per owt 80 8 6 English Southdown, greasy, per Ib. 138 Cape 0 430 5 
GRAIN, Erc.— 4 a6 SPI Te pe — washed......... 9 Dry and Drysaited . of 07 
— N, Man. 496 Ib. " 4 Black sees 0 OB RSW. eter, cope sabe aber 1 Best heavy oxandheifer 0 5 © 
Bag. Gas. av., Per 73 White Muntok ......... o 5 grsy., half-bred 50-56 ......... 1 Best COW ..secvecsesseeene 0 4 0 
Barley, Eng. Gaz. av. @ 0 Cinnamon—Ist sort, per Ib. 0 4 Crossbred 40-44 Best calf ......:cceeeeeeee 0 st 0) 
Oats, ravi, sed ene per lb, 0 7 Tee Aveng...... laslipehticine wi 
oo) eee 7° bay” pphemecth 48 0 Crossbred 48'S ...reesccssecns saa 9 
mill, Bengal, gd. 
=... save 2 3 Jamaica, col, t grad © © 90 0 » 14 FIMO ..eeeceeeee s$¢¢68e 
Bie, Ne tiara, pont. 774 Nutmegs, 6591... 10 MINERALS iy 
va UGAR— & . 2 ge 
ii Lie Duty, 11/8 per owt.) Welsh, best Adty .; ton 19 Bark Tanned Scie" 243 8 | 
a ae Guetlieies 6 06. eee ‘sno: Seer 5 2? ) : 
hinds 210 3 4 WL, a 17 0° 18 best house, at -* + 
Argentine ts 0 25 6 Bellies from DS do. @ 5S O 6 * 
8 Ibs. — Java, white, c. & f. India Seerececereccoescoscescs Do. or WS do. e St 0 ry - ; 
ag 48 50 Oct.-Dee. .s-seceecaee Nominal, IRON AND STEE: PS gli tote _ : 
NZ, frozen yy -seses 3.4 4 2 Reriwep— No, 3, d/d. Ro, Eng. Calf, 20/30 lb. 3 6 4 & 
Lamb, per 8 ibs.— ae cae Cae sestaeaes a2 tif 22 7 : Aust, fends 2... ww. OM 1 5 7 
NZ. frozen —...-s++eeeee 2 CUES 2... .cceveccerereeee 22 1922 7$ + Bars, M’brough............. VEGETABLE 0) a“ Pet 
Pork, English, per S ibe. S 4 S10 CPitulated "ae ‘3 a ca: Tin plates ...--2. parton 18 2, Linseed, naked, p. ton net Sa/i0 BE 
BACON— OTHER FOODS | ~— Home Grown .........++« 18 0 18 4 ane Rape, refined ........... eon iD | 
dandecned percwt. 90 TEA— ton —— Biss Cotton-seed, crude ......... 24/0/0 a i ; 
sasssevossvecsenseveeses = 3° ° taeeniic “Fite eoees hevocceeens Coconut, crude ............++ Tine - Bee 
gAMS— ° Orange Pekoe............ Ok 1 4 ad, Eg. Di doeleitanian 16/1519 16/17/6 Pe he eeeseessersesesceecss 7/2f6 » Fi 
Canadian..........0-s0000 85 Broken Orange Pekos 0 11$ 111 Speiter G.0.B. pth fine: 16/1/3 16/5/0 Seeds—Linseed— - ; 
American .s..cs-veeeeees 84 0 86 Fs a English ingots ...... 15/0/0 La Plata, p. ton, March = 11/0/0 ». ©} 
yt 6.04 went 1 ail 10 2 7% Standard cash............ 214/10/0 215/0/0 Calcutta—per ton ...... rs —_ oe 
many Se anaeennnnend Broken Pekoe ......... 1 1 5 = fe 
New Zealand .........+« 83 0 - 0 Ouse: hehe... 11 2 9 MISCELLANEOUS Turpentine, per cwt......... 43 6 : | 
onus. ees ke ee Broken Orange ......... 1 0 2 6 s. 4. PETROLEUM PRODUCTS— = oe me 
Canadian ......percwt. 63 © 64 0 TOBA Acid, citric, per Ib.,less5% 1 9 1 t Motor Spirit, No. i, Lon- = Ge es 
New Zealand denna 52 ° $3 ¢ (Duty, 9/6-10/6} per Ib., Nittio...... aoeneitadD + ° $ rae 8 2 oe 
teeta I Be: «Biot pe fo Tartare, Bs = wre 3% RS wy - fe F 
grown oy S eh Mei Gee ce ee = £6 contracts, ex i se 
“tre aut ewt. aie eens 08 110 Alum, lump ...... per ton $10 $1 ‘Bee 
~ vecowi, 24 3 24 6 Nyasaland leaf 0 7 #1 4 + #£«Ammonia, carb. ...... ton 27 0 28 0 Furnace ... per gall. 0 % — ie 
ssiatohainaabasiatieh 38 0 a ° " strips pcenmaggy cy Sul emma 37/0 Diesel ..... per gall. 0 rt . ae 
Grenada ..........00seesseeee 33 0 East Indian leaf ......... 05 14 UMP ...... per ROSIN— ao Of 
COFFEE am SRLS eens 06 36 Mutnggetneeee 8 2) American ...... per ton 12/7/6 14/12/6 -. & 
y, 4 re 
; foreign, 14/- cwt.) Borax, gran. ...... percwt. 13 0 RUBBER— ad « & a 
gb enns & t ont 38 6 TEXTILES » POWER .....2.-se0e0es 14 6 St. ribbed smoked sheet ee oe! 
Colombian, good ......... 52 @ 60 0  COTTON— d. Nitrate of soda .. 3, =~ pega 7 9 per lb. 0 7% ae 
Costa Rica, med. togood 50 0 72 0 Mid-American ... perlb. 6-27 Potash—Chlorate, net..... 0 44 0 . Fine Hard Para per lb. © 8% et 
Keay, ce » » = : = 4 me ee ececceces 10} Sul ae a soecee pet owt R : * 6 SHELLAC— 4 es 
UT nceeeeeee 4S VY CU GF YAFMS, OLS CWISE ..ncceees ° 
» 60's twist ......... 16 Ceyetale ar ie § 0 53 TN Orange ... per owt. 54 0 59 6 4 
English ......... pri2 90 9 6 FLAX— £s £8 Ss phate of Copper, pe per toa 15 ® 15 10 SHELLS— § 8. § & a ; 
peanet Ph SD 8 6 8 9 Livonian ZK ane per ton os ° 67 © CEMENT, best -~* Portland, ga. site, W. Aust. M.o-P. ,, 10 0 | 
—Oranges— Pernau PPTTTTIT TTT Tit ttt London. ute sacks. to ton - * me te 
Denia ‘Sa oma bores 14 © 22 @ — Slanetz Medium ist sort 79 0 (charged and ‘red ited at 1/6. each) or bar ae 804 Sl eee a ¢ = ibe 
BD. .ccccscccesces ” —_ bags ton turn- tf + 
Lemons, Malaga ... cases 25 0 38 0 Italian P.C. . per ton nominal = ¢ oer TIMBER— £s 4&4 5 ‘ 
» Sicilian...boxes 26 0 30 0 Manilla, Mar.- “May“J2” 25 10 4-ton loads and upwards 39/- per ton Swedish u/s 3 x8... perstd. 18 0 0 2 | 
fasts: danse, (oor bia, 22 8 20 ¢ Sisal, African ............... 26 10 28 10 oil piand up to ¢-toa loads 41/- per toa - 2 oe ” . : ce | 
» Australia ...... oe ative Ist mks. per to S.D. Straits oper toa ‘isin Can'da Spruce, Da et 2 10 9 a oe 
CLE, Smoked eecsocesoe AVURMIIIICS 838 8 =— «= SEMEEIEIE seeeeeereree 7 
Valencia, case ......... 12 0 14 0 ee ciiatimiimains £19/12/6 DRUGS— Rio Dale sisidinaiadiaha per std. 32 0 0 ‘ 
Egyptian, bags Daisee 2/3 c.i.f. Dundee Cam: — Wy? oe a See Nees per load 26 0 0 $ 
eabee se PAPE. ceerereseeee - £20/0/0 Japan, refined perlb. 2 3 Honduras Mabg. logs... c. ft. 012 0 i 
= ands es Soe. Ib. $9 0 5 ¢ : . tie ied Me Amer. Oak Boards ° : ° i 
0 secceeete eee BED cncccccocenseed per IDES— = ©=©=——— vet, Oak Boards ...... & 
LARD— Tush SAIN ot 36 46 Wet salted—Australian ret cpp ae - 060 i 
Irish bladders............ 62 ° 7 © . Biieiesmesenen 69 76 perlb. @ 5 0 English Oak Planks..... , 0 6 6 
ae percwt. 55 57 0 talen—raw, &. Milan 7 6 11 0 West Indian............+.+. 0 3§ 0 wo ASD pees 070 
nf Ell IIR rte Rr END. ag Er pe pene Ali, le the Government tax. 


Wheat, No. 2, Winter, nearest 
future, Chicago, per bushel... 
Maize, nearest future, Chicago, 
per bushel ............sc.ceccescee 
Oats, nearest a Chicago, 


Rye, nearest fatare, Chicago, 


per * O08 006 00 6 O90 O00 OS8 Cee 


Barley, neasest futere, Chicago, 
per bush el .. 200 cee Cee 0 00 Coe Soe coe 
Coffee, Rio No. 7, cash, per Ib. 
» Santos No. 4, cash, per Ib. 


ee nearest future, 


Se eeeeeseres toe tee Cee 





1935 1936 
Cents Cents 
93} 973 
80 60} 
47} 28} 
594 58} 
67 (a) 
7t 62 
9 9§ 
4-71 5-14 


PROVIDENT HOUSE, 


UNITED STATES 
(New York quotations, unless otherwise stated) 
Mar. 13, Feb. 11, Mar. 4, Mar. 11, 


1936. 1936 1935 1936 
Cents Cents Sugar, Cuban Centrifugals, 96 Cents Cents Cents Cents 
1003 99} deg., spot, per Ib.........-00 3:00 3-30 3:45 3-50 i 
Cotton, mid , spot, per Ib. 11-45 11-80 11-20 11-41 i # 
61 60 Rubber, smoked sheet, spot, he 
i : Owl ciseeiiademionsein.. SOU 15} 15 215% a 
283 274 Petroleum, Mid-Continent crude fa Oe 
33 deg, , to 33°90, at well, per af 
* siren ceteiieian cin AON 104 104 104 — - 
57} 56} Copper, “ Electroly ic,” Do- = ei 4 
mestic, ot, per ER ERS 6-423 8-62} 8-724 8-82} 8 of 
Co n* i y" rt, ey a 
(9) (2) + a prompt, per i. cece 6:65 8-85 8-95 9-05 ba; 
64 6t —Spelter, East St. Louis, spot, i E 
9% 9 POF Tbavsreeuseeernenserrnem 3°90 4-85 4-90 4-90 a © 
Lead, s vestessteseencee 3°55 4:50 4-60 4-60 te 
5-14 5-06 Tin, “ Sat een. 47-12% 48-12} 48-25 48-00 es o: | 
(a) Nominal ie § 
ve we a 
it tee ft 
me | 
LIMITED. a 
246 BISHOPSGATE, LONDON, €E.C. 2. 
Founded 1877. 


Authorised by Act of Parliament, Intituled Provident Association of London Act, 1910. 
TOTAL FUNDS 


£12,723,234 


W. W. BENHAM, Chairman. J. G. SLEIGH, Managing Director. Provident House, 246 Bishopsgate, London, E..C2 


Mar. 13, Feb. 11, Mar.4, Mar. 11, 
1936 1936 
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Advances House to P holders and 
Total upon Property olicy- 


TWENTY MILLIONS 
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THE ECONOMIST 








HALIFAX 


The World’s Largest 


BUILDING SOCIETY 





TOTAL ASSETS EXCEED £108,000,000 





REPORT OF THE DIRECTORS 


to be presented to the Shareholders at the Annual General Meeting of the Society, to be held 
at Halifax, on Monday, the 30th day of March, 1936 


The Directors have great pleasure in presenting to the Members the 83rd 
Annual Report and Statement of Accounts, showing the operations of the Society 
during the Financial Year ended the 3ist January, 1936. 

They are glad to be able to report that the business of the year has been 
entirely satisfactory, and there have been very substantial increases in - 
ship and assets, and the total amount advanced upon mortgages has created 
a new . 

The following statement of the position at the end of the last year compared 
with the figures on the 3ist January, 1933, indicates the enormous development 
and success of the Society in the last three years, namely :— 


Open Accounts Invested Funds Total Assets Reserve Funds 
1936 ... ... 659,509  £103,374,717 £108,087,466  £4,417,943 
1933 ... ...  §30,476 85,661,300 88,676,292 3,014,991 





Increase... 129,033 £17,713,417 £19,411,174  £1,402,952 


ASSETS. The Total Assets of the Society at the end of the year amounted 
to £108,087,466, an increase of £5,289,853. 

RESERVE FUNDS. After providing for all interest and bonus allotted up 
to the date of the accounts, the Reserve Funds stand at £4,417,943, an increase 
of £564,433. 


RECORD AMOUNT ADVANCED ON MORTGAGES 
MORTGAGES. The Mortgage Department was exceedingly active during 
the year under review, and the total amount advanced upon new mortgages 
was £21,712,318, granted mainly upon security of dwellinghouses acquired by 
borrowers for their own occupation. This large sum has established a new 
record, it being greater than the total amount advanced by the Society in any 
preceding year. The number of new borrowers was 35,166, and the amount 
of advances actually completed exceeded an average of £400,000 per week. 
The total sum due upon mortgages stands at (85,942,328, an increase during the 
year of £7,843,242, and the total number of borrowers’ accounts was 214,455, 
showing an increase of 15,533. Of this total 78 per cent. are in respect of 
mortgage advances where the present debt is not in excess of £500, and the 
New Balance Sheet and 


average amount owing on all the Society's mortgages is onl each 
Directors have continued to give every possible assistance, 4 ae tion 
the Government, in fooviens financial assistance under the itions of 
Leeman 2 ay cial ae Oot 1933, for the erection of small d 
uses t to worki tenants, and many mortgage loans 
have been completed ro the year. d = 
The mortgage accounts are in a very satisfactory condition, and there are 


properties in the ion of the Society at the end of the to be 
in the Statutory Schedule, and no properties in possession of Enon on babel 
of the Society as mortgagees. 

SHARE AND DEPOSIT FUNDS. The Share and Deposit Funds have 


increased during the year by £4,580,613, and the total Funds now stand at 
£103,374,717. 
PROFITS 


Ez 
ze giz 


. The net profit for the year, after payment of expenses and 
Income Tax and providing for all interest due to Shareholders and 


previous year. The Directors recommend that there shall be distributed, in 
addition to the interest, a bonus of 10s. per cent. to Paid-up Sh 

Class 1, which is confined to Shares completed by monthly subscriptions, 

a bonus of {1 per cent. to the Monthly Subscription Investing Shareholders. 
This distribution is the same as that of the preceding year, and will make a total 
yield for the past year to the Paid-up Shareholders, Class 1, of £3 17s. 6d. per 
cent., and to the Subscription Shareholders of {4 7s. 6d. per cent., both Interest 
and Bonus being free of Income Tax. 


and the total number of Shareholders and Depositors’ accounts open at the 
of the vear was 659,509, being an merease of 37,186 accounts. 

The Directors desire most warmly to congratulate the members upon the 
very strong financial position of the Society and its continued progress and 









up to the date of the accounts, was £529,362, compared with £495,641 in the f} 


ACCOUNTS. The new accounts opened curing the year numbered 101,21 | 





prosperity, as shown by the Statement of Accounts for the past year. The 
success of the year's operations has served to emphasise and strengthen the 
outstanding position of the Society as the largest Building Society in the world 
in every respect. 





ENOCH HILL, President and Managing Director. 
Prospectus Free on Application. 
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370 Branches 
BIRMINGHAM : 111 Colmore Row. EDINBURGH : 75 eve Seats GLASGOW: 119 St. Vincent Street, 


LIVERPOOL: 37 Dele Street 


HEAD OFFICES: PERMANENT BUILDINGS, HALIFAX 
BELFAST: 14 Donegall Sa. West. 
LEEDS : 32 Commercial Street. 


‘ MANCHESTER : 
London District Office: Halifax House, 51/55 Strand, W.C2 





130 seate. SHEFFIELD : 51/55 Surrey Street. 
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HOW TO INVEST £2,000 | 
FOR AMERICAN INFLATION : 





Many European investors will be interested in | 
THE FINANCIAL WORLD of America’s recent | 
analysis entitled ‘‘ Portfolios for Inflation | 
Hedges.’’ One portfolio is designed to cover a 
total investment of {1,000 and the other covers | 
£2,000. A reprint of this investment study is being 
sent to every new subscriber. If you return this 
advertisement and 4 shillings at once you will also 
receive direct from New York the next four issues 
of America’s 33-year-old Investment Weekly. 
You will also receive the following extra aids to 
successful investing in American securities : — 
“FACTS POINTING TO MORE | 
AMERICAN INFLATION,”’ “‘ 14 Listed 
Stocks As Inflation Hedges,’’ ‘‘ 1936 
Dividend Prospects For 300 American 
Stocks,’’ A Stock Ratings and Data i 
Book Covering 1,300 New York Stock 
Exchange Stocks, “‘ Intelligent Building | 


of Investment Portfolios,’’ ‘‘ American Ht 


Rail Shares In Best Position,” 64 | 
** Stock Factographs ”’ and “* How Long 
’ This Bull Market? ”’ 


Post » Cheque or Postal Order for 4s. for our 
LONDON REPRESENTATIVE : 


FINANCIAL WORLD OF AMERICA,* 


66 Queen Victoria Street, E.C.4 
* Sold only by subscription | 


| 
four ’ trial offer or £2 8s. for one year to: 
i 
? 


Printed im Great Britain by Eyre 





FOYLES 


Booksellers te the Werld 





New and Secondhand 


BOOKS 


on every subject 


New Catalogue of Books 
on Politics and Economics 
free on request 


119-125 Charing Cross Rd., 
London, W.C.2 


Telephone: Gerrard 5660 (12 lines) 
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